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Energy Advisor
FEATURED Q&A

ENERGY TRANSITION

Brazil Cancels 
3.6 GW Worth of 
New Solar Projects
At firms’ requests, Brazilian 
regulatory agency ANEEL recently 
revoked permits for solar projects 
in at least five states with a total 
planned generating capacity of 
3.6 gigawatts.
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OIL & GAS

Trump Approves 
Partial Revival  
of Keystone XL
U.S. President Donald Trump on 
April 30 approved a key permit for 
a proposed 550,000-barrel-capac-
ity crude oil pipeline connecting 
western Canada and the central 
United States. 

Page 2

OIL & GAS

Pemex Posts 
Multi-Billion- 
Dollar Loss in Q1
Mexican state-run oil company 
Pemex, which is led by CEO Víctor 
Rodríguez, posted a net loss of 
more than $2.5 billion in the first 
quarter, which the firm attributed 
to debt repayment costs.

Page 3

What Hurdles Face 
Venezuela’s Energy 
Sector Growth?

Eni and Repsol recently signed a deal with Venezuela’s government to develop export facilities 
at their offshore natural gas project in the Gulf of Venezuela. The Cardón Refinery in Venezue-
la’s Falcón state is pictured.  //  File Photo: Aerial View via Adobe Stock. 

Rodríguez  //  File Photo: Mexican 
Government.Continued on page 3 

Q Italy’s Eni and Spain’s Repsol on April 20 signed an agree-
ment with the government of acting Venezuelan President 
Delcy Rodríguez allowing the oil majors to export gas from 
the offshore Perla field, a venture that Eni and Repsol jointly 

manage. As part of the deal, the companies also plan to build a floating 
liquefied natural gas export terminal at the Perla field by the end of 
2028, a spokesperson for Eni told Bloomberg News. What obstacles 
stand in the way of the firms’ plans to build an FLNG terminal in Vene-
zuelan waters? Which oil companies appear best poised to capitalize on 
Venezuela’s economic reopening? What does Eni and Repsol’s export au-
thorization agreement signal about the future of Venezuela’s oil sector?

A Valeria Dezi Cajigal, head of upstream at Energy Aspects: 
“The latest Perla (Cardón IV) agreement is less a new venture 
than a renewed effort to advance a long-delayed gas project 
whose development and commercial framework were largely 

established long ago. The initial project concept envisaged a first phase 
of 300 million cubic feet per day and later expansion to 1.2 billion cubic 
feet per day, with export infrastructure already contemplated. Although 
the Perla project moved into production in 2015, output has remained 
around half of that original long-term ambition of 1.2 billion cubic feet per 
day. The main obstacles to building an FLNG terminal in Venezuela are 
above ground. These are complex facilities that require a stable sanctions 
environment, access to capital, technical capacity and confidence that the 
regulatory framework will hold. Venezuela still presents high political and 

TOP NEWS
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NEWS BRIEFS

U.S. Treasury Protects  
Citgo From Seizure 
Through Mid-June
The U.S. Treasury Department on Monday 
issued a new license to Citgo, the Venezue-
lan-owned, U.S.-headquartered oil refiner with 
operations across the United States, protecting 
the firm from being seized by its creditors until 
at least June 19. A pre-existing sanctions-waiv-
er license was set to expire on Tuesday. Last 
November, a U.S. federal judge approved 
Citgo’s sale for $5.9 billion to a subsidiary of 
Elliott Investment Management, but the trans-
action cannot go through until Treasury signs 
off, Reuters reported.

Petrobras Hikes Natural 
Gas Prices Amid Crisis
Brazilian state-run oil firm Petrobras has 
increased the price it charges distributors 
for natural gas by 19 percent in response 
to skyrocketing global fuel rates, the firm 
announced on Saturday, Reuters reported. Last 
week, Petrobras raised its jet fuel prices by 18 
percent, which came after an increase of 55 
percent at the beginning of April. Brent crude 
oil is now trading near $110 per barrel, nearly 
double relative to the beginning of this year.

China, India Step up Oil 
Purchases From Petrobras 
Chinese firms more than doubled their purchas-
es of crude oil from Brazil’s state-run Petrobras 
in the first quarter compared to the same 
period last year, as the war in Iran reshaped 
global energy markets and forced the world’s 
largest oil importer to rapidly find new supplies, 
Reuters reported April 30, citing a securities 
filing from Petrobras. China accounted for 62 
percent of Petrobras’ oil sent abroad in the first 
quarter, the wire service reported. India also 
surpassed Europe as Petrobras’ second-leading 
destination for crude oil shipments in the first 
quarter.

OIL & GAS NEWS

Trump Approves  
Partial Revival of 
Keystone XL Pipeline 
U.S. President Donald Trump on April 30 
signed off on a proposed cross-border crude 
oil pipeline project connecting western Canada 
with the central United States, formally reviving 
a portion of the Keystone XL project that was 
canceled in 2021 by former President Joe 
Biden, Reuters reported. The $2 billion project, 
which is being managed by Canadian pipeline 
firm South Bow and its U.S. partner, Bridger 
Pipeline, would include the construction of 645 
miles of new pipeline through Montana and 
Wyoming that will connect to existing idle pipe 

in Canada, OilPrice.com reported. “Slightly dif-
ferent than the last administration,” Trump said 
April 30 in reference to his administration’s 
approach to hydrocarbons, Reuters reported. 
“They wouldn’t sign a pipeline deal, and we 
have pipelines going up,” he added. Biden can-
celed key permits for the Keystone XL pipeline, 
a planned 830,000-barrel-capacity crude oil 
system between the United States and Canada, 
in his first month in office. Oil producers with 
operations in Canada’s Alberta province have 
already committed at least 400,000 barrels of 
crude per day to the revived project from South 
Bow and Bridger—nearly 75 percent of its 
initial planned capacity, OilPrice.com report-
ed on Tuesday. If fully completed, the South 
Bow-Bridger pipeline project could expand to 
a final capacity of 1.13 million barrels per day, 
which could boost Canada’s exports of crude 
oil by more than 25 percent relative to 2025 
levels, Reuters reported. Still, the project’s 
planned terminal in Guernsey, Wyo., lacks 

infrastructure connecting it to export markets, 
with the nearest large-scale oil terminal located 
nearly 600 miles away in Cushing, Okla.

Canada’s Antitrust 
Watchdog Seeks to 
Block Gas Deal
Canada’s top antitrust watchdog on Tuesday 
said that it would seek to block a proposed 
$3.7 billion acquisition by Calgary-based 
pipeline operator Keyera of Plains All American 
Pipeline’s natural gas liquids business in Cana-
da, The Wall Street Journal reported. Canada’s 
Competition Bureau, an independent federal 
law enforcement agency, said that Keyera’s 
acquisition of Plains’ assets in Canada “is 
likely to harm competition” at a key natural gas 
liquids processing hub outside of Edmonton, 
Bloomberg News reported. Three companies, 
including Keyera and Plains, currently have 
operations at the hub in Fort Saskatchewan, ac-
cording to The Wall Street Journal. Keyera said 
in a statement on Tuesday that the Competition 
Bureau’s filing “does not prevent the company’s 
ability to close the transaction,” which was first 
announced in June of last year. It added that 
“the company disagrees with the [Competition 
Bureau’s] assertions and characterization of 
the transaction, and intends to respond.” Law-
yers for Keyera and Plains have until June 19 
to file their responses before a tribunal issues 
a final ruling, The Wall Street Journal report-
ed. The transaction could still be authorized, 
though it’s possible magistrates will order 
Keyera to sell certain assets, the newspaper 
reported. Keyera’s value on the Toronto Stock 
Exchange declined by as much as 8 percent on 
Tuesday, Bloomberg News reported.

Record Oil Output 
From Guyana Boosts 
ExxonMobil in Q1
U.S.-based oil supermajor ExxonMobil took 
in net profit of $4.2 billion in the first fiscal 
quarter of 2026, with record oil production 

The South Bow-Bridger 
pipeline has a planned 

initial capacity of 550,000 
barrels per day.
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from Guyana’s offshore Stabroek Block, of 
which ExxonMobil is the leading partner, 
helping to lift earnings, the firm announced 
on May 1. The first quarter marked the first 
such period in which crude oil production from 
the Stabroek Block exceeded an average of 
900,000 barrels per day; the consortium, which 
counts Chevron and China’s CNOOC as minority 
partners, opened a fourth offshore production 
facility (FPSO) last August. A fifth FPSO at the 
Stabroek Block is on track to be completed “in 
late 2026,” which would bring total oil produc-
tion capacity from the Stabroek Block to more 
than 1.1 million barrels per day, ExxonMobil 
said. Rival supermajor Chevron’s adjusted net 
profit was $2.2 billion in the first quarter, which 
beat analysts’ average prediction, according 
to Zacks Equity Research. Meanwhile, Shell on 
Thursday reported profit of $6.9 billion for the 
first quarter—well above analysts’ estimates—
driven by sky-high global oil and gas prices, 
Reuters reported.

Pemex Posts $2.6 Bn 
Loss for First Quarter 
Despite High Prices
Mexican state-run oil firm Pemex, which dom-
inates the country’s energy sector, posted a 
net loss of 46 billion pesos ($2.6 billion) in the 
first quarter of this year, the firm announced in 
its earnings report on April 30. Pemex’s losses 
increased by 6 percent compared to the same 
period of 2025. The effects of higher global 
oil prices—Brent crude oil has nearly doubled 
in value since the end of February—have yet to 
significantly buoy Pemex’s finances, Reuters 
reported. The firm’s total debt level stood at 
$79 billion at the end of the first quarter, which 
is its lowest level in 12 years, Bloomberg News 
reported. Pemex made more than $16 billion 
in debt payments in the first three months 
of this year, the firm said on Thursday, which 
drove down net earnings. Executives said on 
an earnings call that Pemex’s recent progress 
in reducing liabilities has resulted in signifi-
cant reductions to the firm’s financing costs, 
Bloomberg News reported. The first-quarter 
results “reflect disciplined, continuous and 

responsible work, underpinned by a clear strat-
egy and institutional coordination,” Pemex CEO 
Víctor Rodríguez said in a statement published 
April 30. Pemex and its partners produced 
an average of 1.77 million barrels per day of 
crude oil and condensate in the first quarter, 
an increase of approximately 5 percent from 
last year. [Editor’s note: See related Q&A on 
Pemex’s financial recovery in the Feb. 27 issue 
of the Energy Advisor.]

ENERGY TRANSITION NEWS 

Brazilian Regulators 
Cancel Solar Projects 
With 3.6 GW Capacity
Brazil’s top energy regulatory body, ANEEL, 
has revoked authorization for proposed solar 

regulatory risk, and enabling LNG exports 
from Perla was always going to be infra-
structure-intensive, requiring significant in-
vestment to support expansion. That means 
the reported plan to expand production and 
eventually export LNG remains feasible 
in principle, but remains highly uncertain 
in practice. The companies best placed 
to benefit from any broader reopening are 
those already established in Venezuela and 
politically acceptable to both Caracas and 
Washington. That puts Chevron first in oil, 
while Eni and Repsol are well positioned in 
gas because they already have a long oper-
ating history and an established position in 
Cardón IV. Overall, the agreement reflects 
that Venezuela’s energy story is not only 
about crude, but also about the long-delayed 
monetization of its offshore gas potential.”

A Sudan I. Maccio and Larry 
Pascal, both partners at Haynes 
Boone: “For 15 years, Eni and 
Repsol owned and operated the 

Perla gas field, one of Latin America’s larg-
est gas fields with 17 trillion cubic feet of 
natural gas in the shallow waters of the Gulf 
of Venezuela, but every cubic foot of produc-
tion went into a domestic market that never 
paid them back, and exports were perpetu-
ally deferred. The April 20 agreement with 
the Venezuelan government finally breaks 
that impasse. Eni and Repsol will now work 
to increase production to 1.2 billion cubic 
feet per day by 2028, trigger export rights 
once domestic supply crosses 645 million 
cubic feet per day, deploy a floating LNG 

terminal by 2031—with their lease extended 
to 2051—and, critically, receive long overdue 
compensation by the government for billions 
of dollars in unpaid gas deliveries. However, 
many challenges lie ahead. A floating LNG 
(FLNG) terminal is a complex and capital-in-
tensive project. In Venezuela, infrastructure 
decay, uncertain payment frameworks, sanc-
tioned counterparties and currency controls 
will all pose significant challenges. Among 

companies best positioned to capitalize 
on Venezuela’s reopening, the landscape 
is already taking shape: Chevron, Shell and 
Repsol hold the most advanced operational 
footholds, while Eni brings strong FLNG 
credentials. The Perla gas deal signals 
something deeper, however—that Venezuela 
is not only merely reopening its oil sector. It 
is competing for a place in the global LNG 
market at precisely the moment that conflict 
in the Middle East has tightened supply and 
elevated prices. That convergence of geo-
political disruption and domestic reform is a 
compelling investment signal that Venezuela 
is sending.”

Continued on page 6

FEATURED Q&A  /   Continued from page 1

Infrastructure decay, 
uncertain payment 
frameworks, sanctioned 
counterparties and  
currency controls will 
all pose significant  
challenges.”

— Sudan I. Maccio and Larry Pascal

https://www.thedialogue.org/wp-content/uploads/2026/02/LEA260227.pdf
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energy projects with 3.6 gigawatts in total 
power capacity, PV Magazine reported on 
Tuesday, citing recent resolutions published 
by ANEEL. The cancellations were requested 
by the project operators themselves, who cited 
concerns of insufficient electrical transmission 
infrastructure and fears of power curtailment, 
PV Magazine reported. The license revocations 
mostly affect projects in Piauí and Minas 
Gerais states; ANEEL canceled solar projects 
with a total of 1.7 gigawatts and 1.3 gigawatts 
in each state, respectively. Other states that 
saw solar projects canceled in recent days 
include Bahía, Tocantins and Rio Grande do 
Norte. Renewable power producers have in-
creasingly faced curtailments risks in Brazil in 
recent years, Renewables Now reported. Last 
year, some 20 percent of electricity generat-
ed from wind and solar energy in the South 
American country was curtailed due to factors 
including grid bottlenecks and an absence of 
battery storage capacity, consultancy Volt Ro-
botics found in a report published in January. 
[Editor’s note: See related Q&A in the Feb. 13 
issue of the Energy Advisor.]

POLITICAL NEWS

White House Names 
Cartels Top Priority 
in Counterterrorism
The administration of U.S. President Donald 
Trump on Wednesday released its counterter-
rorism strategy, which identifies targeting drug 
cartels in the Western Hemisphere as its top 
priority. “Our [counterterrorism] Strategy first 
prioritizes the neutralization of hemispheric 
terror threats by incapacitating cartel oper-
ations until these groups are incapable of 
bringing their drugs, their members, and their 
trafficked victims into the United States,” says 
the 16-page document, which was signed by 
Trump. “At the same time, we will continue to 
find and remove the cartel and gang members 
who were let into our country under the Biden 
Administration while using [foreign terrorist 
organization] designations to strangle the com-
mercial and logistical sinews of their organiza-

tions,” it added. In a statement accompanying 
the strategy, Trump said his administration 
has had an “unprecedented focus on disman-
tling threats to the American homeland in our 
Hemisphere.” He added that the United States 
is “no longer permitting the cartels and gangs 

who have poisoned millions of Americans to 
freely operate in our region or smuggle their 
drugs, guns, or trafficked women and children 
into our country.” Trump said that he “rightfully 
designated the deadly cartels as terrorist or-
ganizations, and began using the strength and 

Why Are Levels of Household Debt 
Escalating in Brazil?

Q The proportion of Brazilian fam-
ilies in debt climbed to a record 
80.4 percent in March, accord-
ing to a long-running survey by 

the National Confederation of Commerce 
(CNC), and household debt reached 49.9 
percent of the total credit in the country’s 
financial system in February, the central 
bank said on April 27. The issue has gained 
prominence in Brasília, where President 
Luiz Inácio Lula da Silva has expressed 
concern about rising debt burdens. What is 
driving the rise in household debt in Brazil? 
What political consequences could stem 
from higher levels of indebtedness? How is 
the government responding to the increase 
in household debt?

A Mariano Machado, principal an-
alyst for the Americas at Verisk 
Maplecroft: “Brazil has more 
credit cards than people, and 

that is now becoming a problem for Lula. 
Jobs and wages look good on paper, but 
too much household income is now going 
straight into repayments, with central bank 
data putting debt service at a record 29.7 
percent of income. The problem is not just 
that Brazilians are borrowing more; it is that 
they are borrowing through expensive credit 
lines, with unsecured credit still costing 61.5 
percent a year. Defaults are highest where 
families’ money runs short: 63.5 percent on 
revolving cards, 16.5 percent on overdrafts 
and 13 percent on installment card debt. 
That explains Lula’s attempt to put money 

back into voters’ monthly budgets before 
October elections. The Desenrola II debt 
relief initiative is designed to move quickly, 
targeting individuals earning up to five 
times the minimum wage and focusing on 
overdue credit card, overdraft and personal 
loan debts. This could deliver visible relief 
if it lowers monthly repayments and clears 

arrears quickly, but it is not a structural fix. 
With Lula holding only a narrow first-round 
lead and runoff polling effectively a dead 
heat, how voters feel about their bank bal-
ances now matters more than the govern-
ment’s macro-economic story. Rising indebt-
edness weakens Lula’s ability to convert jobs 
and wages into approval ratings, giving the 
opposition a clear anti-incumbent line: The 
economy may look better in Brasília and in 
the markets, but families are still financially 
squeezed. For businesses, the risk is a 
consumer market that looks resilient overall 
but becomes weaker, more credit-dependent 
and more cautious at the checkout.”

EDITOR’S NOTE: More commentary on this 
topic appears in the Q&A of Wednesday’s 
issue of the daily Latin America Advisor.

ADVISOR Q&A

Brazil has more credit 
cards than people...”

— Mariano Machado

https://www.thedialogue.org/wp-content/uploads/2026/02/LEA260213.pdf
https://www.thedialogue.org/wp-content/uploads/2026/05/LAA260506.pdf
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power of the U.S. military to stop and destroy 
their operations.” U.S. military strikes against 
boats in the Caribbean and eastern Pacific 
allegedly carrying illegal drugs have killed at 
least 187 people since the attacks began last 
September, The New York Times reported. The 
latest of the more than 50 publicly announced 
strikes happened Monday and killed two people 
when their boat was targeted in the Caribbean. 
Military officials have said the vessels have 
been targeted based on intelligence about their 
operations and that they have been found in 
known drug trafficking routes, but the Trump 
administration has not released any evidence 
that any of the vessels were in fact carrying 
illegal drugs. Trump’s counterterrorism strategy 
also names as an accomplishment the U.S. 
military’s capture in January of Venezuelan 
President Nicolás Maduro, whom Trump called 
a “narco-terrorist outlaw.” Maduro and his wife, 
Cilia Flores, are currently detained in New York 
where they face trial on drug and weapons 
charges. They have pleaded not guilty. The 
counterterrorism strategy identifies the admin-
istration’s goals as identifying “terror actors 
and plots before they happen,” cutting off their 
supplies of weapons and money, as well as 
their recruitment, and destroying “established 
threat groups.” The strategy also identifies 
operations against terror groups active in 
the Middle East, Europe, Africa and Asia as 
priorities.

Paraguay, Taiwan 
Share Alliance Based 
on Freedom: Peña 
Ties between Paraguay and Taiwan are based 
on shared values, Paraguayan President Santi-
ago Peña told university students Thursday in 
Taipei, Reuters reported. “Paraguay and Taiwan 
share a friendship built on a solid foundation, 
democracy, freedom, confidence in institutions, 
the dignity of hard work,” said Peña during his 
second visit to Taiwan as Paraguay’s president. 
Peña’s visit comes as China is increasing 
efforts to lure away Taiwan’s diplomatic allies, 
the Associated Press reported. Paraguay is 
one of only 12 countries worldwide to maintain 
diplomatic relations with Taiwan. 

ECONOMIC NEWS

Brazil Was Top  
Destination in ‘25 for  
Chinese Investment
Brazil was the single largest destination for 
Chinese foreign investment in 2025, according 
to a report released Thursday by the Brazil-Chi-
na Business Council (CBEC). Eleven percent 
of all outbound Chinese capital went to Brazil 
last year, with investments concentrated in the 
mining, manufacturing and clean energy sec-
tors, the report said. Chinese firms spent $6.1 
billion on new investments in Brazil in 2025, 
reflecting an increase of 46 percent from 2024. 
Chinese investment in mining projects in Brazil 
tripled year-on-year, thanks in part to surging 
demand for rare-earth minerals, CBEC found. 
Capital flows to Brazil’s automotive sector also 
grew by 66 percent; China-headquartered auto 
manufacturers Great Wall Motor and BYD each 
opened production facilities in Brazil in recent 
years. Last year’s Chinese investment figure in 
Brazil is still less than half of the peak recorded 
in 2010, when the number reached $13 billion, 
according to CBEC’s data. But the number of 
unique projects that received Chinese invest-
ment in Brazil reached an all-time high last year 
of 52, up from 39 in 2024. Twenty-seven of 
those 52 projects were involved with electric-
ity generation or transmission, according to 
CBEC. The last time Brazil was China’s top 
destination for foreign investment was 2021, 
Reuters reported. The data release came just 
ahead of Brazilian President Luiz Inácio Lula da 
Silva’s meeting on Thursday in Washington with 
U.S. President Donald Trump, who has vocally 
pushed Latin American countries to sever their 
ties with China. All of China’s top-three destina-
tions for outbound capital in 2025 were located 
in the Americas—after Brazil, the United States 
took 7 percent of Chinese foreign investment 
and Guyana received 6 percent, Reuters report-
ed. China is the world’s third-largest source of 
outbound direct investment, ranking behind 
the United States and Japan, according to data 
from the World Bank. [Editor’s note: See related 
Q&A in the Feb. 10 issue of the daily Latin 
America Advisor.]

NEWS BRIEFS

Argentina Investigating 
Andes Virus Outbreak 
Argentina’s government said Wednesday that 
it is sending genetic samples to multiple 
countries to help identify and contain the An-
des virus, a strain of hantavirus that infected 
passengers on an Atlantic cruise ship that de-
parted the southern Argentine city of Ushuaia 
last month, the Associated Press reported. 
Three people on board the cruise, which is cur-
rently off the coast of the Canary Islands, have 
died. Two unnamed Argentine investigators 
told the AP that the leading hypothesis is that 
a Dutch couple, both of whom died last month, 
contracted the Andes virus while bird watching 
near Ushuaia before boarding the cruise.

Eight Journalists Were 
Killed or Disappeared in 
Mexico Last Year: Report 
At least seven journalists were killed and 
another was “disappeared” last year in Mexico, 
U.K.-based advocacy group Article 19 said in a 
report published Wednesday, Reuters reported. 
The killings happened in states with high levels 
of violence and organized criminal activity, the 
wire service reported. Mexico had recorded 
four extrajudicial killings of journalists in 2024, 
according to Article 19. Instances of judicial 
harassment against the press increased last 
year in Mexico, with 153 documented cases, 
the report found.

Brazil’s Federal Police 
Target Senator for Search 
Tied to Banco Master 
Brazil’s federal police on Thursday served a 
search warrant against Senator Ciro Nogueira 
in connection with a widening investigation 
into the activities of failed bank Banco Master, 
Reuters reported. Nogueira, who served as 
chief of staff to former Brazilian President 
Jair Bolsonaro, did not immediately comment 
publicly on the warrant. 

https://www.thedialogue.org/wp-content/uploads/2026/02/LAA260210.pdf
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FEATURED Q&A  /   Continued from page 3

A Mário Braga, Latin America 
analyst at RANE Network: “The 
Perla agreement is an important 
milestone. It indicates compa-

nies’ willingness to operate in Venezuela 
and room for negotiations with Caracas 
encompassing new investments and debt 
repayment commitments. It indicates 
private sector appetite and is a positive 
development for broader efforts to revamp 
the Venezuelan oil and gas industry. That 
said, it still represents more of an aspira-
tional timeline because it encompasses a 
first-cargo target but not a financed final 
investment decision. Moreover, it would still 
require additional U.S. Treasury Department 
authorizations for the export structure, the 
project finance flows and the repatriation of 
proceeds to materialize. Additionally, polit-
ical instability risks in Venezuela (including 
a hardline attempt to oust acting President 
Delcy Rodríguez) and potential shifts in U.S. 
policy priorities over the coming years (es-
pecially after the 2028 election) could result 
in regulatory changes or a deterioration of 
business sentiment that prevent the plan’s 
implementation. These structural bottle-
necks combined with limited infrastructure, 
significant bureaucracy, rampant corruption, 
a weak currency, high inflation, shortages of 
skilled labor and potential shortages of dilu-
ents will likely remain obstacles for this and 

other large-scale extractive projects in Vene-
zuela. The announcement also suggests that 
Washington is comfortable with European 
firms leading major projects instead of 
insisting on U.S. companies’ dominance 
while showing that Venezuelan gas reserves 
are technically more accessible than reviving 
Orinoco upgraders, which could result in 
more projects around offshore gas blocks 

being announced than large investments in 
heavy oil fields. Companies that maintained 
their presence in the country in recent years 
are the ones best positioned to capitalize 
on the new push to revamp the country’s oil 
and gas sector. Oilfield services companies 
will also benefit from this dynamic amid in-
creased demand, regardless of who operates 
the projects.” 
 
The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.

Political instability 
risks ... could result in 
regulatory changes or a 
deterioration of  
business sentiment...”

— Mário Braga
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