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FEATURED Q&A

Why Has Chile’s New
President Had Such
a Short Honeymoon?

Two months into his term, Chilean President Gabriel Boric’s approval rating has fallen by
almost half to 24 percent. // File Photo: @gabrielboric via Twitter.

While Chilean President Gabriel Boric won last December’s

runoff election with 56 percent support, two months into his

term, his approval rating has fallen to 24 percent, according

to a poll that Pulso Ciudadano released on May 1. In recent
days, Boric has called on his cabinet ministers to act with “a sense of
urgency” and said he may allow the military to assist with law enforce-
ment in order to tackle crime in violence-plagued parts of the country.
Why have Chileans soured so quickly on their new president? What
problems will Boric's lower approval ratings cause for him as he tries to
push forward his agenda? What does Boric need to do in order to get his
administration and agenda back on track?

Jorge Heine, research professor at the Pardee School of
Global Studies at Boston University and former Cabinet
minister in the Chilean government: “With a ruling coalition
that had never been in power, an inexperienced Cabinet, no
majority in Parliament and an ambitious program, it was always going
to be an uphill battle for Chile’s new government. But even so, President
Boric's remarkably short honeymoon period and his sudden drop from
grace—in a manner not seen since 1990—has been surprising. It makes
observers wonder how (and if) the large number of reforms promised
to the electorate will be enacted. Why is this happening? The Constitu-
tional Convention, closely associated with the ruling coalition, has been
a disappointment, coming up with an overlong, rambling text and highly
controversial measures, like eliminating the Senate. Several polls have
raised the possibility that the new constitutional text will be rejected in

Continued on page 2

TODAY’'S NEWS

POLITICAL

Peru’s President:
Expect Additional
Cabinet Changes

Leftist President Pedro Castillo
signaled that he will be making
more changes to his cabinet of
ministers in the coming days
after replacing four ministers on
Sunday.

Page 2

ECONOMIC

USTR Files Third
Labor Complaint
Against Mexico

The case involves the rights of
workers at a Panasonic auto parts
factory. U.S. Trade Representative
Katherine Tai cited concerns
about denial of rights to collective
bargaining and free association.
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BUSINESS

Brazil’s President
Ousts Petrobras
CEO Over Pricing

Brazilian President Jair Bolsonaro
on Monday fired the chief exec-
utive of state-run oil producer
Petrobras, José Mauro Ferreira
Coelho, after the company refused
to sell fuels at a discount to
consumers.
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Ferreira Coelho // Photo: Petrobras.
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POLITICAL NEWS

Peru’s President
Says to Expect More
Cabinet Changes

Leftist President Pedro Castillo signaled on
Monday that he will be making more changes
to his cabinet of ministers in the coming days,
state news agency Andina reported. Castillo
administered the oath of office to four cabinet
ministers on Sunday evening, including two of
the most visible roles in Peru’s government: in-
terior minister and mining minister. “Last night,
we decided to make some ministerial changes,
and we will continue to do so in the coming
days because our ministers are constantly
assessed; State ministers owe it to the people,”
he said. He appointed as energy and mines
minister Alessandra Herrera, who had briefly
held the position in February, Reuters report-
ed. Dimitri Senmache Artola was sworn in as
Interior Minister. He previously served as head
of the Cabinet of Advisors at the Ministry of
Interior and is an international security policy
specialist and head of the Peruvian Network
Against Child Pornography. Castillo has shuf-
fled his ministerial team multiple times since
coming into office last year as he has faced
two legislative efforts to have him removed

from office. [Editor's note: See related Q&A in
the April 11 issue of the Advisor.]

USTR Files Third
Labor Complaint
Against Mexico

The United States last week submitted its third
labor complaint to Mexico under the United
States-Mexico-Canada Agreement, or USMCA,
Reuters reported. The case involves the rights
of workers at a Panasonic auto parts factory.
Mexico’s Economy Minister Tatiana Clouthier
received a letter from U.S. Trade Representa-
tive Katherine Tai, which cited concerns about
whether workers at the unit of the Japanese
conglomerate were being denied rights to
collective bargaining and free association. If
authorities find that the rights are not being re-
spected, then Mexico could be in breach of the
free trade agreement, the wire service reported.
Tai said in a statement that when “concerns
arise, we will work swiftly to stand up for work-
ers on both sides of the border.” The Mexican
Economy Ministry confirmed the receipt of Tai's
request, and said that it would consult with its
Labor Ministry before responding.

FEATURED Q&A / Continued from page 1

the September 4 plebiscite. This would be
a severe blow to the government, making it
a lame duck after only six months in office.
Runaway inflation (at 10.5 percent year-
on-year, the highest since 1994) and fresh
outbursts of the Covid-19 pandemic do not
help. Neither does the law-and-order situa-
tion, which the government has been unable
to control. Chileans want reforms, but first
things first: taming inflation and crime are
two absolute musts for any government.
The ruling coalition has also been affected
by ministers’ lack of discipline in staying
on message. Improvised (and inaccurate)
statements to congressional committees,

seemingly questioning of the legitimacy of
Chile’s extant international trade policy and
public spats between ministers are among
the many own goals that have led to the
government’s current predicament.”

Patricio Navia, professor of lib-
eral studies at New York Univer-
sity: “In the first-round presiden-
tial election vote in 2021, Gabriel
Boric received 25.8 percent of the vote. He
went on to win the runoff election with 55.9
percent, amid a higher turnout. Many people
mistakenly thought that the strong runoff
victory represented a clear mandate for

Continued on page 4

NEWS BRIEFS

Barbados Prime Minister
Named to Time Magazine’s
100 Influential People List

Barbados Prime Minister Mia Mottley on Mon-
day was listed among Time Magazine’s 100
Most Influential People of 2022, the Jamaica
Gleaner reported. Mottley is featured on one of
the five global covers released by the Maga-
zine, which described her as a “vocal advocate
on the world stage for responsible stewardship
of our planet.”

Brazil’s Auren Energia
Starts Work on Two Wind
Farms in Pernambuco

Sdo Paulo-based Auren Energia has started
construction of two wind farms in the state

of Pernambuco with an investment of more
than $80 million, Renewables Now reported
Monday. The wind farms, which are scheduled
to start operations in November, will be located
in the municipalities of Araripina, Ouricuri and
Santa Filomena. The company, which says it
operates one of the largest installed capacities
of renewable energy in Brazil, was created in
2017 from the integration of the energy assets
of Votorantim and CPP Investments.

Indigenous Leader, Son
Killed in Dispute Over
Land in Nicaragua

An environmental group said Monday that an
Indigenous leader and his son died in a gun-
fight last weekend in a conflict over their land
near Nicaragua’s northern Caribbean coast, the
Associated Press reported. Transito Melgara, a
leader in Sukatpin, a Miskito community in the
Twi Waupasa territory, and his son Terlin Mel-
gara, were killed Saturday, according to the Del
Rio Foundation. Two other men who allegedly
initiated the fight were also killed in what was
described as a “land invasion,” according to the
report.
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Brazilian President
Ousts Petrobras CEO
After 40 Days in Job

Brazilian President Jair Bolsonaro on Monday
fired the chief executive of state-run oil pro-
ducer Petrobras after the company refused to
sell fuels at a discount to consumers, warning
it would lead to diesel shortages, Reuters
reported. Bolsonaro also called for the election
of a new board of directors. Brazil's Ministry

of Mines and Energy released an official note
late Monday night informing that José Mauro
Ferreira Coelho, who took office 40 days ago,
will be replaced by Caio Mério Paes de Andrade
as president of the company, Agéncia Brasil
reported. The note states that the country “is
currently experiencing a challenging moment,
due to the effects of the extreme volatility

of hydrocarbons in international markets.”
According to the ministry, geopolitical factors
have driven up the price of gasoline, diesel and
energy components. “Working and contributing
to a balanced scenario in the energy area is
fundamental for the generation of value for
the company, generating benefits for the whole
society,’ the note added. Fuel prices are a
politically charged issue in Brazil, which sought
to manage its oil and gas reserves efficiently
by pegging local consumer rates to interna-
tional prices for oil, and this is an election
year. Paes de Andrade has served in Bolson-
aro’'s government as the Special Secretary for
Debureaucratization, Management and Digital
Government at the Ministry of Economy. His
biography reflects no experience managing

a state oil company, however, and minority
shareholders have expressed concern that he
does not have the industry experience required
for the job, Folha de S.Paulo reported today. In
the private sector, he has worked in the areas
of information technology and real estate. In
related news, Bolsonaro on Monday signed a
decree that he says will create a national car-
bon market, although critics say the measure is
too vague and fails to address deforestation in
the Amazon, the Associated Press reported.

Petro Leads Polls Ahead of Colombia’s
First Round, Rivals Vie for Spot in Runoff

By Mark Kennedy

BOGOTA—Just days ahead of Colombia’s
presidential election on Sunday, polls show
leftist senator and former M-19 guerrilla
Gustavo Petro with a double-digit lead over
his closest rivals. In a crowded field, only
Petro, center-right former Medellin Mayor
Federico “Fico” Gutiérrez and independent
populist Rodolfo Herndndez, a former mayor
of Bucaramanga, are polling in the double
digits.

Recent polls show

that Petro’s lead has
remained a steady 12
to 15 percentage points
ahead of Gutiérrez. Poll-
ster Invamer released a
survey May 19 showing
Petro with 40.6 percent
support, down three
percentage points from
an April 22 poll, while
Gutiérrez had 27.1
percent support, up about half a percent-
age point from April. Hernandez's support
jumped to 20.9 percent in the latest survey,
up from 13.9 percent in the April poll.

But undecided voters still could play a big
role. One recent opinion poll revealed that 14
percent of eligible voters remain uncommit-
ted to a candidate. The candidate who can
tap into that rich pool of votes could secure
a place in the second-round runoff election.

Among Petro’s opponents, it's a contest for
second place, and Petro does not have the
more than 50-percent support needed to win
the presidency in the first round, meaning
that a runoff on June 19 is all but assured.

Petro // File Photo: Petro Campaign.

“This is a race for second place, as Petro

is leading by such a wide margin that the
only interesting race at this point is between
the second and third place candidates in
the first round,” Sergio Guzman, director of
consultancy firm Colombia Risk Analysis,
told the Latin America Advisor.

Among the problems that Colombia’s next
president will have to tackle are rampant
corruption, persistent poverty and hunger,
as well as street crime
in the cities, illegal
armed groups at war
with each another in
the countryside and
a labor market where
roughly 40 percent
work in the informal
sector.

As in previous elec-
tions, candidates have
rallied their support bases to worry less
about issues and more about the implica-
tions if the opposing side wins.

“This election in particular will be defined
by those who fear a left-leaning government
and those who ask for change and fear the
continuity of another center-right govern-
ment,” said Silvana Amaya, a senior analyst
for the Americas at Control Risks.

If Petro and Gutiérrez emerge as the top
vote-getters in the first round on Sunday,
Colombia could elect its first far-left presi-
dent in next month’s runoff, Guzman told the
Advisor. “Petro wins, | think quite handily,”
he said.
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Boric. In reality, many people voted against
Boric's rival, the far-right candidate José An-
tonio Kast. Thus, it should come as no sur-
prise that Boric has lost much of the support
he received in the runoff election. For many
people, Boric was simply the lesser of two
evils. But once the other evil is gone, those
people quickly abandoned Boric and now re-
ject the way he is handling his government.
The good news for Boric is that his approval
has fallen so fast that he is now nearing the
same level of his hardcore support in the
first-round election. So, his approval should
stabilize in the coming weeks and months.
The bad news is that his government faces
other difficult challenges, including inflation

‘ ‘ In general, left-wing
parties do not have
good policy responses

to combat crime or
inflation.”

— Patricio Navia

and higher crime levels. None of those
issues are what got Boric elected. In general,
left-wing parties do not have good policy
responses to combat crime or inflation. To
top things off, Chile is now entering cam-
paign mode, with the increasingly unpopular
Constitutional Convention nearing the end
of its mandate. A new extremely long and
detailed policy-oriented constitution will be
put to a referendum on September 4. As the
Boric administration is campaigning for the
approval of the new text, those who are not
content with the government might want to
vote against the constitution to punish it.
They might not even care to read the new
constitution or understand its implications.
In any event, in order to come out of the hole
where he is now, Boric will need to score a
decisive victory in the Constitutional Conven-
tion, and then he will need to lower inflation
to get a chance to implement his ambitious
reform agenda.”

Peter M. Siavelis, professor

of politics and international

affairs at Wake Forest Univer-

sity: “Gabriel Boric never had a
honeymoon, with his approval ratings plum-
meting more quickly than any recent Chilean
president. Boric's polling meltdown reflects
recent wider trends in Chilean politics. A
wave of demands for progressive change
catapulted Chile’s youngest president in
history to power with a message of hope
and optimism—the same wave that elected
a left-leaning Constitutional Convention
dominated by new faces, new parties and
independents. The message from both
elections was clear: Chileans wanted change
and they wanted it fast. High expectations
for the convention and Boric’s government
were quickly dashed. The unwieldly conven-
tion—only partly as a result of a right-wing
disinformation campaign—is perceived as
out of touch and overly concerned with
cultural and identity politics rather than Chil-
ean’s bread and butter concerns: education,
healthcare and retirement. Boric's fate is tied
to the fate of the draft proposal, and polls
suggest it may be heading for a defeat in the
September approval referendum. Boric also
quickly faced the harsh realities of govern-
ing without a legislative majority to fulfill
promises for change. Missteps in managing
Indigenous relations in the south and lack of
real progress in addressing the transforma-
tional demands of the October 2019 protests
have left Chileans with the sense that Boric's
inexperienced team lacks what it takes to
guide the country towards the optimistic
future they envisioned just a few months
ago. Amid rising inflation, a deteriorating
security situation and a sense of uncertainty
about the future, Chileans have lost faith in
Boric's well-intentioned but inexperienced
team. The fortunes of his government now
rest on improved messaging and decisive
action to steer the draft constitution towards
approval.”
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