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FEATURED Q&A

ECONOMIC

Brazilian Central 
Bank Cuts Key 
Interest Rate  
to Record Low
The Brazilian central bank’s mon-
etary policy committee lowered 
its benchmark Selic interest rate 
by 25 basis points to 2 percent, a 
record low.
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BUSINESS

O-I Glass Seeks  
to Seize Tanker 
From PDVSA
U.S.-based glass manufacturer O-I 
Glass is reportedly attempting to 
seize a tanker from Venezuelan 
state oil company PDVSA in an 
effort to collect part of a $500 
million arbitration award.
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POLITICAL

Ex-Guatemalan 
Economy Minister 
Charged in U.S.
Acisclo Valladares, who was 
Guatemala’s economy minister 
from 2018 to 2020, was charged 
in Miami with money laundering. 
Valladares currently lives in 
Florida.
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Will a Probe Spell 
Defeat for Puerto  
Rico’s Vázquez?

Valladares  //  File Photo: Guatema-
lan Government.

Continued on page 2

Q Prosecutors in Puerto Rico have targeted Gov. Wanda 
Vázquez and other top officials in an investigation involv-
ing the alleged mismanagement of supplies for victims of 
earthquakes that hit the U.S. territory. Vázquez is accused 

of firing one justice secretary in connection with the probe, though the 
governor denies that retribution was the reason for the dismissal, and 
another justice secretary has resigned in the matter. The developments 
come just ahead of the commonwealth’s gubernatorial primary, in which 
Vázquez is a candidate. How will the scandal affect Vázquez’s chances 
at re-election? Will the investigation prevent Vázquez from pushing 
through other parts of her agenda? What will be the long-term effects of 
the turnover in Puerto Rico’s justice department?

A Cate Long, founder of the Puerto Rico Clearinghouse: “Cor-
ruption in Puerto Rico’s government is endemic, and in my 
opinion, the root cause of its bankruptcy. The Puerto Rican 
people have by and large given up hope of any systemic re-

form to the government contracting process, which very often is plagued 
with nonexistent or weak auction process and contract requirements that 
predetermine that a specific bidder is awarded a contract. Contracts less 
than $150,000 do not require competitive bidding. This all leads to con-
tracts often being awarded to ‘soul friends’ or individuals or companies 
who make political contributions. The recent allegations made against 
Gov. Wanda Vázquez Garced are similar in form to prior allegations 
against government officials. Often the allegations are made as a form 

TODAY’S  NEWS

Puerto Rico Gov. Wanda Vázquez is facing an investigation over mismanagement of supplies 
intended for earthquake victims.  //  File Photo: Government of Puerto Rico.
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NEWS BRIEFS

Former Colombian  
President Uribe Tests  
Positive for Covid-19
Former Colombian President Álvaro Uribe, 
who is currently a senator, has tested positive 
for Covid-19, CNN reported Wednesday, citing 
Gabriel Velasco, a spokesman for Uribe. Uribe 
has not experienced any major symptoms, said 
Velasco. The announcement came just a day 
after Colombia’s Supreme Court ordered Uribe 
to be placed on house arrest in connection with 
witness-tampering allegations against him. 
Uribe denies wrongdoing.

Ex-Guatemalan Economy 
Minister Charged in U.S. 
With Money Laundering
U.S. prosecutors have charged former Guate-
malan Economy Minister Acisclo Valladares 
in a money-laundering scheme involving Mi-
ami-based companies, Miami television station 
Local 10 reported Wednesday. Prosecutors 
allege that Valladares, who held the post from 
2018 to 2020, regularly received money linked 
to drug trafficking and used it to help bribe cor-
rupt politicians in the Central American coun-
try. Valladares, who currently lives in South 
Florida, has previously said he is innocent.

Brazil’s Embraer Reports 
$315 Million in Losses  
for Second Quarter
Brazilian aircraft manufacturer Embraer on 
Wednesday reported its second-quarter results, 
with losses in the quarter amounting to $315 
million as sales plummeted amid the coronavi-
rus pandemic and a proposed joint venture with 
U.S. company Boeing fell through, MercoPress 
reported. Embraer registered quarterly profits 
of $7.2 million. The branch that was hit hardest 
was commercial aviation, which fell 82.8 
percent as compared to the same period last 
year. In total, it delivered just four commercial 
airlines, as compared to 26 last year.

ECONOMIC NEWS

Brazil’s Central Bank 
Cuts Key Interest 
Rate to Record Low
Brazil’s central bank cut its key Selic lending 
rate to a record low on Wednesday, leaving the 
door open for more cuts, albeit gradual ones, 
as the outlook for inflation is still below target 
amid the economic fallout brought on by the 
coronavirus pandemic, Marketwatch reported. 
The bank lowered the rate by 25 basis points to 
an all-time low of 2 percent in an easing cycle 
that has cut 450 basis points off borrowing 
costs. In a statement, policymakers said recent 
indicators point to just a partial economic 
recovery, noting that uncertainty remained 
high and warning that expanded government 
spending in response to the pandemic risks 
faster-than-expected inflation, Bloomberg 
News reported. “The remaining space for 
monetary policy stimulus, if it exists, should 
be small,” they wrote. “Consequently, further 
adjustments to the current degree of monetary 
stimulus would occur with additional gradual-
ism and would depend on the perception of the 
fiscal trajectory,” they added.

POLITICAL NEWS

Mexico’s Oaxaca 
Bans Sale of Sugary 
Drinks to Children
Mexico’s Oaxaca state has banned the sale of 
sugary drinks and high-calorie snacks to chil-
dren in an effort to fight obesity, The Guardian 
reported today. Under the measure, stores 
that are found to be selling sugary drinks and 
high-calorie snacks to children could face fines 
or closure, the newspaper reported. Magaly 
López Domínguez, the state lawmaker who 
proposed the measure, introduced it more than 
a year ago, but she said the Covid-19 pandemic 
has created new urgency to limit the sales of 
such drinks and foods in order to protect chil-
dren’s health. Mexico’s coronavirus tsar, Hugo 
López-Gatell, has blamed the consumption 
of soft drinks for deaths related to diabetes, 
obesity and hypertension. However, Mexico’s 
soft drinks industry has accused López-Gatell 
of “satanizing a strategic economic activity 
and a product that is the preference of millions 
of Mexicans,” The Guardian reported. It added 
that Mexicans consume just 5.8 percent of 
their daily calories from soft drinks, according 

of political warfare, in the current instance 
ahead of Puerto Rico’s primary election, and 
will likely be dropped once the primary is 
concluded. Many Puerto Rican governors 
have continued to govern with political 
scandals hanging over them. The exception 
was Ricardo Rosselló, who was forced from 
office last year, mainly for offensive personal 
remarks rather than government corruption. 
Congress imposed an oversight board to 
put structural reforms in place to reduce 
government corruption, but it has done noth-
ing, and the corruption continues unabated. 
The most important reform for Puerto Rico 
would be to eliminate ‘positions of confi-
dence,’ which are political appointees who 
are given leadership positions in government 
agencies based on political affiliations. Of-

ten, it is these individuals who award no-bid 
contracts to ‘soul friends.’ The cycle must be 
broken to create a less corrupt government 
in Puerto Rico.”

A Emilio Pantojas García, senior 
researcher and professor of so-
ciology at the Center for Social 
Research at the University of 

Puerto Rico: “Former Justice Secretary Wan-
da Vázquez became governor after protests 
forced the resignation of Gov. Ricardo Ross-
elló, who lost all legitimacy after the discov-
ery of a ‘Telegram’ chat by his inner circle, 
priding themselves on acts of corruption and 
bad governance. Gov. Vázquez‘s task was to 
restore order and credibility amid the worst 
legitimacy crisis of the ruling parties and the 

FEATURED Q&A  /   Continued from page 1

Continued on page 4 
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to government statistics. Critics have also 
accused López-Gatell of seeking to scape-
goat the industry as Mexico’s Covid-19 cases 
and deaths soar. The country has more than 
450,000 confirmed cases of the disease, the 
sixth-highest total in the world, according to 
a tally by Johns Hopkins University. It also 
has nearly 50,000 confirmed deaths from the 
disease, the third-highest in the world, after 
only the United States and Brazil.

BUSINESS NEWS

O-I Glass Seeks to 
Seize PDVSA Tanker 
Following Award
U.S. glass manufacturer O-I Glass Inc. is look-
ing to seize an oil tanker owned by Venezuelan 
state oil company PDVSA in a move that seeks 
to collect part of a $500 million arbitration 
award O-I Glass won after the 2010 expropri-
ation of two manufacturing plants, Reuters 
reported today, citing a summons filed with a 
court in Singapore. The attempt is the latest 
legal move against PDVSA’s fleet tankers at a 
time when U.S. sanctions on the firm have left 
it struggling to find clients and trading partners 
to transport its crude. The lack of available 
tankers is partially responsible for the plunge 
in Venezuelan oil exports to less than 400,000 
barrels per day (bpd). That is well below the 
approximately 1.5 million bpd it was selling 
before the administration of U.S. President 
Donald Trump slapped sanctions on PDVSA in 
an effort to pressure President Nicolás Maduro 
to step down. Venezuelan exports are at their 
lowest level in more than seven decades, 
Reuters reported. In July, the Andean nation 
exported about 388,1000 bpd of crude and fuel, 
almost stagnant as compared to the previous 
month, according to Refinitiv Eikon and internal 
PDVSA data. Pressure from Washington is not 
likely to wind down any time soon. “What you 
will see is most shipowners and insurance and 
captains are simply going to turn away from 
Venezuela,” U.S. special envoy to Venezuela 
Elliott Abrams said last month, referring to the 
sanctions on PDVSA, Reuters reported.

Engel, Sires Question U.S. Ambassador to 
Brazil Over Public Support of Trump
U.S. Representatives Eliot Engel (D-N.Y.), 
who chairs the House Committee on Foreign 
Affairs, and Albio Sires (D-N.J.), the chairman 
of the Subcommittee on the Western Hemi-
sphere, Civilian Security and Trade, on July 31 
sent a letter to U.S. Ambassador to Brazil Todd 
Chapman seeking answers to media reports 
that the ambassador used his position to bene-
fit U.S. President Donald Trump’s campaign for 
re-election, the legislators said in a statement. In the letter, the congressmen asked for “fur-
ther information” about a report in Brazilian newspaper O Globo that suggested that Chapman 
asked the Brazilian government to reduce ethanol tariffs in order to help Trump’s re-election 
campaign. In the statement, Engel and Sires also noted that Chapman defended Brazilian 
Congressman Eduardo Bolsonaro, President Jair Bolsonaro’s son, for publicly voicing support 
for Trump’s re-election. “These statements are completely inappropriate for a U.S. ambassador 
to make, and if true, would be a potential violation of the Hatch Act of 1939,” the lawmakers 
wrote. “Given the events of 2016, it is all the more important for U.S. ambassadors serving our 
country abroad to not insert themselves into U.S. elections or encourage foreign government 
officials from any branch of government to do so,” they added. 

Paul Calls Venezuelan Opposition Leader 
Guaidó a ‘Socialist’ During Senate Hearing 
During a hearing of the U.S. Senate Committee on Foreign Relations on Aug. 4, U.S. Senator 
Rand Paul (R-Ky.) called Venezuelan opposition leader Juan Guaidó a socialist, likening him 
to Cuban Communist leader Fidel Castro replacing former dictator Fulgencio Batista in the 
1950s. The hearing, which focused on the security and humanitarian situation in Venezuela, in-
cluded the testimony of the U.S. special envoy to Venezuela, Elliott Abrams, as well as Joshua 
Hodges, senior deputy assistant administrator for Latin America and the Caribbean at the U.S. 
Agency for International Development. 

While speaking to Abrams, Paul said, “it has been largely ignored that the possible replace-
ment of [President Nicolás Maduro] is also a socialist,” saying that his political party is 
recognized by the Socialist International, a worldwide organization of political parties seeking 
to establish democratic socialism. Paul added he fears that, “even if you get a kinder, gentler 
form of socialism, it’s still socialism, and the results will be similar: economic malaise and 
economic disaster.” Abrams replied that the main problem in Venezuela is not whether political 
parties there belong to the Socialist International, but rather that it’s a “vicious, brutal, murder-
ous dictatorship,” according to a video Paul posted on Twitter.

Chapman  //  File Photo: U.S. Embassy in Brazil.

CAPITOL HILL WATCH
A Look at U.S. Congressional Activity on Latin America
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political class. Instead, her agenda became 
to win the primary and the November elec-
tion to continue using the government as a 
‘pork barrel.’ Over the past three decades, 
Vázquez’s Partido Nuevo Progresista (PNP) 
and the Partido Popular Democrático have 
used government revenues and federal 
subsidies to profit and benefit their affiliates 
and donors in well-organized pay-for-play 
schemes. In the case being investigated, 
delivery of federal assistance to earthquake 
victims was organized so that PNP candi-
dates in this year’s election could participate 
in events and photo ops taking credit for 
the federal aid, causing unnecessary delays 
in the delivery and embarrassment and 
humiliation to recipients who do not support 
the PNP. PNP sources say Vázquez is behind 
in the polls. They also say that the PNP will 
lose the general election, despite passing an 
election reform law that allows registered 
voters now residing in the mainland United 
States to vote in the Puerto Rican election. 
The political climate is uncertain after July 
2019 and this year’s natural disasters. The 
government has collapsed, and so has the 
fiscal board. The future is not what it used 
to be.”

A Jennice Fuentes, managing 
partner at Fuentes Strategies, 
LLC: “Leadership matters, 
especially during a pandemic. 

When Governor Vázquez was appointed, she 
declared that she was not interested in run-
ning for office. Being an accidental governor 
and New Progressive Party outsider seemed 
like a strength and a mark of freedom. Free 
from campaigning, she had a unique and 
historic opportunity to lead with substantial 
support and goodwill. Sadly, it was not to 

be. It is hard to tell if there was ever a real 
agenda. After the initial honeymoon, it be-
came clear her actions were often knee-jerk 
reactions to newspaper headlines, instead 
of part of any coherent plan. But after the 
onset of the pandemic, there should have 
been only one priority: protecting lives and 

fighting Covid-19 with science and best 
practices—perhaps with contact tracing or 
real social distancing. In fact, she was one 
of the earliest elected officials to enact a 
shutdown. Gov. Vázquez had a chance to 
isolate Puerto Rico and show her fellow 
Republican, Donald Trump, how to success-
fully fight a pandemic—yet another missed 
opportunity. There is a strange poetic justice 
in seeing the department that she once led 
(badly) at the heart of the controversies that 
have affected her tenure and weakened her 
candidacy. Scandals are never welcomed 
by elected officials, especially one running 
her first campaign. Lack of leadership has 
led to many cracks in her once shiny armor. 
If the recently leaked results of early voting 
are any proof, her chances of remaining 
governor may be less than 25 percent.”

The Advisor welcomes comments on its Q&A 
section. Readers can write editor Gene Kuleta 
at gkuleta@thedialogue.org.

If the recently leaked 
results of early vot-
ing are any proof, her 
chances of remaining 
governor may be less 
than 25 percent.”

— Jennice Fuentes
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