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FEATURED Q&A

Should the U.S.
Expect More
Tariff Challenges?

In response to the Trump administration'’s tariffs, the Brazilian government last month
requested consultations with the United States under the World Trade Organization’s dispute
settlement system. // File Photo: hectorchristiaen via Adobe Stock.

Recently imposed U.S. tariffs on imports from Brazil led the

South American country’s government in late July to request

consultations with Washington under the dispute settlement

system of the World Trade Organization. Two weeks later,
China asked to join the consultations, saying it had a significant com-
mercial interest in the case. What will the consultations entail, where
will they likely lead and how long could the process take? To what extent
is Brazil becoming the main Latin American challenger to U.S. tariffs,
and what will be the effect of China’s involvement? How likely are other
Latin American countries to challenge U.S. tariffs?

Kellie Meiman Hock, co-chair of the Inter-American Dia-
logue’s Board of Directors: “Brazil is a long-time believer in
multilateralism, including at the WTO. Thus, Brazil's two-track
strategy against the U.S. 301 tariffs is unsurprising. For
the first time, Brazil activated its domestic Reciprocity Law on Aug. 13,
setting into motion a public comment period and review by its Chamber
of Foreign Trade, Camey, that will extend past the country’s October
presidential election. The law permits retaliation against the United
States with tariffs or import restrictions but also may result in limitations
on U.S. service providers or intellectual property rights holders. While
yet unproven, the Reciprocity Law has potential bite, not just bark. WTO
dispute settlement has more bark than bite in the absence of an Appellate
Body, but Brazil's consultations request is a laudable reinforcement of its

commitment to international institutions. China, unironically seeking to
Continued on page 2

TODAY’'S NEWS

POLITICAL

Colombian
Forces Capture
Alleged Tren de
Aragua Leader

Colombian security forces have
captured an alleged leader
of the Tren de Aragua gang,
President Abelardo de la Espriella
announced Thursday. Luis Sadl
Pérez Nieto, also known as “Péaez”
and “Nairobi,” is the gang’s alleged
top leader in Peru.
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ECONOMIC

U.S. Eyes Direct
Stake in Oil Fields
in Venezuela

The Trump administration is
reportedly in advanced talks to ac-
quire a direct stake in more than a
dozen oil fields in Venezuela.
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U.S. Charges 81

in Connection to
Puerto Rico Gang

The U.S. Justice Department has
charged 81 people in connection
with the activities of the Puerto
Rico-based Los Baja Deo Gang,
Attorney General Todd Blanche
announced in San Juan.
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Blanche // File Photo: U.S. Justice
Department.
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POLITICAL NEWS

Colombian Forces
Capture Alleged Tren
de Aragua Leader

Colombian security forces have captured an
alleged leader of the multinational Tren de
Aragua organized crime group during an oper-
ation in Bogotd, Colombian President Abelardo
de la Espriella said Thursday. Authorities
arrested Luis Sall Pérez Nieto, also known as
“Péez" and “Nairobi,” in the Colombian capital’s
Fontibén neighborhood, De la Espriella said in
a post on social media site X. Pérez is Tren de
Aragua’s main leader in Peru and was a trusted
associate of Héctor Rusthenford Guerrero
Flores, also known as “Nifio Guerrero,” the top
leader of Tren de Aragua, De la Espriella said.
Guerrero was killed in June in a U.S. military
airstrike in Venezuela that was coordinated
with Venezuela's government. In his announce-
ment Thursday, De la Espriella alleged Pérez
coordinated extortions, international arms
trafficking, homicides and drug trafficking in
“strategic corridors” of South America and
Central America. De la Espriella said Pérez was
wanted in the United States for those crimes.
“The message for transnational crime is clear:
Colombia will not be a refuge or sanctuary

FEATURED Q&A / Continued from page 1

position itself as a defender of rules-based
trade, asserted Third Party rights. Consul-
tations typically last for a 60-day minimum,
after which dispute settlement may proceed.
The United States responded tersely to
Brazil's consultations request on Aug. 10,
and substantive progress is not expected.
Canada's retaliation against U.S. tariffs un-
der Section 338 of the Smoot-Hawley Tariff
Act also has bite. This, in combination with
Brazil's domestic and WTO legal challenges,
may leave some Latin American countries
more emboldened to challenge U.S. tariffs.
However, there is much more at stake than
trade, including militarily, in the hemisphere.

for any criminal. We will pursue them, capture
them, and bring them to justice, no matter
where they come from,” De la Espriella said in
his post on X. The operation to capture Pérez
involved Colombia’s National Police and the
country's attorney general’s office as well as
the U.S. Drug Enforcement Administration,
United Press International reported, citing
Colombian news outlets. Pérez was allegedly
involved in trafficking cocaine, ketamine and
weapons from Bogota, police sources told Co-
lombian news magazine Semana. Authorities
had been tracking his movements in the city
prior to arresting him.

U.S. Shoots Down
Suspected Mexican
Cartel Drones

The U.S. military used a laser to shoot down
three suspected Mexican drug cartel drones
near the U.S.-Mexico border this week, U.S.
officials said Thursday, Reuters reported. The
North American Aerospace Defense Command
and U.S. Northern Command said the strikes
occurred late Tuesday and early Wednesday in
the Rio Grande Valley area of southern Texas,
using the Army'’s Multipurpose High Energy
Laser system. Maj. Gen. Curtis Taylor, com-
mander of Joint Task Force-Southern Border,

More likely is ‘quiet quitting, with countries
slow-walking implementation of trade
obligations and hedging against a chaotic
United States through trade and investment
diversification, including but not exclusively
with China.”

Allison Fedirka, principal at
Allonia Group: “Brazil's recent
WTO consultation request with
the United States is part of a
much larger recalibration of the bilateral
relationship. By turning to the WTO, Brazil
is sending the message that it is willing to
challenge the U.S. order by using internation-

Continued on page 4

NEWS BRIEFS

Didi Plans to Invest More
Than $200 Million
in Argentina This Year

Chinese ride-hailing company Didi Global plans
to invest more than $200 million in Argentina
this year to expand into smaller cities and
improve safety technology, Reuters reported
Friday, citing country manager Eduardo Coello.
Argentina is “one of Didi's top priorities global-
ly," Coello said, with driver numbers expected
to grow 25 percent in Argentina to more than
500,000 as the company expands beyond its
current 350 locations in the country. Didi made
$160 million in investments in Argentina last
year.

Brazilian Court
Suspends Oil Tax as
Government Extends It

Brazil's 12 percent oil export tax was thrown
into uncertainty Thursday after a federal court
suspended the levy even as the government'’s
foreign trade chamber approved extending it
for another 60 days, Reuters reported. The con-
flicting rulings set up a potential clash between
President Luiz Inécio Lula da Silva's adminis-
tration and oil companies. The tax, introduced
to shield consumers from price spikes after
the Iran war, cost Petrobras $948 million in the
second quarter.

Ant International’s R2
Expands to Brazil

R2, the Latin American financial technology
company backed by China’s Ant International,
announced today that it is expanding into Bra-
zil. R2 will partner with digital platforms across
the country “to embed working capital solu-
tions directly into the products their merchants
and gig workers already use,” Ant International
said in a statement announcing the expansion.
Based in Mexico City, R2 provides technology
that allows other platforms offer credit to their
customers.
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said cartel networks are increasingly using
drones for human smuggling and to conduct
surveillance on U.S. personnel, according to a
statement from the task force. “By integrating
layered countermeasures alongside advanced
directed-energy capabilities like this laser
system, we have made it clear that we will not
tolerate hostile surveillance,” Taylor said. About
8,000 troops are deployed under the task force
along nearly 2,000 miles of border, where forc-
es have reinforced barriers, conducted patrols
and flown thousands of observation missions
since March 2025, according to the statement.
Officials did not specify whether the drones
were downed over U.S. or Mexican territory, a
sensitive point given Mexican President Clau-
dia Sheinbaum's past warnings that unilateral
U.S. action on Mexican soil would violate her
country’s sovereignty.

U.S. Charges 81
in Connection to
Puerto Rico Gang

The U.S. Justice Department has charged 81
people in connection with the activities of
Puerto Rico’s Los Baja Deo gang, U.S. Attorney
General Todd Blanche announced during a visit
to San Juan, the Associated Press reported.
The gang is accused of trafficking illegal drugs
and committing murders, Blanche said.

U.S. Eyes Direct
Stake in Venezuelan
Oil Fields: Report

The Trump administration is in advanced talks
to acquire a direct U.S. stake in more than a
dozen Venezuelan oil fields holding roughly

a third of the country’s energy reserves, The
Wall Street Journal reported Thursday, citing
unnamed people familiar with the matter. The
deal, if finalized, could open the door for inde-
pendent U.S. producers to enter Venezuela's oil
sector, though details remain unresolved and

THE DIALOGUE CONTINUES

What Will the Pope’s Visit
Mean for Latin America?

Pope Leo XIV will visit Latin
America in November, his first
trip to the region since the
beginning of his papacy, with
stops in Uruguay, Argentina and Peru, the
Vatican announced Aug. 5. The pope spent
many years in Peru as a missionary and
church leader, and his visit will include a
stop in Chiclayo, where he served as bishop
from 2015 to 2023. What will be the sig-
nificance of the pontiff’s visit for Uruguay,
Argentina and Peru and for the Catholic
Church, and why were those three countries
chosen for the visit? How influential is the
Church in Latin America, and which chal-
lenges in the region require its attention?
As a U.S.-born pope who also has Peruvian
citizenship, what role can—or should—Leo
play in inter-American issues and relations?

Massimo Faggioli, professor of

historical theology at Villanova

University: “Pope Leo's trip

to Latin America will be very
important. Since Vatican Il (1962-1965),
Latin America has been a major source for
global Catholicism. And for Leo, differently
than for Francis, it was a choice to ‘become’
Latin American. From an intra-ecclesial
point of view, the Amazon has been at the
center of Francis’ attempt to imagine some
important changes in the way the Church is
governed. That effort just started, and it will

the agreement could still collapse, the sources
said. Under discussion is U.S. involvement in at
least 17 of Venezuela's top oil and gas fields,
containing an estimated 90 billion barrels of
proven reserves, nearly double U.S. reserves,
according to The Wall Street Journal. Venezue-
la claims 300 billion barrels in proven reserves,
the largest in the world. Negotiators are still
weighing whether Washington would form joint
ventures with private firms or instead contract
companies to operate the fields, one person

be interesting to see how Pope Leo resumes
that conversation. This trip says a lot about
the importance of the social and political
message of the papacy. Latin America is
one of the areas of the world in which one
can see democratic backsliding, and the
Church has a lot to say about this. Leo XIV's
Peru trip is also an act of courage, given the
unstable political situation in the country. As
a U.S.-born pope who also has Peruvian citi-
zenship, he can play a role in inter-American
issues and relations now that, as demon-
strated by America’s intervention in Vene-
zuela in January and the threats of regime
change in Cuba, it is from the North of the
Americas that new-old sources of uncertain-
ty regarding the future of the continent and
beyond are emerging. Trumpian American
ambitions of new or renewed greatness, in-
cluding from the perspective of territory, are
bringing instability to the southern regions.
The Soviet world’s role as the United States’
competitor has been replaced by China and
contributes to the formulation of U.S. policy
toward Latin America, as well as influencing
the internal politics of various countries.”

EDITOR’S NOTE: The comment above is a
continuation of the Q&A published in the
Aug. 14 issue of the Advisor.

said. Separately, Venezuela is weighing wheth-
er to exit the Organization of the Petroleum
Exporting Countries (OPEC), Bloomberg News
reported, citing unnamed sources familiar with
the matter. No final decision has been made,
though the idea has come up in conversations
with U.S. officials, the news service reported. A
withdrawal would underscore a broader politi-
cal realignment underway in Caracas since the
U.S. military ouster of Venezuelan President
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al organizations whose decisions could have
broader implications for U.S. trade policy.
While this formal process usually takes sev-
eral years, the U.S. government can reverse
the tariff decision at will, potentially ending
the dispute sooner and sidelining the WTO
case. Furthermore, the United States is using
tariffs to apply pressure against Brazil on
digital trade, Brazil's electronic Pix payment
system and social media regulation. These
issues pose a far greater threat to the broad-
er U.S.-led economic order and financial
system than any goods traded from Brazil to
the United States. In this sense, Brazil is the
only Latin American country with sufficient
economic weight and independence from
the U.S. economy to challenge U.S. tariffs in
this manner. Other Latin American countries
have not seen increased tariffs in months
and therefore are unlikely to resurrect issues
with Washington. China’s public support

for Brazil should not be misconstrued as
aligning with Brazil. Beijing shares the desire
to challenge U.S. economic dominance.
However, Beijing's broader goal of China-cen-
tric system does not match Brazil's goal of
greater global economic flexibility.”

Gary Clyde Hufbauer, senior

fellow at the Peterson Institute

for International Economics:

“Brazilian President Luiz Inacio
Lula da Silva has now joined a short but
growing list of foreign leaders strength-
ened in their political standing by Trump’s
idiosyncratic tariffs. This is the ‘rally around
the flag’ effect familiar to students of

Upcoming Event

economic sanctions. The list started with
Chinese President Xi Jinping during Trump's
first term in the White House, and extended,
in Trump's second term, to include Prime
Minister Mark Carney of Canada, President
Cyril Ramaphosa of South Africa, Prime

¢G

Trump's signature
is the ‘Trump Always
Chickens Out’

(TACO) reversal.”
— Gary Clyde Hufbauer

Minister Pedro Sénchez of Spain, a handful
of other European leaders, President Miguel
Diaz-Canel of Cuba, and now President Lula
da Silva. The only leader to succumb was
Venezuela's Nicolds Maduro, and his defeat
was ensured by military action, not econom-
ic pressure. Brazil's request for WTO consul-
tations, now joined by China, will make no
difference. Trump’s signature is the ‘Trump
Always Chickens Out’ (TACO) reversal, and
for domestic political reasons—especially
prior to the November midterm elections—
he might pause the Brazilian tariffs. Price
tags on beef, coffee and orange juice come
to mind. But looking to the remainder of
Trump'’s term in office, it seems likely that he
will continue insulting foreign leaders and
strengthening their hold on power.”

The Advisor welcomes comments on its
Q&A section. Readers can write editor Gene
Kuleta.

ONLINE EVENT: Societies in the Mirror—

A Fireside Chat with

José Henrique Bortoluci on Brazil
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