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Energy Advisor
FEATURED Q&A

OIL & GAS

Vaca Muerta Oil 
Pipeline to Open 
by Late 2026
A major oil pipeline from the 
Vaca Muerta shale deposit is 35 
percent complete and on-track to 
begin operations within the next 
12 months, Argentina’s vice minis-
ter of energy said Tuesday.
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POWER SECTOR

Crypto Miners in 
Talks With Brazil 
Power Providers 
At least seven firms that mine 
cryptocurrencies are reportedly 
negotiating power-supply con-
tracts with providers in Brazil.

Page 4

OIL & GAS

Pemex’s Crude 
Production Falls 
8% in August
Mexican state-run oil firm Pemex 
saw its average daily crude 
production drop by 8 percent 
year-on-year in August. The ad-
ministration of President Claudia 
Sheinbaum recently unveiled a 
multi-billion-dollar relief package 
for the highly indebted firm.

Page 2

Is Petrobras Finally 
Moving Forward at 
Foz do Amazonas?

Brazil’s Petrobras recently secured approval from a key regulatory agency to proceed with 
plans to explore for oil and gas in offshore waters north of the Amazon River delta (pictured).  
//  Photo: Coordenação-Geral de Observação da Terra/INPE via Flickr CC BY-SA 2.0.

Sheinbaum  //  File Photo: Mexican 
Government.

Continued on page 3 

Q Brazilian state-run oil firm Petrobras in early September 
conducted the final step of the environmental permitting 
process for Block 59, an oil and gas deposit off the coast of 
the northern state of Amapá that is believed to hold billions 

of barrels of recoverable oil reserves. Environmental regulatory agency 
Ibama subsequently issued conditional approval for Petrobras to begin 
full-scale exploration activities at Block 59, the firm announced on Sept. 
24. How important is Block 59 to Petrobras’ long-term strategic plans? 
What does the advancement of oil and gas operations at Block 59 signal 
about the direction of the Lula administration’s energy policies? To what 
extent might Petrobras’ activities off the coast of the Amazon rain forest 
become a source of criticism for Lula at the upcoming COP30 United 
Nations climate change conference in Belém?

A Natalie Unterstell, president of the Talanoa Institute in Rio 
de Janeiro and nonresident senior fellow at the Inter-Amer-
ican Dialogue’s Brazil Program: “Block 59 illustrates both 
Petrobras’ ambitions and Brazil’s dilemmas. For the compa-

ny, the block represents a potential new frontier to sustain output and 
revenues into the 2030s. Officials argue that without new exploration, 
production would decline, affecting fiscal stability and jobs. But this 
rationale collides with global assessments. The UNEP Production Gap 
Report launched last month in New York shows governments plan to 
produce more than twice the fossil fuels that would be compatible with 
limiting global warming to 1.5 degrees Celsius. Within the top-20 produc-

TOP NEWS
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NEWS BRIEFS

Slim-Backed Company 
Signs $2 Bn Exploration 
Deal With Pemex
Grupo Carso, the company that Mexican media 
magnate Carlos Slim controls, on Monday 
announced that it has signed an agreement to 
provide as much as $1.99 billion in financing 
to back state-run Pemex’s plans to drill 32 new 
onshore oil and gas wells in eastern Mexico. 
The wells will be drilled in the Ixachi deposit 
in Veracruz state; Pemex will not be expected 
to make payments on the financing to Grupo 
Carso until 2027, Reuters reported.

France’s TotalEnergies to 
Cut Clean Power Spending 
But Remain in Brazil 
French oil major TotalEnergies plans to divest 
from all of its global renewable assets except 
those located in Brazil, the United States and 
Europe, the head of the company’s alternative 
energy division said at a conference on Mon-
day, Reuters reported. The French firm plans to 
cut approximately $16 billion per year in capital 
expenditures between 2027 and 2030, Reuters 
reported.

IFC Signs $300 Mn  
Financing Agreement for  
Argentina’s Central Puerto 
The World Bank’s International Finance 
Corporation on Sept. 25 signed a framework 
agreement to provide as much as $300 million 
in financing for Central Puerto, Argentina’s 
largest private power utility, as the firm looks 
to expand its portfolio of renewable energy and 
battery storage assets. Argentine regulators 
on Sept. 1 awarded Central Puerto two battery 
storage contracts with a combined continu-
ous power capacity of 205 megawatts, news 
site Renewables Now reported. The firm also 
acquired an 80-megawatt solar farm in Salta 
province from a Canadian firm in August.

OIL & GAS NEWS

Vaca Muerta Pipeline 
Construction to  
Finish Next Year
Construction on a major oil pipeline from 
the Vaca Muerta shale deposit in southern 
Argentina is 35 percent complete and on-track 
to begin its first phase of operations within the 
next 12 months, Daniel González, Argentina’s 
vice minister of energy, said at a conference 
on Tuesday, Reuters reported. The pipeline is 
being developed by a consortium of companies 
with oil production assets In Vaca Muerta, led 
by state-run YPF and also including Chevron, 
Shell, Tecpetrol and Vista. After it opens next 
year, the pipeline will be able to transport 
360,000 barrels of oil per day from inland 
production sites to a coastal export terminal in 
Punta Colorada, Rio Negro province, González 
said. The companies operating the pipeline ul-
timately envision a crude oil transport capacity 
of 750,000 barrels per day, Reuters reported. 
Argentina’s total national crude oil production 
averaged 816,000 barrels per day in August, 
according to data from Argentina’s economy 
ministry. The pipeline “will be a structural 
enabler that removes critical logistical con-
straints,” Mariano Machado, Americas principal 
analyst at Verisk Maplecroft, told the Energy 
Advisor in a Q&A published July 18. Currently, 
oil and gas producers in Vaca Muerta “face the 
risk of high costs due to saturated transport 
routes, overreliance on trucks and congestion 
at existing ports,” Machado added.

Trinidad Wins U.S. 
Backing for Shell’s 
Offshore Gas Project 
The U.S. government now conditionally sup-
ports a major gas proposal in Trinidadian and 
Venezuelan waters, according to a statement 
that the State Department published on 
Tuesday following a meeting in Washington 
between U.S. Secretary of State Marco Rubio 

and Trinidad and Tobago Prime Minister Kamla 
Persad-Bissessar. The U.S. Treasury Depart-
ment in April had revoked a key sanctions 
waiver license for the Dragon gas project, 
which was set to begin commercial operations 
next year, over concerns that the project would 
financially benefit the government of Venezu-
elan President Nicolás Maduro. The project, 
which is operated by Shell and Trinidad and To-
bago’s National Gas Company (NGC), planned 
to produce around 200 million cubic feet per 
day: a figure equal to approximately 8 percent 
of Trinidad and Tobago’s present natural gas 
production, according to government data. In 
his meeting on Tuesday with Persad-Bissessar, 
Rubio “acknowledged the importance of energy 
security to Trinidad and Tobago’s economic 
prosperity and regional stability,” a U.S. State 
Department spokesperson Tommy Pigott said 
in a statement. “He outlined U.S. support for 
the government’s Dragon gas proposal and 
steps to ensure it will not provide significant 
benefit to the Maduro regime,” Pigott added. 
It’s unclear under what timeframe the U.S. 
government will issue a new license, either 
privately or publicly, that would allow Shell and 
NGC to resume full-scale exploration activities 
in the Dragon field, Bloomberg News reported. 
Any new U.S. authorization for the Dragon 
project would likely bar firms from directly 
paying royalty fees and taxes to Venezuela’s 
government, a source familiar with the matter 
told the news service on Tuesday. [Editor’s 
note: See related Q&A in the Aug. 22 issue of 
the Energy Advisor.]

Oil Output From 
Mexico’s Pemex 
Down 8% in August
Oil production from Mexican state-run com-
pany Pemex and its affiliates declined by 8 
percent year-on-year in August to 1.78 million 
barrels per day, according to data released 
by the firm on Sept. 25. Pemex, which is the 
world’s most indebted oil company, registered 
average crude oil output in August that was 
approximately 1 percent higher than the figure 
recorded in January. Pemex faces more than 

https://thedialogue.org/wp-content/uploads/2025/07/LEA250718.pdf
https://thedialogue.org/wp-content/uploads/2025/08/LEA250822.pdf
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$100 billion in outstanding debts; the firm 
has received more than $20 billion in debt 
assistance from Mexico’s government this year, 
Bloomberg News reported. The company and 
its affiliates account for more than 95 percent 
of Mexico’s national oil production, which is the 
second-largest in Latin America behind only 
Brazil. Mexican President Claudia Sheinbaum 
has prioritized shoring up Pemex’s finances 
since the government took greater control over 
the company’s operations following energy 

reform legislation that was passed last year. 
Her administration wants to boost crude oil 
production from the firm by approximately 
200,000 barrels per day in a bid to reduce 
Mexico’s reliance on U.S. imports of petroleum 
products, Reuters reported. U.S. firms exported 
1.19 million barrels per day of petroleum 
products to Mexico in June—slightly more than 
Pemex’s production of fuels during the same 
month—according to the most recent data from 
the U.S. Energy Information Administration. 
Still, Pemex’s financial data show that the 
company’s seven refineries in Mexico are pro-
cessing an increasing share of the company’s 
oil production; Pemex’s average daily crude 
oil export volume declined by more than 30 per-
cent year-on-year in August, Reuters reported.

Canadian Gas Firms 
Halt Some Output 
Amid Supply Glut
Natural gas producers in western Canada have 
significantly reduced their output in recent 
weeks in response to a growing supply glut, 
multiple sources close to the matter told 
Reuters on Sept. 26. Daily spot prices at the 

primary gas storage hub in Canada’s Alberta 
province reached as low as negative $0.18 
per million British thermal units last week, 
according to the wire service. Chiefly to blame 
for the oversupply of natural gas in western 
Canada—where the vast majority of the coun-
try’s hydrocarbon production takes place—is a 
backlog in pipeline capacity between Alberta 
and Canada’s western coast. Shell’s LNG 
Canada export terminal in British Columbia, 
which began operations in June, has recently 

met delays in reaching its full expected storage 
capacity, Reuters reported. The gas surplus 
in western Canada has led some natural gas 
producers to temporarily close active wells 
instead of paying for transport, sources told 
the wire service. Canada’s natural gas demand 
has also been deflated in recent months and 
years by rising temperatures, which drive down 
demand for home heating. [Editor’s note: See 
related Q&A about LNG Canada in the July 11 
issue of the Energy Advisor.]

ers, Brazil leads in planned oil expansion, 
and approving Block 59 would deepen that 
trajectory. The Lula administration has 
positioned Brazil as a climate leader ahead 
of COP30, highlighting gains in renewable 
energy and the fight against deforestation. 
Yet, authorizing new oil exploration at the 
mouth of the Amazon sends a conflicting 
message. What emerges is not a managed 
pathway to reduce fossil reliance, but 
continued expansion—at a time when the 
international community has already agreed 
to a fossil phase-out. This tension will likely 
surface in Belém. Hosting COP30 in the 
Amazon carries enormous symbolic weight, 
but it also sharpens scrutiny. Partners and 
civil society actors will question how Brazil 
reconciles its leadership narrative with poli-
cies that prolong oil dependence. A credible 
strategy would require aligning Petrobras’ 
long-term plans with Brazil’s net-zero pledge: 
accelerating renewables, diversifying in-
vestment and signaling a gradual decline in 
fossil output. Without this coherence, Block 
59 risks becoming more of a liability than an 
asset for Brazil’s international standing at a 
critical diplomatic moment.”

A Felipe Kury, managing partner 
at FK Energy Partners in São 
Paulo and former director of the 
Brazilian National Agency of 

Petroleum, Natural Gas and Biofuels (ANP): 
“Block 59 is central to Petrobras’ reserve- 
replacement strategy as Brazil’s pre-salt 
output plateaus. Located 175 kilometers off 

Amapá’s coast in ultra-deep waters—more 
than 500 kilometers from the Amazon River 
mouth—the block lies outside the most 
sensitive biodiversity zones. Preliminary 
studies indicate multi-billion-barrel potential, 
with geology comparable to Guyana and 
Suriname. A discovery here could diversify 
Brazil’s upstream portfolio beyond the south-
east basins and help sustain export capacity 
into the 2030s, reinforcing the country’s 
position among the world’s leading oil 

producers. The Brazilian president’s recent 
remarks encouraging IBAMA to advance 
the project reflect a pragmatic alignment of 
stakeholders: safeguarding oil revenues and 
energy security while scaling investments in 
low-carbon initiatives and gas-to-power in-
tegration. Petrobras completed its Pre-Oper-
ational Evaluation (APO) spill-response drill 
in August 2024, which IBAMA conditionally 
approved last month—marking a critical step 
toward licensing the first exploration well, 
though additional safeguards have been 
required. This conditional approval will face 

Continued on page 6

FEATURED Q&A  /   Continued from page 1

Block 59 could mark 
the beginning of a 
much broader long-
term campaign along 
the Equatorial Margin.”

— Felipe Kury

Pemex’s seven refineries 
produced 1.1 million  

barrels per day of  
petroleum products.

https://thedialogue.org/wp-content/uploads/2025/07/LEA250711.pdf
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POWER SECTOR NEWS

Crypto Miners in 
Talks With Brazilian 
Power Providers
At least seven firms that mine cryptocurren-
cies are actively negotiating power-supply 
contracts with electricity providers in Brazil, 
sources close to the discussions told Reuters 
Tuesday. Brazilian renewable energy provider 
Renova plans to invest $200 million toward 
a 100-megawatt wind farm in Brazil’s Bahia 
state for an unnamed client, the firm’s CEO told 
Reuters. Another crypto mining project with up 
to 400 megawatts in attached power capac-
ity is also being discussed, according to the 
wire service. Brazil’s renewable energy-heavy 
power grid—which has grown increasingly 
dominated by wind and solar power in recent 
years—presents crypto miners with low-cost 
and steady electricity prices, marked by 
midday supply peaks. Brazil’s grid often runs 
at a surplus, which has cost renewable energy 
providers in the country approximately $500 
million annually since the beginning of 2024, 
the wire service reported, citing estimates from 
Brazil’s leading wind and solar industry groups. 
“Brazil’s build-out of wind and solar power has 
been fast enough to meet and exceed growth in 
electricity demand over the last decade,” United 
Kingdom-based energy consultancy Ember said 
in a report on Brazil’s power sector that was 
released last month. Wind energy was Brazil’s 
second-leading power source in August behind 
only hydroelectricity; wind accounted for 21 
percent of Brazil’s national power supply in Au-
gust, compared to 13 percent for solar energy, 
according to Ember. Wind and solar energy’s 
combined share of Brazil’s power mix more 
than doubled between August 2019 and this 
year. Northeastern Brazil, where the country’s 
solar and wind power assets are most dispro-
portionately concentrated, is accordingly the 
most attractive area for prospective cryptocur-
rency mining firms, Reuters reported. [Editor’s 
note: See related Q&A on developments in 
Brazil’s power sector in the Sept. 5 issue of the 
Energy Advisor.]

Where Do Relations Stand Between  
Guatemala and the United States?

Q Guatemala recently extradited 
to the United States Roberto 
Carlo Girón Hernández, whom 
U.S. authorities accuse of 

leading a cocaine trafficking network, the 
U.S. Attorney’s Office for the Southern 
District of Florida announced Sept. 9. The 
announcement came a month after U.S. 
authorities announced the extradition to 
the United States of another Guatemalan, 
Romeo Ramos Cruz, who is accused of 
being a key member of a drug trafficking 
organization. How well are the administra-
tions of U.S. President Donald Trump and 
Guatemalan President Bernardo Arévalo 
cooperating on antidrug efforts? How has 
Arévalo’s cooperation with Trump on securi-
ty and migration affected Guatemala and its 
broader relationship with the United States? 
How do Guatemala-U.S. ties affect Arévalo’s 
public standing in Guatemala and his ability 
to pursue other parts of his agenda?

A Marina Pera, senior analyst for 
North America at Control Risks: 
“Recent extraditions reflect 
a broader context of security 

cooperation between Guatemalan President 
Bernardo Arévalo and U.S. President Donald 
Trump. In February, Arévalo agreed to accept 
deportation flights (including those with 
non-Guatemalan migrants). By June, he 
announced plans to establish a specialized 
police unit to patrol Guatemala’s borders 
with Honduras and El Salvador, aiming to 
curb irregular migration. Also in June, U.S. 
Customs and Border Protection started to 
collaborate directly with Guatemalan cus-
toms to enforce stricter port security proto-
cols. Despite lacking ideological alignment, 
Arévalo and Trump have built a productive 
working relationship. Arévalo has remained 
in good standing with the Trump administra-

tion. One of the results of this cooperation 
is that the United States has not lifted sanc-
tions or travel bans that former President 
Joe Biden implemented on Guatemalan 
politicians and judicial officials implicated 
in corruption. This outcome is a political win 
for Arévalo, aligning with his anti-corruption 
agenda and campaign promises, and surpris-
ing sanctioned individuals who had lobbied 
in Washington against him. Cooperating 

with Trump’s security priorities also benefits 
Guatemala’s economy by safeguarding trade 
flows and investment projects with its top 
economic partner. However, this unexpected 
alliance has created friction with conserva-
tive opposition figures, including members 
of the judiciary, military and business elite, 
who had anticipated Trump would support 
their stance against Arévalo. While the 
partnership highlights Arévalo’s diplomatic 
acumen, it also complicates his ability to 
advance other parts of his agenda. Negotia-
tions in Congress remain difficult, prompting 
him to pursue a case-by-case strategy, 
especially for business-friendly legislation, 
which typically faces less resistance.”

EDITOR’S NOTE: More commentary on this 
topic appears in the Q&A of Monday’s issue 
of the daily Latin America Advisor.

ADVISOR Q&A

Despite lacking  
ideological alignment, 
Arévalo and Trump  
have built a productive  
working relationship.”

— Marina Pera

https://thedialogue.org/wp-content/uploads/2025/09/LAA250929.pdf
https://thedialogue.org/wp-content/uploads/2025/09/LEA250905.pdf
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ECONOMIC NEWS

Brazil, U.S. Working 
to Arrange Lula- 
Trump Meeting
The administrations of Brazilian President Luiz 
Inácio Lula da Silva and U.S. President Donald 
Trump are working to arrange an in-person 
meeting between the two leaders that could 
occur in a third country, Bloomberg News 
reported Wednesday, citing multiple Brazil-
ian officials familiar with the discussions. A 
summit of the Association of Southeast Asian 
Nations that is set to begin Oct. 26 in Malaysia 
could be an ideal venue for the meeting, the un-
named officials told the news service. A White 
House official confirmed to Bloomberg News 
that discussions about an in-person meet-
ing are ongoing. Trump and Lula had a very 
brief exchange last week at the U.N. General 
Assembly in New York after Lula concluded 
his speech to the assembly and as Trump was 
walking up to the podium. Both leaders later 
said there was “chemistry” in the encounter. 
“He seemed like a very nice man, actually,” 
Trump said, the Associated Press reported. 
“He liked me, I liked him,” he added. Trump said 
after the encounter that he planned to meet 
this week with Lula. However, the Brazilian 
president wants to ensure that he has enough 
data and information to give to Trump before 
the meeting is scheduled, Bloomberg News 
reported, citing two unnamed officials familiar 
with the matter. Brazilian Foreign Affairs Minis-
ter Mauro Vieira said Wednesday that there are 
currently no plans for Lula to visit Washington 
or for Trump to visit Brazil, the news service 
reported. However, Vieira added that he has 
spoken to Trump aides about a potential meet-
ing and suggested holding it in a third country. 
“It can be a phone call, a video call, as well as 
a meeting at a specific moment when both are 
present in the same international event,” Vieira 
said during an appearance at Brazil’s Congress. 
A meeting could represent a warming of rela-
tions between the two administrations, which 
have been at odds for months. In July, Trump 
imposed 50 percent tariffs on numerous im-
ports from Brazil, citing Brazilian prosecutors’ 

case against former President Jair Bolsonaro, 
a Trump ally. A panel of Brazil’s supreme 
court convicted Bolsonaro three weeks ago on 
charges that he oversaw a coup plot to remain 
in office after losing his re-election bid to Lula 
in 2022. The Trump administration also sanc-
tioned the Brazilian justice overseeing the trial, 
Alexandre de Moraes.

Mexico’s Auto Sector  
Braces Ahead  
of USMCA Review
Mexico’s auto industry is bracing for sig-
nificant operational changes ahead of next 
year’s scheduled review of the USMCA trade 
agreement, auto executives said Wednesday 
at a conference in Michigan, Reuters reported. 
The administration of U.S. President Donald 
Trump earlier this year imposed 25 percent 
tariffs on imported cars and vehicle parts 
not already covered under USMCA; last week, 
Trump announced that 25 percent tariffs will 
also apply to heavy trucks, CNN reported. Cur-
rently, the USMCA provides duty-free access 
to the U.S. market for vehicles from Mexico 
and Canada that have a certain percentage 
of their parts originating in North America. 
At next year’s scheduled review of the trade 
agreement—which could lead to the deal being 
substantially revised or entirely replaced—the 
U.S. government will likely push for stricter 
local-content requirements in the auto industry, 
Reuters reported. Mexican auto industry ex-
ecutives expressed concern over the potential 
changes at the conference on Wednesday, 
arguing that their supply chains will take time 
to readjust to whatever new trade guidelines 
arise from talks between U.S., Mexican and Ca-
nadian officials over the coming months. “We 
moved to 64 percent in 2024 and must reach 
70 percent by 2027; changing the rule now 
isn’t viable,” Rogelio García, head of Mexico’s 
National Association of Bus, Truck and Tractor 
Truck Manufacturers, said Wednesday, Reuters 
reported. Last month, Mexico raised its import 
tariffs on non-USMCA-compliant automobiles 
and auto parts to 50 percent, a move analysts 
view as appeasing the Trump administration 
ahead of detailed trade talks.

NEWS BRIEFS

Seventeen Ecuadorean 
Soldiers Freed  
After Kidnapping 
Seventeen Ecuadorean soldiers were freed on 
Wednesday after being held captive by protest-
ers for three days, Ecuador’s armed forces said 
in a statement, Reuters reported. The troops 
had been delivering food to residents in Cota-
cachi, which is located in Imbabura province to 
the north of Quito, before they were ambushed 
by a group of protesters, BBC News report-
ed. Ecuador’s leading Indigenous political 
confederation has been protesting for the past 
two weeks against President Daniel Noboa’s 
decision to eliminate diesel fuel subsidies.

Trump, Milei to Meet in 
Mid-October About  
$20 Billion Swap Line 
U.S. President Donald Trump and Argentine 
President Javier Milei plan to meet Oct. 14 at 
the White House to discuss the U.S. offer to 
provide a $20 billion credit swap line to Argen-
tina, the South American country’s government 
said Tuesday, Reuters reported. U.S. Treasury 
Secretary Scott Bessent last week announced 
the negotiations for the swap line with Argen-
tina’s central bank. The meeting is to happen 
less than two weeks before Argentina’s Oct. 26 
midterm elections.

Colombia’s Core Inflation 
Rate Likely 5.1% in  
September: Analysts 
Colombia’s core inflation rate was likely 5.1 
percent year-on-year in September, accord-
ing to an analysts’ poll released Tuesday by 
Reuters. Month-to-month inflation was 0.2 
percent, driven largely by rising costs of food 
and natural gas, the wire service reported. 
Colombia’s central bank, which has kept its 
benchmark interest rate steady at 9.25 percent 
since April, maintains an upper bound of 3 
percent on annual core inflation.
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FEATURED Q&A  /   Continued from page 3

scrutiny ahead of COP30 in Belém, where 
civil society and policymakers are likely 
to raise concerns over biodiversity, spill 
risk and cumulative impacts. Still, recently 
passed legislation in Brazil, including the 
enactment of the Brazilian Greenhouse Gas 
Emissions Trading System (SBCE) in 2024 
and the General Environmental Licensing 
Act in 2023, has modernized environmental 
governance and provided greater regulatory 
clarity. These frameworks aim to strengthen 
safeguards while streamlining licensing, en-
abling Brazil to attract investment across oil, 
gas, mining, agriculture and carbon markets. 
If paired with robust safeguards and inclu-
sive development, Block 59 could mark the 
beginning of a much broader long-term cam-
paign along the Equatorial Margin—trans-
formative for Amapá and Brazil. It promises 
skilled jobs, port infrastructure, local content 
and sustainable regional socioeconomic 
development, while reinforcing the country’s 
global climate and energy leadership.”

A Felipe Feres, partner at Mattos 
Filho in Rio de Janeiro: “It 
is not only about Block 59. 
Tapping into the oil and gas 

(O&G) reserves of the so-called ‘Equatorial 
Margin’ is key for Petrobras to keep growing 
its proven reserves and its O&G production, 
especially in light of the future depletion 
of its pre-salt deposits located offshore in 
southeastern Brazil. In its 2024-2029 strate-
gic plan alone, Petrobras forecasts around 
$3 billion in investments in the Equatorial 

Margin. International oil companies are also 
very much interested in those reserves. This 
will bring continued investments in Brazil’s 
O&G industrial chain. Lula is clearly trying to 
balance Brazil’s potentially leading role in en-
ergy transition while increasing the country’s 
participation in exports of crude, especially 
to China. Global crude demand will continue 
to grow and, as a developing country, Brazil 
cannot forfeit its potential to benefit finan-
cially from the increase in crude exports, 
at the same time that it wants a seat at the 
table in influencing global environmental and 
energy policies. It might seem contradictory, 
but that region of Brazil is the one of the 
poorest. Developing exploration and produc-
tion (E&P) activities would bring socio-eco-
nomic development and increase the quality 
of life for the population, which in turn might 
even reduce pressure for deforestation. In 
other words, exploring oil and gas in that off-
shore basin (which is hundreds of kilometers 
from the coast) might even help to preserve 
the Amazon. Additionally, the environmental 
licensing process has been the strictest in 
Brazilian history; Petrobras will likely use 
advanced enhanced oil recovery techniques 
and state-of-the-art environmental monitor-
ing. This might contribute to more sustain-
able E&P practices influencing operations in 
other parts of the globe.” 
 
The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.
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