
BOARD OF ADVISORS
Ernesto Armenteros 
Vice Chairman of the Board,  
Banco de Ahorro y Crédito Unión

Michael Diaz Jr. 
Partner, 
Diaz Reus

Earl Jarrett 
Deputy Chairman & CEO,  
The Jamaica National Group

Barbara Kotschwar 
Professor of Political Economy, 
Georgetown University

Manuel Orozco 
Director, 
Migration, Remittances & Development, 
Inter-American Dialogue

Adalberto Palma Gómez 
Senior Partner,  
Aperture SC

Rodolfo Pittaluga 
Adjunct Professor, 
Florida International University  
College of Law

Roberto Teixeira da Costa 
Founder & Board Member Emeritus, 
CEBRI

Mario Trujillo 
CEO,  
DolEx Dollar Express

COPYRIGHT © 2026,  INTER-AMERICAN DIALOGUE  PAGE 1

www.thedialogue.org January 15-28, 2026

A BIWEEKLY PUBLICATION OF THE LATIN AMERICA ADVISOR

Financial Services Advisor
FEATURED Q&A

BANKING

Revolut Applies 
for Full Banking 
License in Peru
Britain-based financial technology 
company Revolut has applied for 
a full banking license in Peru. The 
company also has operations in 
Argentina, Brazil, Colombia and 
Mexico.
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REMITTANCES

Ecuador Sees Rise 
in Remittances
Ecuador’s remittances rose 20.7 
percent in the first nine months 
of 2025 as compared to the same 
period a year earlier, to a total of 
$5.74 billion. In the third quarter, 
Ecuador received $2.01 billion in 
remittances, an increase of 15.1 
percent year-on-year.
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FINANCIAL TECHNOLOGY

Brazil’s Nubank 
Spending $475 Mn 
on New Offices
Brazil-based digital bank Nubank, 
led by CEO David Vélez, is 
planning to spend more than 2.5 
billion reais ($475 million) over 
the next few years on new offices 
in Brazil and elsewhere.

Page 2

What Advantages 
Does Brazil Hold 
for Crypto Miners?

Several firms that mine cryptocurrencies are reportedly negotiating power-supply contracts 
with electricity providers in Brazil.  //  File Photo: SashaMagic via Adobe Stock.

Vélez  //  File Photo: Web Summit 
Rio via CC BY 2.0.

Continued on page 3 

Q At least seven firms that mine cryptocurrencies are ac-
tively negotiating power-supply contracts with electricity 
providers in Brazil, sources close to the discussions told 
Reuters last September. Brazil’s renewable energy-heavy 

electric grid—which has grown increasingly dominated by wind and solar 
power in recent years—presents crypto miners with low-cost and steady 
electricity prices, the wire service reported. What key advantages does 
Brazil pose to prospective investors in cryptocurrency mining, relative 
to other countries in Latin America? What challenges might the industry 
face in Brazil over the medium and long term? How might an increased 
footprint of cryptocurrency mining operations affect the reliability and 
affordability of Brazil’s power supply?

A Rodrigo Sauaia, CEO, and Ronaldo Koloszuk, chairman of the 
board, both at the Brazilian Photovoltaic Solar Energy  
Association (ABSOLAR): “Surrounding COP30 in Brazil, the 
entire world focused on the country’s decarbonization and 

energy transition initiatives—and on Brazil’s role in global negotiations to 
reduce greenhouse gas emissions. Brazilian authorities face both a major 
challenge and an excellent opportunity in the electricity sector, which is 
strategic for climate action: to finally unlock the energy storage market. 
The adoption of electric energy storage systems has proven to be an ef-
fective and strategic solution for the sector, while also serving as a major 
driver of social, economic and environmental development, generating 
local green jobs and attracting capital to the country. Battery systems 
make it possible, for instance, to store surplus renewable electricity 

TOP NEWS

https://creativecommons.org/licenses/by/2.0/deed.en
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NEWS BRIEFS

Revolut Applies for Full 
Banking License in Peru
U.K.-based financial technology firm Revolut 
has applied for a full banking license in Peru, 
the company announced on Jan. 19. Revolut, 
which offers digital subscription-based banking 
services, also has operations in Argentina, 
Brazil, Colombia and Mexico. A full banking 
license in Peru would allow the firm to offer a 
wider range of products to customers based in 
the country, Reuters reported. Peru’s banking 
system is highly concentrated, with the coun-
try’s four largest banks holding approximately 
82 percent of the country’s total loan volume, 
Bloomberg News reported. “Our main com-
petitors are going to be incumbents, because 
there are no huge new players like Nubank or 
Mercado Pago,” Revolut Peru’s chief executive 
officer, Julien Labrot, told Bloomberg News.

Brazil’s Central Bank  
Orders Liquidation of 
Brokerage REAG
Brazil’s central bank on Jan. 15 ordered the 
liquidation of REAG, a brokerage with ties to 
failed lender Banco Master, Reuters report-
ed. The order was promoted by serious rule 
violations, the central bank said in a statement. 
REAG is accused of involvement in fraudulent 
fund transfers connected to Banco Master.

Brazil’s Itaú Unibanco 
Names Two Executives to 
Senior Leadership Roles
Brazil’s Itaú Unibanco Holding has named 
two executives to senior leadership roles, 
Bloomberg News reported Jan. 13. Thomas 
Wu, the chief economist at Itaú’s asset-man-
agement unit, will now head its investment 
strategy and quantitative strategy units. 
Eduardo Zilberman, who formerly worked for 
hedge fund SPX Capital, will replace Wu in his 
previous role.

FINANCIAL TECHNOLOGY NEWS

Brazil’s Nubank 
Spending $475 Million 
on New Offices
São Paulo-based digital bank Nubank an-
nounced Jan. 26 that it is spending more than 
2.5 billion reais ($475 million) over the next 
five years on new offices in Brazil and other 
countries. In São Paulo, Nubank plans to 
occupy two new buildings, the Cyrela Corporate 
and Capote 210, the firm said in a statement. 
The Cyrela Corporate, with 25,000 square 
meters of space, will open in 2027 and house 
more than 3,000 people. Capote 210, with 20 
corporate floors, “will become an innovation 
space, featuring a Research Lab dedicated to 
the co-creation of products with customers,” 
Nubank said. In addition, the bank said it will 
inaugurate work stations in the second half of 
this year in the Bresco Viracopos office park in 
Campinas, where the bank’s offices will have 
9,150 square meters of space; as well as in Rio 
de Janeiro, where it will occupy 6,870 square 
meters of space divided into five floors of the 
Vista Mauá building; and in Belo Horizonte, 
where it will occupy a location that has not 
yet been announced. Nubank said it selected 
the regions for its new offices in order to help 
attract and retain talent. “Investing in physical 
spaces is investing in our capacity to innovate,” 
Nubank said in a statement. “It is in the office, 
in the direct contact between Nubankers, that 
great ideas are born and evolve with the agility 
that our business requires. We want to offer 
the best possible environment for this collab-
oration,” it added. The digital bank is planning 
to start a new hybrid work model in which it 
says 70 percent of its employees are to work 
in the office two days per week. Nubank said 
it also plans to expand its office facilities in 
Mexico City and Bogotá, and that it also plans 
to open new offices in Washington and Buenos 
Aires. Nubank said the new investments come 
amid significant growth at the company. Over 
the past five years, Nubank said its number 
of customers in Brazil, Mexico and Colombia 
increased from 59 million to more than 127 

million. “This trajectory was accompanied by 
milestones such as the IPO and a financial per-
formance evidenced by record net income of 
$783 million and revenue exceeding $4 billion 
in the third quarter of 2025,” Nubank said in its 
statement.

BANKING NEWS

Brazilian Police Raid 
Pension Fund Amid 
Banco Master Probe 
Federal police in Brazil on Jan. 23 executed 
several warrants against Rio de Janeiro state’s 
pension fund as part of an ongoing sprawling 
investigation into the collapse of embattled 
lender Banco Master, sources familiar with the 
matter told Reuters. Authorities are inves-
tigating $184 million in loans issued to the 
pension fund by Banco Master, the wire service 
reported. The police raids involved authorities 
serving four search warrants over financial 
operations that were allegedly irregular and 
created exposure to higher levels of risk 
that were “incompatible to its purpose,” the 
federal police said in a statement, Bloomberg 
News reported. The pension fund invested 
approximately 1 billion reais ($189 million) 
in financial letters that Banco Master issued, 
Bloomberg News reported. The letters are a 
type of financial instrument that is not insured 
by Brazil’s deposit insurance system, known as 
FGC. The transactions happened between No-
vember 2023 and July 2024, according to the 
federal police. The pension fund, Fundo Único 
de Previdência Social do Estado do Rio de 
Janeiro, authorized the investments in Banco 
Master following changes in the board that was 
responsible for such transactions, a member of 
Rio de Janeiro’s Audit Court said last October, 
Bloomberg News reported. The fund, known 
as Rioprevidencia, said its investments were in 
accordance with the law and that it has protec-
tion because of a legal ruling in December that 
allows it to keep collections from payroll loans 
that Banco Master provided to civil servants, 
Bloomberg News reported. Banco Master was 
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shut down by Brazil’s central bank in November 
amid liquidity constraints and allegations of 
financial impropriety, Reuters reported. The 
FGC has estimated that it plans to pay Banco 
Master’s investors 40.6 billion reais, though 
that amount is likely to rise because of this 
month’s liquidation by Brazil’s central bank of 
Will Financeira SA Crédito, Financiamento e 
Investimento, a financial technology company 
that Banco Master had controlled, Bloomberg 
News reported.

REMITTANCES NEWS

Ecuador Sees Rise in 
Remittances for First 
Nine Months of 2025
The amount of remittances sent to Ecuador for 
the first nine months of 2025 rose 20.7 percent 
as compared to the same period a year earlier 
to $5.74 billion, El Universo reported Jan. 14, 
citing the country’s central bank. In the third 
quarter, Ecuadoreans abroad sent $2.01 billion 
to the South American country, an increase of 
0.6 percent as compared to the second quarter 
and an increase of 15.1 percent as compared 
to the third quarter of 2024, according to 
the central bank, El Universo reported. The 
increase in the third quarter was “a new histor-
ical high” and that the amount made remittanc-
es Ecuador’s largest source of foreign income, 
the central bank said. For that quarter, Ecuador 
received 5.68 million remittance transfers, with 
the average amount sent rising to $354.40, 
which the central bank said reflected “a greater 
capacity for resource transfer by migrants,” El 
Universo reported.  The rise in the money trans-
fers was due to the “uncertainty associated 
with U.S. immigration policy and the implemen-
tation of commercial strategies by the channel-
ing entities, aimed at improving the efficiency 
and security of transfers,” the central bank said 
in a report. Also contributing to the increase 
were higher weekly wages for migrants from 
Latin America and the Caribbean in the United 
States in the third quarter of 2025,  the central 
bank said, citing a report by the Inter-American 

generated during periods of abundance, 
thus preventing the curtailment and waste 
of this clean and competitive energy. They 
can also provide several valuable services 
to the power sector, such as rapid demand 
response, frequency and voltage regulation, 
reactive power support and capacity supply, 
among others. Additionally, they allow 
for energy dispatch during peak demand 
hours, when electricity prices are higher, 
using stored energy from renewable plants. 
Energy storage is a mature technology, but 
its integration into the sector as a systemic 
solution in Brazil requires a well-structured, 
clear, objective and modern legal and regu-
latory framework. This topic has been under 
discussion in Congress and within the fed-
eral government, with provisional measures 
under consideration that may include the 
regulation of energy storage. By regulating 
this activity, the country will not only reduce 
renewable generation curtailments, but also 
position itself as an attractive destination 
for investments in digital technologies. 
A major opportunity lies in the Capacity 
Reserve Auction for Energy Storage, which 
was initially expected to take place last year 
and is now scheduled for April. Another 
key structural measure is the reduction of 
the tax burden on batteries, which currently 
exceeds 70 percent—a rate higher than those 
applied to tobacco and alcoholic beverages. 
Markets such as the United States, China, 
Australia and Europe have been widely 
adopting energy storage systems, support-
ed by strong government incentives and 
legislation. Similar signals are essential for 
Brazil to provide legal certainty for inves-
tors to direct their resources to the energy 
storage sector. While other countries are 
advancing in this area, Brazil cannot afford 
to fall behind. Energy storage is a key tool to 
accelerate the energy transition and enhance 
the efficient and secure use of renewable 
and competitive resources. Unlocking this 
market is a crucial step for Brazil to become 
a powerhouse in the geopolitics of sustain-
able energy transition.”

A Erick Vera, vice president of 
business development at FBOX 
Cooling Solutions: “Brazil 
offers a rare combination of 

scale, clean energy and market flexibility 
that makes it one of the most attractive 
destinations for cryptocurrency mining in 
Latin America. With nearly 90 percent of 
its electricity generated from renewable 
sources—mainly hydro, wind and solar—the 
country provides miners access to low-car-
bon, competitively priced and relatively 
stable power. The recent liberalization of 
Brazil’s free electricity market (ACL) allows 

large industrial consumers, including miners, 
to negotiate long-term bilateral power-pur-
chase agreements directly with generators, 
a structural advantage few neighboring 
countries can match. This opens the door 
for projects that combine economic compet-
itiveness with genuine ESG credentials, an 
increasingly important factor for institutional 
investors. However, the opportunity is not 
without challenges. Hydrological variability 
can create price volatility in dry years, while 
bureaucratic processes, import duties and 
currency exposure add operational complex-
ity. Securing substation interconnection and 
navigating regional permitting can also delay 
timelines for large-scale deployments. Over 
the medium term, the industry’s success will 
depend on miners’ ability to diversify energy 
sources, hedge exposure and partner with 
local developers who understand Brazil’s 
regulatory landscape. If well integrated, 
cryptocurrency mining could play a positive 
role in Brazil’s energy ecosystem, acting as a 
flexible, interruptible load that helps balance 
intermittent renewable generation and mon-

Continued on page 6 
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Brazil offers a rare 
combination of scale, 
clean energy and  
market flexibility...”

— Erick Vera
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Development Bank. On average, migrants from 
the region received a weekly wage of $938, the 
highest level recorded in 18 years, according to 
the IDB. For all of 2025, Ecuador’s remittanc-
es were expected to total approximately $7 
billion, according to the central bank. Despite 
deportations from the United States and a 
decline in migration to the United States last 
year, “most of Latin America and the Caribbean 
registered the highest growth rates in money 
transfers over the past 20 years,” according to 
a report released Jan. 2 by the Inter-American 
Dialogue’s Migration, Remittances and Develop-
ment Program.

POLITICAL NEWS

Venezuela Frees 104 
Political Opponents: 
Rights Organization
Venezuela’s government on Jan. 25 released 
104 political prisoners, the head of human 
rights group Foro Penal said in a post on social 
media site X. “We continue verifying other 
releases,” Alfredo Romero said in the post. “It 
would be ideal for the government to publish 
lists of releases,” he added. In an earlier post 

on Jan. 25, Romero said one of the people 
released was lawyer Kennedy Tejada, whom he 
said had been imprisoned since Aug. 2, 2024. 
Interim Venezuelan President Delcy Rodríguez 
said Jan. 23 that authorities have released 
626 people from prisons in the country, though 
she did not say what time period that covered, 
Reuters reported. Prior to Jan. 25, Foro Penal 
had said 156 political prisoners had been 
released since Jan. 8, five days after U.S. 
forces deposed Venezuelan President Nicolás 

Maduro and flew him to New York to face drug 
and weapons charges. As of Jan. 21, Venezu-

ela was still holding 949 political prisoners, 
according to nongovernmental organization 

Could the ELN Make a Deal  
With a New Government? 

Q Colombia’s National Liberation 
Army, or ELN, rebel group on 
Jan. 12 called for a “national 
accord” with the country’s next 

government amid the increased prospect 
of attacks from Colombian and U.S. forces, 
the Associated Press reported. The ELN—
which exercises varying degrees of control 
throughout Colombia—expressed interest 
in negotiating with the government that 
takes office after the May general election 
on agreements for addressing poverty, 
environmental protection and drug traf-
ficking. What feasible prospects exist for 
a significant agreement between the ELN 
and Colombia’s government later this year? 
What explains Colombian rebel groups’ 
growing territorial presence in Colombia in 
recent years? How will paramilitary group 
activities likely shape Colombia’s presiden-
tial election campaign?

A Elizabeth Dickinson, deputy 
director for Latin America 
at Crisis Group in Bogotá: 
“Colombia’s largest remaining 

left-wing insurgency, the National Liberation 
Army (ELN), is moving swiftly to secure its 
interests following U.S. military operations 
in Venezuela. For more than a decade, the 
group has enjoyed safe haven and politi-
cal cover from Caracas, and the ELN had 
vowed to defend the government of Nicolás 
Maduro. Uncertain who to trust and what 
protection they may enjoy from interim Pres-
ident Delcy Rodríguez, the ELN is positioning 
itself both tactically and ideologically to 
survive the sudden changes in Venezuela. 
Most pointedly, the group has decided to 
fully abandon on-and-off peace talks with 

President Gustavo Petro’s government in 
Colombia, which has in turn vowed to step 
up military pressure on the group. Instead, 
the ELN’s immediate focus will be sealing 
control of the areas it believes will assure 
long-term survival in Venezuela: along the 
porous border with Colombia and in lucrative 

mining regions in the south. Together, these 
two areas provide the ELN with income 
(through the mining of gold and other miner-
als) and numerous routes for trafficking of 
drugs, minerals, contraband and migrants. 
The ELN’s recent suggestion that it will seek 
talks with the next Colombian administra-
tion is also a tactical play. Negotiations are 
important to the ELN internally, as a way to 
keep the geographically dispersed organiza-
tion unified around shared ideological goals 
and deferential to the group’s commanders. 
For the ELN, future talks are not necessarily 
about reaching an agreement, but rather 
about surviving another day.”

EDITOR’S NOTE: More commentary on this 
topic appears in the Jan. 22 issue of the 
daily Latin America Advisor.

ADVISOR Q&A

For the ELN, future 
talks are not neces-
sarily about reaching 
an agreement, but 
rather about surviving 
another day.”

— Elizabeth Dickinson 

U.S. President Donald 
Trump called Venezuela’s 
move to free political pris-

oners an “important and 
smart gesture.”

https://thedialogue.org/blogs/2026/01/remittance-transfers-in-2025-the-year-in-review
https://www.thedialogue.org/wp-content/uploads/2026/01/LAA260122.pdf
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Justicia, Encuentro y Perdón, Bloomberg News 
reported. Earlier this month, U.S. President 
Donald Trump called Venezuela’s move to free 
political prisoners an “important and smart 
gesture,” adding that cooperation between his 
administration and Venezuela following Madu-
ro’s ouster led him to cancel a planned second 
wave of attacks in the South American country. 

Death Toll From  
U.S. Boat Strikes  
at 126: Military
U.S. airstrikes have killed 126 people aboard 
boats allegedly carrying illegal drugs in the 
Caribbean and eastern Pacific since the Trump 
administration began targeting the vessels in 
early September, the U.S. military said Jan. 26, 
the Associated Press reported. Of that total, 
116 were killed immediately in 36 strikes, and 
10 others are believed to have been killed after 
searchers did not find them after attacks, said 
the U.S. Southern Command, the wire service 
reported. Eight of the people who are presumed 
to be dead leapt off boats when U.S. forces 
attacked three vessels that were traveling in 
close formation on Dec. 30, the military said. 
Two others who are presumed to be dead were 
aboard boats that the U.S. military attacked 
on Oct. 27 and on Jan. 23, the AP reported. 
The U.S. Coast Guard on Jan. 25 suspended 
its search for a survivor of the strike two days 
earlier in the eastern Pacific, The Hill reported. 
Two other people who survived an airstrike on 
Sept. 2 were killed in a follow-on strike that has 
drawn intense scrutiny, including by members 
of the U.S. Congress.

Haiti’s Transitional 
Council Votes to  
Fire Prime Minister
Haiti’s Transitional Presidential Council has 
voted to fire Prime Minister Alix Didier Fils-
Aimé, a move that came just two weeks before 
the council is scheduled to disband, the Asso-
ciated Press reported Jan. 23. Council member 

Edgard Leblanc Fils made the announcement 
Jan. 23 at a news conference, saying a ma-
jority of the panel had voted on Jan. 22 to fire 
Fils-Aimé, who was tapped as prime minister 
in November 2024. Leblanc did not say why 
Fils-Aimé had been fired. The firing defied calls 
from the U.S. government for stability in Haiti’s 
leadership. On Jan. 25, the U.S. State Depart-
ment announced that it was imposing visa 
restrictions and revoking visas of two council 
members and their immediate family members 
“for involvement in the operation of Haitian 
gangs.” The statement, in a press release 
attributed to State Department spokesman 
Tommy Pigott, did not say which two council 
members were being targeted in the sanctions, 
nor did it mention Fils-Aimé’s firing

ECONOMIC NEWS

Oil Production Drives 
Guyana’s GDP  
to 19.3% Growth 
Guyana’s gross domestic product grew by 
19.3 percent year-on-year in 2025, driven 
largely by rising oil production and revenues, 
Minister of Finance Ashni Singh said Jan. 26 
in the country’s capital, Georgetown, during 
the government’s annual budget presentation, 
Reuters reported. Economic growth is expected 
to decrease slightly to 16.2 percent by the 
end of this year, Singh said, with expanding 
offshore oil activities again serving as the pri-
mary engine. The ExxonMobil-led consortium 
of firms that operates the offshore Stabroek 
Block, Guyana’s only active oil-production site, 
last year completed a fourth floating, produc-
tion, storage and offloading vessel (FPSO) that 
brought the South American country’s daily 
oil production levels to more than 900,000 
barrels. A fifth FPSO is set to come online later 
this year—likely before the end of July—which 
would bring the Stabroek Block’s oil production 
levels to more than 1.1 million barrels per day, 
Reuters reported. By mid-year, Guyana is set 
to have firmly surpassed both Colombia and 
Venezuela in terms of daily oil output.

NEWS BRIEFS

Gunmen Kill 11 People  
at Soccer Match in  
Mexico’s Guanajuato State
Gunmen killed 11 people and injured 12 others 
on Jan. 25 at the end of a soccer match in 
Mexico’s Guanajuato state, The New York 
Times reported. The shooting in the city of 
Salamanca followed other attacks in the city; 
five people were killed in another incident on 
Jan. 24, and authorities disarmed a bomb a 
week earlier at a state-owned oil facility in the 
city. “We are going through a dark moment, a 
serious breakdown of our social fabric,” Sala-
manca Mayor César Prieto said in a statement 
the evening of Jan. 25.

Uruguay’s Central Bank 
Cuts Key Rate by One  
Full Percentage Point 
Uruguay’s central bank on Jan. 26 lowered its 
benchmark interest rate by 100 basis points 
to 6.5 percent, Bloomberg News reported. 
Bankers had moved their rate-steering com-
mittee meeting ahead by one month in order to 
address inflation, which is falling faster than 
expected in Uruguay amid an appreciation of 
the peso. Uruguay’s central bank chief told 
reporters on Jan. 26 that policymakers could 
intervene in foreign-exchange markets if the 
local currency doesn’t stabilize soon.

Ecuador Sells $4 Billion  
of Bonds in Largest- 
Ever Such Issuance 
Ecuador’s government on Jan. 26 sold $4 
billion worth of bonds in its largest-ever such 
issuance, Bloomberg News reported. The 
country sold $2.2 billion in dollar bonds ma-
turing in 2034 with yields of 8.75 percent and 
$1.8 billion in notes due in 2039 with yields of 
9.25 percent, the news service reported, citing 
people familiar with the matter. Proceeds will 
reportedly be used to buy back existing debt.
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etizes surplus capacity. Conversely, rapid 
or uncoordinated growth could stress local 
grids and trigger tariff adjustments. The 
key will be ensuring that mining expansion 
aligns with grid planning and contributes to 
both reliability and affordability in Brazil’s 
power system.”

A Alexander Neumüller, research 
lead for digital assets, energy 
and climate impact at the 
Cambridge Centre for Alterna-

tive Finance (CCAF): “Brazil exhibits several 
characteristics that make it attractive for 
crypto miners. Its electricity matrix, dom-
inated by hydro, wind and solar, provides 
low-carbon and stable energy relative to the 
rest of Latin America, although its reliance 
on hydropower introduces some exposure to 
rainfall variability. Combined with a partially 
liberalized electricity market that permits 
some large consumers to negotiate bilateral 
contracts under the ACL, this framework 
may support competitively priced, renew-
able-based operations for energy-intensive 
industries including cryptocurrency mining. 
The broader investment environment, how-
ever, remains complex. Regulatory treatment 
of crypto mining is still evolving, with no 
dedicated licensing framework, requiring 
firms to operate within broader industrial 

and environmental rules. Administrative and 
permitting processes can be demanding, in-
volving multiple agencies for environmental 
and other approvals. Specialized equipment 
imports are also administratively heavy and 
subject to tariffs that are relatively high, 
while state-level ICMS taxes vary signifi-
cantly. Regional disparities in grid capacity 
further complicate project siting. In the lon-
ger term, uncertainty around fiscal and tax 
treatment, exchange-rate fluctuations and 
evolving public sentiment toward energy-in-
tensive computing could pose challenges 
to the sustained growth of cryptocurrency 
mining in Brazil. The system-level effects of 
expanded mining would depend on integra-
tion choices. Behind-the-meter projects, 
supplied directly by co-located renewables, 
could alleviate transmission constraints. 
Grid-connected operations, if managed with 
demand-side flexibility, could even support 
system stability. Effective planning and 
coordination between regulators, investors 
and system operators would be essential 
to ensure sustainable growth of the sector 
without compromising reliability and/or 
affordability.”

The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.
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