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FEATURED Q&A

Does Nicaragua’s
Opposition Have
Any Recourse?

|

Nicaraguan President Daniel Ortega, who has been in office for 19 years, said last month
that the country would no longer hold elections. // File Photo: duma.gov.ru via Wikimedia
Commons

Nicaraguan President Daniel Ortega said on July 20 that

the country will no longer hold elections in order to prevent

the opposition from returning to power. The announcement

drew condemnation from top U.N. and U.S. officials. Why did
Ortega make this announcement now, and what does it reveal about his
political calculations and sense of security? What is the current state of
Nicaragua's opposition, both inside the country and in exile, and what, if
any, avenues remain for organized political resistance or a future demo-
cratic transition? How likely is the United States to target Nicaragua with
military force or other action?

Arturo McFields, journalist and former ambassador of Nic-
aragua to the Organization of American States: “According
to the political calendar, we ought to be on the verge of elec-
tions in 2027, yet in Nicaragua, everything is uncertain. One
thing, however, is clear: Elections are dangerous for tyrants. Despite their
weaknesses, disagreements, fractures and flaws, elections are powerful.
They do not always change regimes, but they always change something.
Ortega fears elections—even fraudulent ones. He sees his own reflec-
tion in Venezuela, and the prospect terrifies him. He chose a reckless,
forward-charging strategy. He overturned the table, threw out the rulebook
and began speaking without a teleprompter. Ortega is a provocateur; | be-
lieve he wanted to test the waters to see how the United States would re-
act. | see this as a challenge to the international community and the new
Monroe Doctrine. In Nicaragua, the opposition is silenced, and abroad, it
is divided. There is an effort toward unity, but it is in its very early stages.

Continued on page 3

TODAY’'S NEWS

ECONOMIC

Chile’s Congress
Approves Kast’s
Economic Reforms

Chile’s Congress approved
President José Antonio Kast's
economic reforms, though some
measures face a veto and others
await court rulings.
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ECONOMIC

Remittances to
Mexico Rise 3.1%
in Year’s First Half

Remittances to Mexico rose
to $30.76 billion in the first six
months of this year, an increase
of 3.1 percent as compared to the
same period last year.
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POLITICAL

U.S. Revokes

Visa of Brazilian
Ambassador Amid
Escalating Feud

The United States on Tuesday
revoked the visa of Brazil's
ambassador to Washington,
Maria Luiza Ribeiro Viotti. The
move came as Brasilia has stalled
approval of the U.S. nominee for
ambassador to Brazil.
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Viotti // File Photo: Agéncia
Senado via Wikimedia Commons
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POLITICAL NEWS

U.S. Revokes Visa of
Brazilian Ambassador
as Feud Escalates

The administration of U.S. President Donald
Trump on Tuesday revoked the visa of Brazil's
ambassador to the United States, Maria Luiza
Ribeiro Viotti, escalating a diplomatic feud
between the two governments, The Wall Street
Journal reported. The Trump administration
stopped short of expelling Viotti, and it will
restore her visa if Brazil stops stalling its
approval of the U.S. nominee for ambassador
to Brazil, Daniel Perez, an unnamed State De-
partment official told The Wall Street Journal.
The Trump administration wants a “normal,
productive, transparent” relationship with Bra-
zil's government, but “reciprocity is the name
of the game,” the official told the newspaper.
Brazil's government criticized the U.S. move to
revoke Viotti's visa and said the Trump admin-
istration had breached diplomatic protocol by
publicly naming Perez as its ambassador to
Brazil before seeking Brazil's approval of the
nominee. Brazil's government called the move
an ideology-driven “deliberate escalation of
hostile measures,” The Wall Street Journal re-
ported. While Viotti is not being expelled from
the United States, the Trump administration’s
latest move leaves her in Washington without
a valid visa. “Should the ambassador leave the
country, she would need to reapply for a visa,’
a State Department spokesperson told The
Guardian. The developments followed Brazil's
refusal to issue visas to two senior State De-
partment officials for a planned trip last week.
The U.S. officials had planned to visit Brasilia
to meet with Brazilian government officials,
religious leaders and others about freedom of
expression, religious freedom and the integrity
of Brazil's elections, The Guardian reported.
Brazil's government denied the visas, accusing
the officials of seeking to cast doubt on Brazil's
electronic voting system ahead of the country’s
October presidential election. “Any insinuation
of a ‘ploy’ to undermine a democratic nation’s
election is a baseless lie," the State Depart-

ment said at the time in a statement. Relations
between the U.S. and Brazilian governments
have also deteriorated over the Trump admin-
istration’s announcement last month of new
tariffs on imports from Brazil, alleging unfair
trade practices and failures to fight forced
labor, The Guardian reported. Additionally, in
May, the Trump administration designated two
Brazilian organized crime groups as terrorist
organizations, a move that angered Brazilian
President Luiz Indcio Lula da Silva. “Do not play
games with the sovereignty of this country. Do
not play games with our democracy,” Lula said
in late May, Agence France-Presse reported.

Chile’s Congress
Approves Kast’s
Economic Reforms

Chile’s Congress gave final approval Tuesday
to President José Antonio Kast's flagship
economic package, a bid to jump-start growth
in the world’s top copper producer by lowering
taxes and easing rules for investors, though full
implementation will not come immediately, as
the government plans to veto certain provi-
sions and other measures await a constitu-
tional ruling, Reuters reported. The Senate
approved the bill’s final pending article, includ-
ing a mechanism to compensate municipalities
for property tax exemptions, by a vote of 27

to 22, according to EFE. The government'’s
planned vetoes target three opposition-added
provisions: a financial “right to be forgotten” for
debts, a ban on charging interest on interest,
and adjustments guaranteeing 30-day payment
terms for small and medium-sized business-
es, EFE reported. “With this law, which today
completes its passage through Congress, Chile
begins to grow again,” Finance Minister Jorge
Quiroz told reporters, according to Reuters. The
reform, which amends 36 laws and 15 decrees,
gradually cuts the corporate tax rate to 23 per-
cent by 2029 from 27 percent currently. Chile's
Constitutional Court is separately reviewing
opposition challenges to provisions on aqua-

NEWS BRIEFS

Pope Leo XIV to Make
First Latin America Trip

Pope Leo XIV will visit Uruguay, Argentina
and Peru from Nov. 6-17, marking his first
Latin American trip as pontiff, the Vatican
announced Wednesday, the Associated Press
reported. The tour includes stops in Monte-
video, Buenos Aires and Lima, with a notable
return to the Peruvian city of Chiclayo, where
Leo served as bishop before his election as
pope. Leo’s trip to Argentina will mark a visit
to the homeland of his predecessor, Pope
Francis, who never returned to Argentina after
he became pope. Leo holds Peruvian and U.S.
citizenship.

U.S. Lawmakers Introduce
Resolution Calling for
Elections in Venezuela

U.S. Senators Ted Cruz (R-Tex.) and Jeanne
Shaheen (D-N.H.) introduced a bipartisan
resolution Tuesday urging Venezuela's interim
government to hold free and fair elections,
Reuters reported. The resolution demands the
immediate release of political prisoners and
warns that harm to any candidate, including the
opposition's Maria Corina Machado, should be
punished. Talks between Venezuela’s govern-
ment and an opposition faction are set to begin
soon.

Colombia to Resume
Electricity Exports
to Ecuador: Minister

Colombia will today restart exports of electric-
ity to Ecuador, outgoing Energy Minister Edwin
Palma said Tuesday, Reuters reported. In a
post on X, Palma said exports would amount
to 8 percent of Ecuador’s electricity demand.

In January, Colombia announced it was halting
electricity exports to Ecuador amid a dispute
over trade and drug trafficking. The move came
ahead of Abelardo de la Espriella’s inauguration
as Colombia's president on Friday.
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culture concessions, environmental permitting
and tax stability for new investments. The
government hopes the reform will be approved
before September, EFE reported. [Editor’s note:
See related Q&A in the July 23 Advisor.]

Mexico’s Remittances
Rise 3.1% Despite
Tighter U.S. Rules

Remittances to Mexico totaled $30.76 billion

in the first half of 2026, up 3.1 percent from

a year earlier, as Mexican migrants in the
United States continue sending money home
despite tighter U.S. immigration and financial
policies, CNN reported Monday, citing data
from the country’s central bank. June alone
brought in $5.47 billion in remittances, marking
a fifth consecutive month of growth. Over the
12 months through June, remittance inflows
reached $63.39 billion, up from $63.17 billion
in the period through May, while outbound
transfers from Mexico totaled $1.22 billion,
leaving a remittance surplus of $62.17 billion,
according to central bank data. Nearly all
remittances, 99.2 percent, now move through
formal channels via electronic transfers, CNN
reported. Since May, the Trump administration
has pursued new restrictions that could affect
how migrants send money home, including

an executive order limiting undocumented
migrants’ access to bank accounts and interna-
tional transfers, according to CNN. Despite that
tightening landscape, remittance flows have so
far held steady, a sign that Mexican migrants
continue finding ways to keep money moving to
their families, CNN reported.

BYD Launches First
Plug-in Flex-Fuel
Car Made in Brazil

Chinese automaker BYD launched its first Bra-
zilian-made plug-in hybrid flex-fuel car Tuesday,

FEATURED Q&A / Continued from page 1

We lack a figure like Maria Corina Macha-
do—this is our greatest weakness—though
progress is being made. The United States
deals with dictatorships one at a time: first
Venezuela, then Cuba and finally Nicaragua.
Each situation is different, but the problem in
Nicaragua is that we lack a solid alternative
to take power the day after. Faced with this
scenario, the United States is taking limited
actions, but it doesn’'t want chaos, and | see
no appetite for escalating matters further—
at least for now.”

Manuel Orozco, director of

the Migration, Remittances

and Development Program at

the Inter-American Dialogue:
“Ortega made the announcement after the
Nicaraguan opposition and the internation-
al community revealed an electoral farce
in the making since February. Ortega and
Murillo pre-empted any additional pressure
on the farce by tightening the screws on the
popular will at the ballot box. Ortega and
Murillo's decision further plays against a
weak civic democratic movement that shows
little political mobilization in the country due
to the repression and all the legal mecha-
nisms criminalizing civil and political rights.
The scope of the resistance movement
is to protect those inside Nicaragua from
persecution and to network with and advise
international players on putting pressure on
the regime to back down. The extent of rad-

the Song Pro Super-Hibrido Flex Fuel, following
a two-year, $19.6 million investment, company
Senior Vice President Alexandre Baldy told
Reuters. The car, which reaches dealerships
today, runs on electricity, gasoline or ethanol,
with an electric-only range of 60 kilometers

for the base model and 120 kilometers for the
higher-end version, according to Reuters. Built
at BYD's Camagari plant in Bahia, the vehicle
helps the company meet its goal of sourcing
more than half of local parts for Brazilian-made
cars by January 2027, Baldy said. BYD is
investing 5.5 billion reais ($1.07 billion) in the

icalization, however, is so extreme that a pro-
portional response to a political transition

to democracy requires substantive, complex
and simultaneous coercive planning from
multiple angles: economic, political and even
the possible use of force. However, the latter
is not on the table for the United States so
far, given the international environment that

1

The United States will
continue to exert
pressure through
sanctions and trade...”

— Manuel Orozco

is adverse to further international interven-
tion. The current approach is to issue a call
to action to Western Hemisphere allies and
member states of the Organization of Ameri-
can States, and to ensure unilateral respons-
es regarding Nicaragua. The United States
will continue to exert pressure through
sanctions and trade, under the framework

of recommendations from the Section 301
investigation, and is gathering more Latin
American partners to increase the pressure.
Were the partners able to join forces and

act on their demands with concrete material
pressure, it would be possible to take a step
to prevent radicalization and to revert the

prevailing authoritarian rule.”
Continued on page 4

facility, which opened last October and is ex-
pected to produce about 180,000 cars this year,
supplying most of the roughly 200,000 vehicles
BYD aims to sell in Brazil in 2026, Reuters
reported. July marked BYD's strongest month
yet in Brazil, with total sales reaching 23,465
vehicles, more than double a year earlier,
according to Reuters. The company also said
its “48 Horas Eletrizantes” sales event sold a
record 4,684 cars over the last weekend of July,
up 9 percent from March’s previous high, led by
Sédo Paulo and the Northeast region, BYD said
in a statement.
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FEATURED Q&A / Continued from page 3

Katherine Hoyt, retired co-di- of its energy from renewables. A CB Global

rector of the Alliance for Global Data poll showed Ortega with a 62.1 percent (Eigir:;rKuleta
Justice/Nicaragua Network: “In approval rating in February. Given the

his speech last month celebrat- economic stability of the country, the United Daniel Maffey

] ) Reporter
ing the 47th anniversary of the overthrow of

Anastasio Somoza, Daniel Ortega wanted to
make clear that parties that receive funding ‘ From 1990 to 2006,
from abroad and intend to cut back popular Nicaragua wasina ‘ DlAI_OGUE

Luiza Franco
Reporter

Sandinista policies would not be able to run shambles with daily
in future elections. ‘There won't be any more energy cuts and hlgh Rebecca Bill Chavez, Ph.D., President & CEQ
elections here for them to try to seize the overtv levels.” Lila Abed, Director, Mexico Program -
) . . p y o Alfonso Blanco, Director, Energy Transition &
government, he said. He was speaking at  Katherine Hoyt Climate Program
a moment when the United States, having Margaret Myers, Senior Advisor, Asia &
P in Latin Ameri Latin America Program
) acke numerOL.ls.coups "? a I.n merlca Manuel Orozco, Director, Migration, Remittances
in recent years, is intervening directly in and Development Program
elections in Colombia, Argentina, Honduras States is extremely unlikely to intervene Bruna Santos, Director, Brazil Program
and now Brazil. From 1990 to 2006, Nica- militarily. However, it did continue to fund Peter Hakim, President Emeritus
ragua was in a shambles with daily energy civil society groups from the deeply divided Latin America Advisor is published every
cuts and high poverty levels. The Ortega opposition with millions of dollars through business day, except for major U.S. holidays,
. ) . by the Inter-American Dialogue at
government has brought macroeconomic the National Endowment for Democracy in 1155 15th Street NW, Suite 800
stability with growth at around 4 percent a 2025 according to NED documents.” Washington, DC 20005
. . www.thedialogue.org
year, free education and health care, massive
infrastructure improvements, subsidies for [Editor’s note: The Advisor requested a The opinions expressed by the members of the Board of
e dt tati e e o e f Ni , Advisors and by guest commentators do not necessarily
electricity and transportation, and affordable commentary for this issue from Nicaragua’s represent those of the Inter-American Dialogue. The analy-
housing programs. Inflation has held steady Ministry of Foreign Affairs but received no sis is the sole view of each commentator and does not nec-
. essarily represent the views of their respective employers or
at between 5 [FEECI arjld 7 percent, the response.] firms. The information in this report has been obtained from
country’s exports have increased yearly; the reliable sources, but neither its accuracy and completeness,
central bank holds record foreign exchange The Advisor welcomes comments on its nor the opinions based thereon, are guaranteed. If you have
k . i K . . any questions relating to the contents of this publication,
reserves, the country is self-sufficient in Q&A section. Readers can write editor Gene contact the editorial offices of the Inter-American Dialogue.
food production and gets around 80 percent Kuleta. Contents of this report may not be reproduced, stored in

a retrieval system, or transmitted without prior written
permission from the Inter-American Dialogue.
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