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FEATURED Q&A

POLITICAL

Death Toll From 
Venezuela Quakes 
Rises Past 6,000
The confirmed death toll from the 
powerful earthquakes that struck 
Venezuela in June has risen 
past 6,000, National Assembly 
President Jorge Rodríguez said 
Monday.

Page 2

BUSINESS

Petrobras,  
Ecopetrol Confirm 
Gas Find off  
Colombia’s Coast
Petrobras and Ecopetrol con-
firmed a new deepwater natural 
gas discovery about 42 kilometers 
off the coast of Colombia.
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POLITICAL

Honduran Judge 
Allows Hernández 
to Remain Free 
During Trial
Former Honduran President 
Juan Orlando Hernández, who 
faces fraud and money laundering 
charges, can remain free during 
his trial, a judge ruled Monday.
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What Will a  
New Agreement 
Mean for Airlines?

Four South American countries last month signed a deal to eliminate barriers for air passenger 
and cargo traffic.  //  File Photo:  J.P. via Adobe Stock. 

Hernández  //  File Photo:  
ElBarcobasurero via Wikimedia 
Commons CC BY-SA 4.0.

Continued on page 3 

Q Argentina, Brazil, Chile and Paraguay on July 14 signed the 
South American Air Liberalization Agreement (ALAS), a 
move to eliminate countries’ barriers to cargo and passen-
ger traffic. The four countries carried nearly 190 million 

passengers combined in 2025, and Uruguay and Bolivia are expected to 
join the agreement soon. What concrete benefits could this agreement 
bring for passengers and airlines, and what hurdles stand in the way of 
implementation? How might this deal reshape competition among South 
American air carriers? What does it suggest about the priority govern-
ments are placing on transportation and logistics integration as a driver 
of regional economic cooperation?

A Helane Becker, president of HRB Aviation Consultants: 
“The South American market is a major market we view as 
underdeveloped, in part because of regulatory boundaries. 
The South American Air Liberalization Agreement should 

meaningfully expand the market. We expect air traffic between the four 
initial signatory countries to increase substantially as airlines add non-
stop flights between major cities, generating further momentum. We also 
anticipate cargo volumes will grow by double digits as flight connections 
make it easier to ship goods between countries. The road network is not 
well developed in the region, so air service is critical to future economic 
development. We believe governments realize this and likely believe it 
is easier and cheaper to allow airlines to fly between countries than it is 
to build roads. We also expect cross-border mergers between carriers 
to occur. Smaller countries, like Paraguay, which lack their own nation-

TODAY’S  NEWS

https://creativecommons.org/licenses/by-sa/4.0/deed.en


LATIN AMERICA �ADVISOR

COPYRIGHT © 2026,  INTER-AMERICAN DIALOGUE  PAGE 2

Tuesday, August 4, 2026

NEWS BRIEFS

Cuba’s National Electric 
Grid Collapses for the  
Second Time in 24 Hours
Cuba’s national electrical grid collapsed again 
on Monday as authorities worked to restore 
power after a nationwide blackout on Sunday, 
Reuters reported. By Monday evening, four 
generating units were operating, and several 
Havana substations were re-energized. Mon-
day’s collapse marked Cuba’s fifth nationwide 
grid failure since mid-July. The blackouts come 
as the United States has blocked virtually all of 
Cuba’s oil imports.

Colombia’s Petro  
Reiterates Claims  
of Fraud in Election
Colombian President Gustavo Petro on Monday 
reiterated his claims that the country’s June 
presidential election was marred by fraud, the 
Associated Press reported. Petro spoke to jour-
nalists for an hour, claiming that thousands of 
vote tally sheets had been manipulated. Elec-
toral authorities and international observers 
have dismissed the allegations. Conservative 
Abelardo de la Espriella takes office on Friday.

Guatemalan Authorities 
Evacuate Two Villages  
as Fuego Volcano Erupts 
Guatemalan authorities ordered evacuations 
for two villages near the erupting Fuego volca-
no after activity intensified Monday, the Asso-
ciated Press reported. About 250 people were 
evacuated as authorities ordered the evacu-
ations of El Porvenir and Las Lajitas. A lava 
fountain reached up to 300 meters, according 
to Guatemala’s seismology institute. Pyro-
clastic flows descended into multiple ravines 
overnight, with ash potentially spreading up to 
100 kilometers away, disaster agency CONRED 
said. A 2018 eruption of Fuego killed hundreds 
of people and displaced 1.7 million people.

POLITICAL NEWS

Death Toll From  
Venezuela Quakes 
Rises Past 6,000 
The death toll from the powerful earthquakes 
that struck Venezuela in June has risen past 
6,000, National Assembly President Jorge 
Rodríguez said Monday, Reuters reported. 
According to the latest figures, 6,125 people 
are confirmed dead, while nearly 61,000 people 
were treated at hospitals. Rodríguez added 
that 16.5 percent of the debris caused by the 
earthquakes, which had magnitudes of 7.2 
and 7.5, has been removed. With the majority 
of the rubble still remaining, the death toll is 
feared to continue increasing. Critics have said 
acting President Delcy Rodríguez’s govern-
ment has failed to adequately respond to the 
disaster and that the government took too long 
to respond, Reuters reported. “The Chavista 
regime’s failure to mount a meaningful disaster 
response, its long history of corruption and 
its prioritization of rhetoric over results on the 
ground provide little confidence that the regime 
can meet this moment,” Connor Pfeiffer, senior 
director of government relations at Washing-
ton-based nonprofit group FDD Action, told the 
Advisor in a Q&A published July 20. Rodríguez 
has defended her government’s response. “We 
did not wait one day, two days or three days. 
We activated immediately,” she said in early 
July, the Associated Press reported. “To po-
liticize a humanitarian tragedy like this—when 
the Venezuelan government and its authorities 
have spared no effort, public, private, national 
or international—is disgraceful,” she added at 
the time. On Monday, the United States sent 
a flight with deportees to Venezuela for the 
first time since the earthquakes, The New 
York Times reported. A charter flight flew to 
the eastern Venezuelan city of Barcelona, the 
newspaper reported. A U.S. Department of 
Homeland Security spokesman said 147 Vene-
zuelan deportees were aboard. The Anzoátegui 
state government and a state-run repatriation 
program said the Venezuelans were “received 
with dignity.”

Honduran Judge Lets 
Hernández Remain 
Free During Trial
A Honduran judge ruled Monday that former 
President Juan Orlando Hernández will remain 
free while he stands trial on fraud and money 
laundering charges, the Associated Press 
reported. The judge’s ruling came a week after 
Hernández returned to Honduras from the 
United States, where President Donald Trump 
pardoned the former Honduran leader last year 
after he was convicted in U.S. federal court 
on drug trafficking charges and sentenced 
to 45 years in prison. At the time, Trump 
said Hernández didn’t receive a fair trial. The 
Honduran judge kept an arrest order against 
Hernández suspended, required him to commit 
in writing not to flee and barred him from leav-
ing Honduras, judicial spokesman Carlos Silva 
told reporters, Agence France-Presse reported. 
The trial’s first hearing was set for Aug. 12. 
Hernández, 57, who led Honduras from 2014 to 
2022, faces charges in the so-called Pandora 
I case, which alleges a network of officials di-
verted more than $10.8 million in public funds 
to foundations between 2010 and 2013, with 
Hernández alleged to have personally benefited 
from at least $2.3 million funneled to his cam-
paign, the AP reported. Hernández has denied 
wrongdoing. [Editor’s note: See related Q&A in 
the Dec. 12, 2025 issue of the Advisor.]

BUSINESS NEWS 

Petrobras, Ecopetrol  
Confirm Gas Find Off 
Colombia’s Coast 
Petrobras and Ecopetrol confirmed a new deep-
water natural gas discovery at the Sandía-1 
exploratory well in Colombia’s GUA-OFF-0 
Block, the Brazilian and Colombian state-run oil 
companies said Monday in a joint statement, 
according to World Oil. The well sits about 42 
kilometers offshore, in a water depth reported 

https://www.thedialogue.org/wp-content/uploads/2025/12/LAA251212.pdf
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as 1,251 meters by World Oil and 1,285 meters 
in the companies’ statement, and encountered 
gas-bearing intervals now being evaluated 
through well logging, with further laboratory 
analysis planned. Drilling began June 12 and 
reached total depth July 29, the companies 
said in the statement. Sandía-1 sits about 
18 kilometers from the Sirius-1 discovery 
and Sirius-2 appraisal wells, and roughly 9 
kilometers from the Copoazú-1 discovery, 
reinforcing the gas potential of Colombia’s 
offshore Caribbean basin, according to the 

joint statement. Ecopetrol said the find con-
firms the Caribbean’s substantial gas potential 
and reflects a successful offshore exploration 
campaign. Petrobras operates the GUA-OFF-0 
Block through its Colombian subsidiary with a 
44.4 percent stake, while Ecopetrol holds the 
rest. Petrobras said the discovery supports its 
strategy of replenishing oil and gas reserves 
through frontier exploration in partnership with 
other operators.

U.S. Treasury Fines 
UBS $125 Million for 
Secrecy Violations 
The U.S. Treasury’s Financial Crimes Enforce-
ment Network announced Monday that it had 
fined UBS Financial Services $125 million for 
willful violations of the Bank Secrecy Act, the 
largest such fine ever imposed on a bro-
ker-dealer. UBS admitted to willfully violating 
the law by failing to maintain an anti-money 
laundering program and failing to file suspi-
cious activity reports, according to Reuters. 
It is the second FinCEN enforcement action 
against the firm; a 2018 consent order had 
fined UBS $14.5 million for failing to monitor 
foreign currency wires, according to FinCEN. 

FinCEN said UBS also failed to conduct 
adequate due diligence on high-risk customers 
with ties to Russia and Latin America, overlook-
ing negative news reports alleging corruption, 
fraud and money laundering, and as a result 
failed to timely report hundreds of suspicious 
transactions. “Today’s historic action against 
UBSFS should send a clear message that 
recidivist financial institutions will face severe 

repercussions,” FinCEN Director Andrea Gacki 
said in the statement. UBS must complete 
a lookback review of undetected suspicious 
transactions and an independent anti-money 
laundering program assessment focused on 
risks including the U.S. southwest border, Iran, 
Russia and Venezuela, FinCEN said, adding it 
would waive as much as $15 million in related 
costs upon satisfactory completion.

al airline, should benefit from additional 
service around the region. The benefit for 
passengers is likely to be lower fares and 
more service. We expect local airlines, 
including LATAM, Gol, Azul and JetSMART 
to grow their market share within the region. 
All should also benefit from additional cargo 
volumes. We’ve seen demand within the re-
gion grow since the end of the pandemic. We 
believe regional governments see the same 
demand growth, both for passengers and 
cargo, and are looking at ways to participate 
in that growth.”

A Marina Efthymiou, professor 
of aviation management at 
the Business School of Dublin 
City University in Ireland: “The 

evidence that liberalization works is strong. 
On newly liberalized U.S. city pairs, traffic 
has roughly doubled within a year of a new 
agreement, and in some cases risen far 
more. A similar pattern has held in Europe, 
where real discount fares in the single 
market fell by about a third over the 1990s. 
ALAS should deliver comparable gains 
on secondary routes that today require a 
connection through São Paulo or Santiago. 
But the gains depend on removing the barrier 
that is actually constraining competition, and 
research on air service agreements identifies 
two: restricted traffic rights and restricted 
airport access. ALAS opens traffic rights but 
is silent on airport access, and even opening 
a route does not guarantee competition fol-
lows. When LATAM Airlines was formed, reg-
ulators required it to hand over slots at São 
Paulo Guarulhos to any carrier wanting to fly 
between São Paulo and Santiago. For two 

years, no airline took them; entry came only 
in 2014, when Gol and Sky judged the market 
worth entering on their own strategic terms. 
Rights create the opportunity; carriers still 

decide whether it pays. A structural caution 
reinforces this. According to data from the 
Official Airline Guide, LATAM already flies 
about 39 percent of scheduled seats among 
the four countries, JetSMART 14.3 percent, 
Gol 12.8 percent, Aerolíneas Argentinas 11.1 
percent and Sky 7.8 percent; the top five 
together have 85 percent. ALAS lifts route re-
strictions but leaves ownership-and-control 
rules untouched, so the national operating 
certificates that large groups already hold 
across multiple countries stay a barrier to 
smaller rivals. In a market this concentrated, 
consolidation is as plausible as an outcome 
as new entry. ALAS is a genuine opening. 
Whether it broadens competition or merely 
lets the incumbents fly more freely is the 
question the next few months will answer.”

A Diana Tussie, professor emerita 
and director of international 
relations at FLACSO–Argentina, 
and Juliana Peixoto, asso-

ciate researcher at FLACSO–Argentina/
CONICET: “ALAS is seen as a major step 
toward infrastructure integration. It builds on 
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Ecopetrol said the  
find confirms the  

Caribbean’s substantial 
gas potential.

The evidence that 
liberalization works  
is strong.”

— Marina Efthymiou
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partial agreements already in place, such as 
the one between Brazil and Chile. It draws 
inspiration from experiences such as that 
of the European Union to create ‘unified 
skies,’ eliminate bureaucratic obstacles and 
allow unrestricted flights. It also establish-
es a joint work plan to remove regulatory, 
operational and legal barriers that limit the 
development of regional aviation, promoting 
greater connectivity, competitiveness and 
cooperation. The agreement is expected to 
lead to more direct routes, potentially result-
ing in lower fares for travelers. Ultimately, 
the goal is to enable domestic flights among 
the six countries. Airlines would gain the 
authority to operate direct cross-border 
flights among the territories of the signatory 
countries. This is undoubtedly good news 
from the standpoint of South American 
integration, whose weakest point is perhaps 
the limited integration of infrastructure. The 
creation of a Single South American Sky 
could have a significant impact on logistics, 
tourism and trade. A greater number of 
routes and frequencies would offer more 
alternatives for moving goods among 
countries in the region and connecting them 
with major international markets. Air cargo 
is essential for high-value products, urgent 

shipments, and time-sensitive goods. It is 
also a strategic tool for operations that need 
to maintain a controlled cold chain. Never-

theless, there is still a long way to go. There 
are significant differences among domestic 
regulations, as well as major disparities in 
airport infrastructure. The outcome will de-
pend on implementation. The memorandum 
establishes a shared direction, but technical 
and legal agreements are still needed to turn 
that intention into concrete operations. For 
this reason, the Single South American Sky 
should be understood as a gradual process.”

The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.

The agreement is 
expected to lead  
to more direct routes, 
potentially resulting  
in lower fares  
for travelers.”

— Diana Tussie & Juliana Peixoto
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