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FEATURED Q&A

What’s the Impact
of U.S. Military

Policy in the Reglon‘?

The United States has had several high-profile military deployments in the Western Hemisphere
during the Trump administration. An F/A-18F Super Hornet fighter jet is pictured last November
aboard the USS Gerald R. Ford in the Caribbean Sea. // File Photo: U.S. Navy.

The U.S. government is reorienting its defense strategy to-

ward the Western Hemisphere after decades of focusing on

conflicts elsewhere, the U.S. undersecretary of defense for

policy, Elbridge Colby, told defense ministers from across
the hemisphere at a conference in Peru on July 8. Under the Trump
Corollary to the Monroe Doctrine, or the so-called ‘Donroe Doctrine,
the United States seeks to ‘deny adversaries’ ability to position forces
or other threatening capabilities’ in the Western Hemisphere, Colby
noted. To what extent does U.S. military policy in Latin America benefit
the sovereignty of countries in the region, as Colby argued? How much
support does the Trump administration have in the region for its military
policies? What are the long-term effects of the Trump administration’s
military policy on Latin American countries’ relationship with the United
States and with other countries such as China?

Juan Carlos Pinzon, former ambassador of Colombia to the
United States and former Colombian minister of defense:
“It is positive for Latin America to become a higher priority
in U.S. foreign policy. The region needs active U.S. coop-
eration on security challenges, particularly the expansion of organized
crime, cartels and gangs, which have weakened the investment climate,
slowed economic growth and exacerbated inequality. In countries such
as Mexico, Ecuador, Colombia, Venezuela and Brazil, criminal groups
increasingly control territories, natural resources and local populations,
threatening democracy, stability and human rights. The growing influ-
ence of organized crime in politics coincides with a stronger presence

Continued on page 3

TODAY’'S NEWS

BUSINESS

Santander
Offers to Buy
Remaining Stake
in Brazil Unit

Banco Santander said Thursday
that it will launch an offer to
acquire all shares of its Brazil unit
that it doesn't already own for
1.908 billion euros ($2.19 billion).
Page 3

ECONOMIC

Hydropower
Plants in Brazil
Brace for Heavy
El Nino Rains

Hydropower operators in southern
Brazil are preparing for heavier
rainfall amid a severe El Nifio
weather phenomenon in the
coming months.

Page 2
POLITICAL
Venezuelan Gov’t,
Opposition to
Begin Talks

Acting Venezuelan President
Delcy Rodriguez’s government
and the opposition are to launch
new talks on Saturday. Opposition
leader Maria Corina Machado will
be notably absent.
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POLITICAL NEWS

Venezuelan Gov't,
Opposition to Begin
Talks Saturday

The government of acting Venezuelan
President Delcy Rodriguez and the country’s
opposition are to open talks on Saturday, the
first such discussions since U.S. military forces
captured Venezuelan President Nicolds Maduro
in January, Reuters reported. Jorge Rodriguez,
the interim president'’s brother and president of
the government-controlled National Assembly,
will lead the discussions for the government'’s
side. Dinorah Figuera, the head of the opposi-
tion-led National Assembly that was elected in
2015 and subsequently stripped of its power by
Maduro’s government, will lead the talks for the
opposition. The United States still recognizes
the 2015 National Assembly as Venezuela’s
last democratically elected legislative body,
Reuters reported. Notably absent from the
talks is opposition leader and Nobel Peace
Prize winner Maria Corina Machado, who
remains in exile. Machado has sought to return
to Venezuela, particularly after the country’s
catastrophic June 24 earthquakes, reportedly
frustrating U.S. officials, one of whom charac-
terized her repeated requests as a “political
stunt,” The New York Times reported in late
June. The Trump administration has sidelined
Machado since Maduro’s capture, with U.S.
President Donald Trump saying hours after
Maduro's capture on Jan. 3 that she doesn't
have the support or respect within Venezuela
to lead the country. Machado was unaware that
the talks were planned until after Figuera trav-
eled to Caracas in mid-June, Reuters reported,
citing three unnamed sources familiar with

the matter. In the talks, “Figuera appears more
focused on rebuilding electoral institutions dis-
mantled under Chavismo than on negotiating

a power-sharing arrangement or pressing for
an immediate election date,” Michael Shifter,

a senior fellow and former president of the
Inter-American Dialogue, told the Advisorin a
Q&A published July 22. But the Trump adminis-
tration, and Secretary of State Marco Rubio in

particular, Shifter added, “will play the decisive
role in shaping the outcome.”

Brazil’s Hydropower
Plants Brace for
Severe El Nino Rains

Hydropower operators in southern Brazil are
preparing for heavier rainfall as scientists
forecast a severe El Nifio in the coming
months, with generators reviewing plans

to safely discharge large volumes of water,
Reuters reported today. Brazilian units of China
Three Gorges and France’s Engie, two of the

Brazil relies on hydro
dams for about two-
thirds of its electricity
generation.

country's largest dam operators, told Reuters
their preparations include spillway tests and
outreach to riverside communities that could
be affected by water releases. Brazil relies on
hydro dams for about two-thirds of its electric-
ity generation, but the plants remain vulnerable
to shifting rain patterns tied to El Nifio and cli-
mate change. Rainfall in southern hydroelectric
basins reached 256 percent of the long-term
average in July, pushing reservoir levels to 88
percent of capacity, according to grid operator
ONS cited by Reuters. Meteorologist Gilvan
Sampaio of Brazil's INPE space agency said El
Nifio's direct effects are expected to intensify
in coming weeks, with drought risk in northern
Brazil becoming clearer by year-end. President
Luiz Indcio Lula da Silva said on social media
site X that Brazil is coordinating with state

and municipal governments to secure water,
food, energy and emergency response capacity
ahead of potential extreme weather events.
[Editor’s note: See related Q&A in the June 10
issue of the Advisor.]

NEWS BRIEFS

Mexico’s Economy Grows
1.5% in Second Quarter

Mexico's gross domestic product grew 1.5
percent in the second quarter as compared to
the first, with the economy seeing a boost from
the World Cup, which Mexico co-hosted with
the United States and Canada, The Wall Street
Journal reported. Industrial production rose 1.6
percent in the second quarter, while services
grew 1.5 percent and agricultural production
rose 3.3 percent, according to statistics insti-
tute Inegi. The expansion was Mexico’s largest
since the fourth quarter of 2020. [Editor’s note:
See related Q&A in the July 24 Advisor.]

Costa Rica’s Grynspan
Leads Early Poll
for Next U.N. Chief

Former Costa Rican Vice President Rebeca
Grynspan emerged as the front-runner in an
informal U.N. Security Council straw poll
Thursday, ahead of former Guyanese Foreign
Minister Carolyn Rodrigues-Birkett and Argenti-
na’s Rafael Grossi, Reuters reported. Grynspan
received 10 “encourage” votes among the
council’s 15 members, while Rodrigues-Birkett
had nine and Grossi had seven. Candidates
seek to succeed Anténio Guterres, who steps
down at the end of the year. Other contenders
include former Chilean President Michelle
Bachelet, who had six “encourage” votes and
former Ecuadorean Foreign Minister Maria
Fernanda Espinosa who had five.

Brazil Stalls Approval of
Trump’s Ambassador Pick

Brazil for weeks has withheld formal diplo-
matic approval for Daniel Perez, President
Donald Trump's nominee for U.S. ambassador,
deepening tensions between the two countries,
Reuters reported Thursday. Officials in Brasilia
viewed the omission of prior consultation as a
breach of protocol. Perez awaits a U.S. Senate
vote after clearing committee.
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Santander Offers
to Buy Remaining
Stake in Brazil Unit

Banco Santander said Thursday it intends to
launch a voluntary exchange offer to acquire
all outstanding shares, units and American De-
positary Shares of Santander Brasil that it does
not already own, representing about 10 percent
of the unit's capital, in a deal valued at $2.19
billion. Santander Brasil shareholders would
receive 0.4056 newly issued Banco Santander
shares for each unit or ADS, a 15 percent pre-
mium over Thursday’s closing price, Santander
said in a statement. Banco Santander expects
the transaction to lift earnings per share by
about 0.5 percent from 2028 while remaining
capital neutral, according to the statement. The
offer follows a rocky quarter for the Brazilian
unit, which on Wednesday reported its weakest
quarterly profit since late 2023, missing
estimates as tighter lending spreads and
higher loan-loss provisions weighed on results,
Reuters reported. For the second quarter,
Santander Brasil posted profit of 3.01 billion
reais ($586.9 million), a 17.6 percent decline
from the same quarter last year.

Exxon Venture Has
Recovered Costs of
Guyana Development

A joint venture led by ExxonMobil has recov-
ered the billions of dollars that it has spent to
develop Guyana's Stabroek Block, the compa-
ny’s chief financial officer told Reuters in an
interview published today. Revenue from the
block has made Guyana one of the world’s
fastest-growing economies, and the develop-
ment has become one of ExxonMobil’s largest
assets, the wire service reported. The produc-
tion-sharing contract that the Exxon-led joint
venture has with Guyana's government allows
the company and its partners to take as much
as 75 percent of the oil in order to cover the

FEATURED Q&A / Continued from page 1

of extra-regional powers. Some of these
powers support authoritarian regimes in
Cuba, Nicaragua and Venezuela, which con-
tribute to regional instability through their
links to criminal networks and extremist
political actors. Addressing these challeng-
es requires a comprehensive strategy that
combines security cooperation with policies
that promote trade, investment, technol-

ogy transfer and education. U.S. security
engagement is most effective when based
on coordination, respect for legal standards
and human rights, and clear metrics to mea-
sure progress. Prior experience in Colombia
demonstrates the benefits of close security
cooperation. Expanding collaboration in in-
telligence, mobility, training, doctrine, logis-
tics and operational planning and execution
strengthened the country’s ability to exercise
sovereignty, protect communities and foster
economic development. While Latin America
needs greater investment in infrastructure
and development, such engagement should
occur on fair terms and not be used as a tool
of political influence that advances extra-re-
gional agendas at the expense of national
interests.”

Daniel Erikson, former senior
director for Western Hemi-
sphere affairs at the U.S.
National Security Council and
former U.S. deputy assistant secretary of
defense for the Western Hemisphere: “The
United States has struggled to appropriately
calibrate the role of the U.S. military in Latin
America since the end of the Cold War, when
the collapse of the Soviet Union eliminated
the most potent set of defense threats and
the region largely became ‘a zone of peace,
at least as far as inter-state conflict was
concerned. While border skirmishes and
disputes persisted in some cases, Latin

costs of exploration and development, Reuters
reported. Under the contract, the venture and

Guyana's government split the profit equally af-
ter the consortium recovers its costs. The $55

America’s main security threats in recent
years have emanated from the illegal drug
trade, illicit networks and internal armed
conflicts, most notably in Colombia. Former
Secretary of Defense William Perry, who in
1995 convened the first Conference of De-

‘ Defense moderniza-
tion in the region is a
key goal, but it will
require laying a
foundation that can
survive the current
political juncture. ”
— Daniel Erikson

fense Ministers of the Americas (CDMA) in
Williamsburg, Va., presaged this change by
creating hemispheric agreement around the
‘Williamsburg Principles.’ First among these
principles was the preservation of democra-
cy as the basis for ensuring mutual security
and affirming that the region’s militaries

are subordinate to civilian authorities. The
principles also enshrined increased transpar-
ency in defense matters, respecting human
rights through training and practice, and the
importance of defending sovereignty. When
Perry’s initial vision is compared with the
‘Donroe Doctrine’ as recently articulated by
Undersecretary Colby in Cusco, well, let's
just say we are a long way from Williams-
burg. And further than we need to be given
that combating all of the region’s current
threats—from drugs and thugs to cyber-
crime and the rising influence of China—can
be done more effectively and efficiently
using both bilateral and multilateral tools
of cooperation. Defense modernization in
the region is a key goal, but it will require

laying a foundation that can survive the
Continued on page 4

billion that the venture has invested since 2014
has been recovered about two years earlier
than expected, Exxon'’s chief financial officer,
Neil Hansen, told Reuters.
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current political juncture. The Williamsburg
Principles animated U.S. defense policy in
the Americas for a generation. Even if that
period has now ended, one suspects that the
impact of the defense conference in Cusco
will be more fleeting.”

Melissa Ford Maldonado, direc-
tor of the Western Hemisphere
Initiative at the America First
Policy Institute: “Washington
has spent the better part of the last gener-
ation chasing crises half a world away and
debating whether America'’s priorities belong
in Europe, the Middle East or the Indo-Pacif-
ic. Meanwhile, Latin America quietly reached
its own conclusion. The Trump administra-
tion is reversing decades of neglect with
an unprecedented shift toward the Western
Hemisphere. Elbridge Colby's remarks in
Peru reflected that shift. For years, Latin
American leaders wondered why Washington
had neglected its own neighborhood. Today,
many are saying: ‘Welcome back. What took
you so long?’ That's why governments are
choosing to join the U.S.-led security appa-
ratus. They see a stronger American security
presence as advancing their own interests.
The proof is in the pudding. Since President
Trump returned to office, seven governments
in Latin America have shifted to the right,
and presidential candidates in Colombia and
Peru even campaigned on joining Shield of

the Americas. Critics portray the ‘Donroe
Doctrine’ as a threat to sovereignty. Properly
understood, it is a defense of it. The Monroe
Doctrine was designed to keep extra-hemi-
spheric powers out of the Americas. Today,

‘ Critics portray the
‘Donroe Doctrine’ as a

threat to sovereignty.
Properly understood,
it is a defense of it.”

— Melissa Ford Maldonado

the flags have changed, but not the principle.
China is financing strategic ports near the
Panama Canal. Russia operates a signals
intelligence facility in Cuba just 90 miles
from Florida. Iran continues strengthening
partnerships with anti-American regimes
across the region. That is Colby'’s point. The
Trump Corollary is an invitation. America's
interest is in creating capable allies who
can defend themselves, control their own
territory, and resist hostile foreign influence.
That is sovereignty. Increasingly, the region
is choosing it. It benefits Washington, but it
benefits Latin America first.”

The Advisor welcomes comments on its
Q&A section. Readers can write editor Gene
Kuleta.
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