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FEATURED Q&A

What Factors Are
Driving Mexico’s
Remittance Flows?

Mexico's level of remittances rose 3.1 percent in the first half of this year, a rebound from a
decline last year. // File Photo: Krakenimages.com via Adobe Stock.

In the first six months of 2026, Mexico received $30.76

billion in remittances, a 3.1 percent increase as compared

to the first half of 2025, according to figures released Aug.

3 by Mexico's central bank. The increase followed a 3.9
percent decline in remittances to Mexico in 2025. What reasons are
behind the rise in Mexico's remittances this year following last year's
decline, and how likely is the trend to continue? How is the strengthen-
ing of Mexico's peso, which in August rose to its highest level against
the U.S. dollar in more than two years, affecting the purchasing power
of remittance recipients in Mexico? Over the coming year, what are the
biggest factors that will affect remittance flows to Mexico?

Eduardo Levy-Witzman, head of money transfer services

at Grupo Salinas: “The recovery is narrower than it appears.

Most of it has to do with transaction size, not volume. The

average remittance to Mexico rose 5 percent to $405, while
the number of transactions fell almost 2 percent, or some 76 million
transactions. Only June carried a positive transaction count in over a year,
at +0.4 percent. This is happening while the client base is not growing
due to current migration policies. It is also worth noting that Banxico
revised 2024-2026 upward in June, adding $695 million to 2025, thus the
contraction was 3.9 percent, not 4.6 percent as has been reported. Also,
the 1 percent excise tax explains the late-2025 resilience, not the 2026
rebound. On the peso, recipient households are materially worse off. The
nominal loss at 17 pesos is near 9 percent. Deflate this by 3.1 percent
inflation, and real purchasing power is down about 12 percent. So, for
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Nubank’s Parent
Company Posts
$1 Billion in Profit

Nu Holdings, the parent company
of Brazilian digital bank Nubank,
on Aug. 13 reported net profit
of $1.06 billion for the second
quarter, marking the first time the
company'’s profit has exceeded
$1 billion.
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Argentina to Ease
Banks’ Rules on
Dollar Lending

Argentina’s government will allow
banks more flexibility to lend dol-
lars to businesses, the country’s
economy minister, Luis Caputo,
said Aug. 13. Banks will be able to
lend no more than 15 percent of
their dollar deposits, he said.
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Brazil Key to
Santander’s
Strategy: Botin

Brazil remains “absolutely central”
to Santander’s strategy, said the
Spain-based banking group’s exec-
utive chair, Ana Botin.
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Botin // File Photo: © European
Union, 2026 CC BY 4.0.
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FINANCIAL TECHNOLOGY NEWS

Nubank’s Parent
Company Posts
$1 Bn Quarterly Profit

Nu Holdings, the parent company of Brazilian
digital bank Nubank, on Aug. 13 reported net
profit of $1.06 billion for the second quarter,
up 49 percent year-over-year on a foreign-ex-
change-neutral basis and above the $967.2
million analysts had expected, marking the first
time the digital lender’s quarterly profit topped
$1 billion, Reuters reported. Revenue rose 39
percent to $5.88 billion, while risk-adjusted

net interest margin climbed to 12.4 percent
from 9.9 percent a year earlier, driven by higher
revenue and improved margins, Chief Financial
Officer Rob Livingston told Reuters. Cost of
credit fell to $1.69 billion from $1.79 billion the
prior quarter but remained 60 percent higher
than a year earlier; Livingston said Brazil's
Desenrola debt-refinancing program contrib-
uted only modestly, accounting for about 5
percent of total credit costs. Nubank's credit
portfolio reached $39.4 billion, up 37 percent
year-over-year. The company added about 4
million customers in the quarter to reach 139
million globally, including nearly 118 million in
Brazil, 16 million in Mexico and more than 5
million in Colombia, according to the compa-
ny’s earnings statement.

Uber Invests in
Chile Motorcycle-
Loan Fintech

Uber Technologies is investing in Galgo, a
Chilean fintech specializing in loans for the
purchase of motorcycles, marking its largest
single equity investment in the company’s
history, Bloomberg News reported Aug. 12.
Galgo co-founder Sebastidn Parot said the

deal will let the firm develop cheaper financing
exclusively for Uber delivery workers; he did not
disclose the investment’s size. The partnership
will launch first in Mexico in early 2027, accord-

ing to a statement from Galgo. The investment
will fund tailored financing for Uber drivers
and couriers, support Galgo's expansion into

a fourth Latin American market, and boost in-
vestment in technology and data, the company
said, adding that the deal strengthens financial
inclusion for gig-economy workers across

the region. Motorcycles account for a larger
share of Latin America’s vehicle market than in
Europe or the United States, with regional sales
up about 19 percent last year excluding Brazil,
led by Colombia, according to industry group
Alianza MotoLatam cited by Bloomberg News.
“Motorcycles are part of Latin American culture
because they offer a practical solution for the
60 percent of the population that can't afford a
car,’ Parot told Bloomberg News. Galgo began
as a fintech serving Venezuelan migrants shut
out of Chile’s mainstream lending market,
before pivoting to motorcycle lending after

the 2022 venture-capital downturn, Bloomberg
News reported.

FINANCIAL SERVICES NEWS

Goldman Employees
Named as Suspects in
Brazil Fraud Case

Séo Paulo civil police have named two
Goldman Sachs employees as suspects in an
alleged fraud scheme tied to a shareholder
dispute over Oncoclinicas, a Brazilian cancer
treatment company Goldman once controlled,
the Financial Times reported Aug. 11. Police
alleged that Goldman, when it was an investor
in Oncoclinicas, concealed details of the com-
pany’s ownership structure from shareholders
before transferring shares to U.S. investment
fund Centaurus, which ultimately resulted in
losses for minority investors, who argue Cen-
taurus's 15 percent stake should have triggered
a mandatory tender offer, according to the
Financial Times. The nonbinding police opinion
alleged that Goldman executives Felipe Guerra
Acosta and Natan Lima Reinig knowingly par-
ticipated in a scheme to mislead Oncoclinicas,
securities regulator CVM, exchange operator

NEWS BRIEFS

Santander Executive Chair
Says Brazil Key to Strategy

Santander Executive Chair Ana Botin said Brazil
remains “absolutely central” to the bank's
strategy, speaking at an annual Santander
event weeks after the bank offered to buy the
remaining 10 percent stake in its Brazilian unit
that it does not already own, Valor Interna-
tional reported Aug. 18. The share exchange,
expected to close by mid-2027, offers a 15
percent premium over the July 30 closing price.
Botin also urged new Santander Brasil CEO
Gilson Finkelsztain to deepen the bank’s local
relevance. “Santander has made great progress
in Brazil, but not enough yet. I'm counting on
you, Gilson. The sky is the limit," Botin said.

Court Orders Former
Itat CFO to Repay Bank
Over Conflict of Interest

A Sao Paulo court ordered Alexsandro Broedel
Lopes, Itati Unibanco’s former chief financial
officer, to repay the bank 2.83 million reais
(8550,000) after finding he concealed a conflict
of interest, Bloomberg News reported Aug. 19.
The court found Broedel had an undisclosed
arrangement to receive 40 percent of payments
Itai made to a consultancy tied to his associ-
ate. Broedel, now at Banco Santander, said he
will appeal, calling the case retaliatory.

Brazil’s Banco Inter
Selects ACI Worldwide for
Upgrade of Payments Tech

Brazil's Banco Inter has selected ACI World-
wide to provide payments technology to Inter
Pag, the bank’s commercial payments unit,
Fintech Futures reported Aug. 24. The new
platform will allow the 100,000 merchants that
Inter Pag serves to accept more payment meth-
ods, including payments through the Brazilian
central bank'’s instant payment platform, Pix,
the news site reported.
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B3 and investors; neither has been charged,
and prosecutors will decide whether to pursue
indictments. Goldman called the allegations
“without merit,” saying it continues to believe it
acted appropriately. Centaurus has argued the
takeover requirement does not apply since it
invested in Oncoclinicas before its 2021 initial
public offering through Goldman's fund. A sep-
arate case before Brazil's securities regulator
seeking to compel a Centaurus tender offer
remains pending before the agency's board,
according to Bloomberg Linea. Oncoclinicas,
whose shares have lost nearly all their value
since going public, filed for out-of-court debt
restructuring last month, the Financial Times
reported.

Argentina to Ease
Rules on Banks’
Dollar Lending

Argentina’s government will allow banks

more flexibility to lend dollars to businesses,
Economy Minister Luis Caputo said Aug. 13,
Reuters reported. The change is part of an
effort to boost the amount of credit available
to companies, adding that banks will be able
to lend no more than 15 percent of their dollar
deposits, the wire service reported. “We think
this is a measure that will benefit everyone,”
said Caputo. Sectors including autos and
construction had been seeking more flexibility
in lending, he added.

PAYMENTS NEWS

Brazil’s Central Bank
Eyes Cross-Border
Expansion of Pix

Brazil's central bank said Aug. 10 that it is
examining links between its instant payment
system Pix and similar platforms in other
countries, a firmer push toward cross-border
integration as the system faces scrutiny from
the United States, Reuters reported. Con-

FEATURED Q&A / Continued from page 1

households, 2026 is a worse year than
2025 despite the soft rebound. The peso is
definitely causing more damage than the
tax. Over the coming year, among the most
notable factors are 1.) U.S. labor demand,
particularly with construction employment
among undocumented workers down 7.5
percent; 2.) the size of the remitting popula-
tion; 3.) interest rates and the peso, with a
still wide carry-trade pointing to continued
peso strength (or rather dollar weakness),
4.) channel competition, fee compression
and new market entrants. A new record
remittance flow seems out of reach, with
low single-digit dollar growth expected on a
continued contracting transaction base, and
5.) the likely upcoming sender verification
requirement and limitations on financial
system access in the United States, and the
challenges posed by the SPEI dispersion in
terms of reporting and money laundering
risk. Nevertheless, the remittance market
remains resilient, with the need to send as
present as ever, while the means and cost of
doing so evolving rapidly.”

Manuel Orozco, member of

the Financial Services Advi-

sor board and director of the

Migration, Remittances and
Development Program at the Inter-Amer-
ican Dialogue: “Mexico’s remittances are
exhibiting better growth, projected at 2.5
percent for this year, than last year, due to
an increase in the principal amount remitted
by Mexican migrants and the use of digital
transfers, which are typically slightly higher
than cash transfers. Over the past eight
years, average remittances have closely
tracked the exchange rate; if it depreciates,
people send a bit more; otherwise, they send
less, but by negligible amounts. Overall,
the month-to-month fluctuations respond
more to cyclical sending patterns than
macroeconomic trends, and households
may temporarily feel the effects. Notably,
remittance transfers from Mexican migrants
continue to decelerate, reflecting declining

migration and limited replenishment due to
increased deportations (which will reach
200,000 this year), which are partly offset

by guest worker visas (H2A and H2B). This
deceleration remains the lowest in Latin
America and the Caribbean, which will grow
4.5 percent, and 6 percent excluding Mexico.
Last year, the region’s remittances grew 8
percent, 12 percent excluding Mexico. Remit-
tances to Mexico account for 33 percent of
all remittance flows to the region.”

Tara Hariharan, co-chief
investment officer and head of
global research and strategy at
NWI Management LP: “Mexico's
remittance rebound after last year's 4.6
percent decline reflects more than just base
effects. Although tighter U.S. immigration
enforcement has shrunk the undocumented
sender pool, those still working in the United
States remit preemptively to avoid stranding
their savings. The U.S. Hispanic unemploy-
ment rate remains low, with steady demand
in immigrant-heavy sectors like construc-
tion, hospitality and agriculture, and a shift
toward full-time roles. The 1 percent tax that
the United States has imposed since January
on cash and money-order remittances has
caused 99.2 percent of flows to switch to
tax-exempt digital channels including Mexi-
co’s Finabien-backed Paisan@ prepaid card.
Remittance transaction volumes are flattish
but average transfer values rising, partly on
precautionary sending but also compensat-
ing for the peso at a near-two-year high to
the dollar (meaning nominal dollar transfers
buy less in real terms in Mexico). Attractive
Mexican interest rates (‘carry’) and solid
Mexican foreign direct investment inflows
have buoyed the peso. However, Citi’s survey
of analysts forecasts mild peso depreciation
from about 17 per dollar now to a median
17.90 by year-end and 18.50 by end-2027,
providing some purchasing power relief
for Mexican households. Full-year 2026
remittance inflows are estimated at $61 bil-
lion-$62.5 billion, a modest 2-3 percent year-

Continued on page 6
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necting payment systems could lower costs,
speed transactions and improve transparency,
stronger language than the bank’s 2023 report,
which said integration only “may” happen in
the future, the report said. Pix, which was
established five years ago, has become one

of Brazil's main digital public infrastructures,
processing nearly 80 billion transactions worth
more than 35 trillion reais in 2025, with 148
million people, or about 86 percent of Brazil's
adult population, using it, according to the cen-
tral bank’s report. The bank, headed by Gabriel
Galipolo, has signed information-sharing agree-
ments on Pix with 65 foreign counterparts, it
told Reuters in July. The free instant-payment
system has eroded debit and credit card usage,
and it was cited by the Trump administration in
a trade probe to help justify 25 percent tariffs
on Brazilian imports, partly over concerns
about the central bank's dual role as Pix's
operator and regulator, Reuters reported. The
bank’s report also outlined plans to expand
offline payment capability and integrate Pix
with other financial services. [Editor's note: See
related Q&A in the July 30-Aug. 12 issue of the
Financial Services Advisor.]

ECONOMIC NEWS

Trump Threatens
Higher Tariffs Amid
Conflict With Canada

U.S. President Donald Trump on Aug. 24
threatened higher tariffs on vehicles and
vehicle parts from Canada starting in January
as a trade conflict spirals between the two
countries. Tariffs on cars, trucks, automotive
parts and steel will be increased to 50 percent
on Jan. 1, Trump said in a post on his Truth
Social platform. U.S. tariffs on automobiles
from Canada currently stand at 25 percent, with
discounts for U.S.-made content, while tariffs
on steel are already at 50 percent, The Wall
Street Journal reported. “Canada has been rip-
ping off the United States of America for years.
Their ridiculously high tariffs on our Farmers
and farm products has made life impossible

ADVISOR Q&A

How Is Rodriguez Altering
Venezuela’s Foreign Policy?

Since becoming Venezuela’s
interim president after Nicolas
Maduro's capture by U.S. forces
in January, Delcy Rodriguez
has moved to rebuild ties with governments
Caracas had kept at a distance for years.
Chile and Venezuela formalized the resto-
ration of consular relations on Aug. 6, and
on Aug. 11, Venezuela and Israel agreed
to resume consular services after 17 years
without diplomatic relations. What is behind
Venezuela's outreach to other countries,
and why is it happening now? What does it
suggest about how Rodriguez is recalibrat-
ing Venezuela's foreign policy, and how are
Venezuela’s relations with the United States
influencing it? What other changes in Vene-
zuela’s foreign relations can be expected?

Michael Shifter, former pres-
ident of the Inter-American
Dialogue: “Delcy Rodriguez’s
moves to rebuild ties with other
governments are substantially conditioned
by the United States’ tutelary relationship
with Venezuela. Washington has significant
leverage over Caracas—militarily, financially
and diplomatically. Within those constraints
Rodriguez is being pragmatic, weakening or
breaking longstanding ideological alliances
and seeking to accommodate U.S. priorities.
The decision to resume consular services
with Israel after 17 years was particularly
striking and symbolic, sending a geopolitical
message and marking a sharp departure
from Chavista foreign policy. Eventual full
diplomatic relations with Israel should not

for these great American Patriots, and has long
created a 60 Billion Dollar Deficit between our
two Countries,” Trump said in a post. According
to the U.S. Trade Representative’s Office, the
United States last year had a $48.3 billion trade

be ruled out. Less surprising has been res-
toration of consular services between Ven-
ezuela and Chile, especially in light of the
significant Venezuelan population in Chile.
The change brings practical benefits for the
Kast government and enables Rodriguez to
shore up a measure of political legitimacy
since relations between Chile and Venezuela
deteriorated considerably after the 2024
fraudulent election. In both cases, Rodriguez
is also motivated by economic priorities and
is trying to encourage foreign investment
and expand business opportunities. Her
principal concern is political survival, which
has become increasingly shaky in the con-
text of the government’s poor performance
in response to the devastating earthquakes.
Moves in foreign policy, however astute, are
no substitute for effective governance, but
they can help build goodwill abroad, provide
some economic relief and mitigate political
pressure. Still, steps toward the normaliza-
tion of relations are not the same as nor-
malizing the political system and pursuing

a democratic transition. Even as regional
governments such as Chile’s move closer

to the Rodriguez government to deal with
immigration and other practical questions,
they should press for free and internationally
recognized elections in Venezuela.”"

EDITOR’S NOTE: More commentary on this
topic appears in the Aug. 24 issue of the
daily Latin America Advisor.

deficit with Canada in goods and a $27.7 billion
surplus in services, for a combined trade deficit
of $20.6 billion. Trump's latest threat came
after his administration imposed 50-percent
tariffs on $20 billion worth of goods from
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NEWS BRIEFS

At Least 47 People Killed
in Haiti Gang Massacre

At least 47 people were killed and 22 others
were injured in a gang raid on a neighborhood
overlooking Haiti's capital, Port-au-Prince, the
United Nations Integrated Office in Haiti said
Aug. 24, Reuters reported. The death toll from
the massacre in the community of Kenscoff
could still change, the office said. The neigh-
borhood, which overlooks routes into Port-au-
Prince, has been the site of a dozen attacks
by gangs since last year, forcing thousands of
people to flee their homes, Reuters reported.
Residents demanded the resignation of the
local police chief, saying police failed to even
protect people killed near the police station.

U.S. Military Kills Two
in First Strike Since June
on Alleged Drug Boat

The U.S. military destroyed an alleged
drug-trafficking vessel in the eastern Pacific
on Aug. 24, its first such strike in more than
two months, killing two people, U.S. Southern
Command said in a statement on social media
site X. Joint Task Force Western Hemisphere
carried out the “lethal kinetic strike” along
established trafficking routes, Southcom

said. The U.S. military’s strikes of allegedly
drug-laden boats in the eastern Pacific and the
Caribbean have killed at least 223 people.

U.S.-Mexico Cattle
Trade Reopens After
Pause Due to Screwworm

Mexico resumed live cattle exports to the
United States on Aug. 24 after a nearly two-
year pause tied to a screwworm outbreak,
easing pressure on Mexico's ranching industry,
the Associated Press reported. Cattle crossed
from Sonora into Arizona after inspections
confirmed the animals were free of the para-
site, which has spread to 30 Mexican states
and parts of Texas and New Mexico.

Canada on Aug. 22 following the breakdown of
trade talks between the two countries the night
before. The latest tariffs that the Trump admin-
istration imposed led Canadian Prime Minister
Mark Carney to announce that Canada would
impose retaliatory tariffs on U.S. goods. Cana-
da’s government on Aug. 25 announced details
of its tariffs, saying it will start imposing levies
of 50, 25 and 15 percent on approximately 700
U.S. products starting Sept. 8, The New York
Times reported. The tariffs assessed by Otta-
wa cover approximately $20 billion in imports
from the United States, the same value of Ca-
nadian goods affected by the U.S. tariffs that
took effect on Aug. 22. Under its new tariffs,
Canada is doubling its levies on U.S. steel and
aluminum to 50 percent; the tariffs also will
affect products including aluminum foil, railway
locomotives, clothing, tools, fish and household
appliances, The New York Times reported. “An
attitude at the negotiation table that Canada

is a subsidiary of the United States” is “not
something we're going to accept,” Carney said
Aug. 24, the AP reported. “We learned during
the negotiations that the Americans want to
destroy our major industries, including autos,
steel and aluminum,” he added. “That was one
of the main reasons we said no. It was a bad
deal.” Ontario Premier Doug Ford told the AP
on Aug. 24 that Trump has underestimated
Canadians’ willingness to shoulder economic
pain rather than succumb to pressure from

the United States. “We're all in," said Ford. “Up
here, we're at a fever pitch; everyone’s in for an
economic war. They know they're going to have
to sacrifice,” he added. Trump responded with
a barrage of insults, calling the Ontario premier
“the less charismatic, intelligent, and overall
unimpressive brother of the late, great, Rob
Ford,” who served as mayor of Toronto and died
in 2016. Trump also referred to Canada’s prime
minister as “Governor Carney,” continuing his
long-running taunts about making Canada the
51st U.S. state. Just before 7 a.m. on Aug. 25,
Trump also threatened in a social media post
to change the name of Lake Ontario, which lies
along the countries’ shared border. “The United
States is giving serious consideration to chang-
ing the name of Lake Ontario to Lake America
in that we don't expect to doing much business
with Ontario any longer,” he said.

Bolivian Finance
Minister Ousted
Following Censure

President Rodrigo Paz on Aug. 21 dismissed Fi-
nance Minister José Gabriel Espinoza after the
country’s Legislative Assembly censured him
for skipping a session where he was to discuss
the country's economic situation, Bloomberg
News reported. Since taking office with the
new administration last November, Espinoza
had led efforts to curb inflation, stabilize the
exchange rate and reduce the fiscal deficit,
while also negotiating a $1.9 billion program
with the International Monetary Fund and over-
seeing the issuance of $1 billion in sovereign
bonds, Bloomberg News reported. Sustainable
Production, Environment and Water Minister
Oscar Mario Justiniano was named interim fi-
nance minister, according to Bloomberg News.
The dismissal decree stated the government
was complying with a law requiring censured
ministers to be removed within 24 hours of

a formal ruling, though it acknowledged a
pending constitutional challenge Espinoza filed
against the vote, La Razdn reported.

POLITICAL NEWS

Colombia’s De la
Espriella Vows
Migrant Deportations

Colombian President Abelardo de la Espriella
pledged to deport thousands of migrants living
in the country without legal status, mainly Ven-
ezuelans, ordering immigration raids by police
as early as this week, the Associated Press
reported Aug. 24. De la Espriella announced
the policy in a video, saying enforcement would
first target migrants “committing crimes”
before moving to those without regular status.
“First Colombians, second Colombians and
third Colombians,” De la Espriella said during

a security council meeting in Barranquilla,
according to El Tiempo.
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FEATURED Q&A / Continued from page 3

on-year growth, with significant uncertainties
ahead: stricter U.S. identity-verification

rules pending in September, midterm-driven
politics jeopardizing the digital remittance
exemption, and the U.S. possibly linking
USMCA negotiation outcomes to Mexico’s
border-enforcement stance. That said, con-
tinued U.S. economic resilience supporting
Mexican migrant incomes, and preemptive
remittances anticipating further immigration
curbs, should continue to sustain remittance
inflows equivalent to 3-4 percent of Mexico's
GDP”

Tapen Sinha, professor of risk
management at the Instituto
Tecnoldgico Autonomo de
México and professor at the
University of Nottingham Business School:
“There are several interacting reasons for
the rebound in remittances after last year's
decline. First, the U.S. labor market recov-
ered for Mexican workers. BBVA found that
remittances began growing again from Feb-
ruary onward, with increases of 1.1 percent
in February, 6 percent in March, 3.7 percent
in April and 3.8 percent in May. It explicitly
attributed the May improvement partly to
stronger employment among Mexicans in
the United States. The 2025 decline, by con-
trast, coincided with a weakening U.S. labor
market and the uncertainty created by much
more aggressive immigration enforcement.
Remittances fell 3.9 percent in 2025—the
largest annual decline since 2009. Second,
the composition of remittances changed.

Upcoming Event

The number of transactions actually fell

in the first half of 2026: Banxico recorded
about 75.97 million individual transfers, 1.8
percent fewer than a year earlier. But the
average transfer increased about 5 percent
to $405. The rebound isn't being driven by
new migrants suddenly sending money.
Rather, people who are sending money are,
on average, sending more. There is evidence
that migrants’ average earnings have been
rising even while the number of Mexican
workers has fallen. The Center for Latin
American Monetary Studies reports that
the annual wage bill of Mexican immigrant
workers in the U.S. rose from $226.8 billion
in 2015 to $369.3 billion in 2025, with the
increase attributed to higher average wages
rather than employment growth. Third,
there may be a ‘send money while you can’
effect. Inmigration enforcement can have

a paradoxical short-run effect. Someone
worried about deportation may send more of
their accumulated savings home rather than
less. If a migrant sends exactly the same
$400, the Mexican household gets 800 fewer
pesos—about 10.5 percent less. And this

is not merely theoretical. BBVA estimates
that after adjusting for both the exchange
rate and inflation, Mexican households
receiving remittances had 8.3 percent fewer
resources in real terms in June 2026 than a
year earlier. Will the rebound continue? U.S.
employment/wages will have a positive ef-
fect and immigration enforcement will have
a negative effect, as will the appreciation of
the peso.”
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