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FEATURED Q&A

POLITICAL

Venezuelan High 
Court Orders Two 
Parties’ Takeovers
Venezuela’s Supreme Court, which 
is loyal to President Nicolás 
Maduro, suspended the leadership 
of two of Venezuela’s opposition 
parties.
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ECONOMIC

U.S. to Nominate 
Claver-Carone  
to Lead IDB
The Trump administration said it 
will name Mauricio Claver-Carone, 
the head of Western Hemisphere 
affairs at the National Security 
Council, to lead the Inter-American 
Development Bank. The position 
is traditionally held by a Latin 
American.
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POLITICAL

Honduran  
President Tests 
Positive for Covid
Honduran President Juan Orlando 
Hernández was hospitalized after 
testing positive for Covid-19. 
Hernández announced that he, 
his wife and two aides were 
confirmed to be infected.
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Will Colombia’s 
Economy Bounce 
Back From Covid? 

Colombia’s Finance Ministry, led by Alberto Carrasquilla, is projecting an economic contraction 
of 5.5 percent this year.  //  File Photo: Colombian Government. 

Hernández  //  File Photo: Honduran 
Government.

Continued on page 3 

Q Colombia’s government has estimated that national income 
could fall by $6.58 billion this year due to coronavirus-re-
lated lockdowns and low oil prices. Additionally, the finance 
ministry projects a contraction of 5.5 percent this year, 

though it expects the economy to rebound in 2021, growing at least 5 
percent. How is Colombia’s economy weathering the pandemic? Which 
sectors are struggling the most, and what is the government doing to 
help alleviate their burdens? How likely is the Colombian economy to 
recover next year, and what are the most important factors expected to 
drive the projected growth?

A Sergio Guzmán, director of Colombia Risk Analysis: “The 
Covid-19 crisis has highlighted the lack of preparation and 
vulnerability of the socioeconomic system to external shocks, 
so mitigating these risks in the future is an imperative task 

for the government. Colombia’s economic recovery will likely take longer 
than the government anticipates, and results are unlikely to be seen in 
the current year, especially in industries that rely on direct interaction 
with consumers or that cannot be operated remotely. The imminent risk 
to various sectors, such as tourism and entertainment, suggests that the 
blow to the national economy will affect some sectors more than others. 
Some sectors that are likely to lead the charge in the country’s recovery 
include infrastructure (public works), the environment (clean energy and 
green innovation), technology (e-commerce) and, to a lesser extent, hy-
drocarbons. The government’s economic stimulus measures are currently 
geared toward supporting employment; however, it is unlikely that the 

TODAY’S  NEWS
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NEWS BRIEFS

Bolivia’s Áñez Proposes 
Delaying Election  
Further Due to Pandemic
Bolivian interim President Jeanine Áñez on 
Tuesday proposed to again delay the country’s 
general election, citing an expected peak 
in the number of Covid-19 cases, Agence 
France-Presse reported. The country’s legis-
lature last week approved Sept. 6 as the new 
date for the election, after it was postponed 
from May due to the coronavirus pandemic. 
The vote has polarized the country. It is a do-
over of last year’s presidential election, which 
was marred with allegations of fraud and led to 
the self-exile of former President Evo Morales.

U.S., Canada, Mexico 
Agree to Keep Borders 
Closed Until July 21
The United States, Canada and Mexico have 
agreed to keep their shared borders closed for 
at least another month because of the corona-
virus pandemic, USA Today reported Tuesday. 
The borders will remain closed to nonessential 
travel until July 21 due to the emergence of ad-
ditional global Covid-19 hot spots, Chad Wolf, 
the acting secretary of Homeland Security, 
said in a statement. Travel deemed essential 
includes work and study, critical infrastructure 
support, economic services and supply chains, 
health, and security.

Auditors Expected to  
Doubt Gol’s Ability  
to Stay in Business 
Gol Linhas Aéreas Inteligentes, Brazil’s largest 
domestic airline, said Tuesday in a regulatory 
filing that its independent auditors will “prob-
ably” warn the company that it may go out of 
business, Reuters reported. In Latin America, 
airlines Avianca Holdings and LATAM Airlines 
Group have also received so-called “going 
concern” warnings from their auditors.

POLITICAL NEWS

Venezuela’s Supreme 
Court Orders Two 
Parties’ Takeovers
Venezuela’s Supreme Court, which is loyal to 
President Nicolás Maduro, has ordered the 
takeover of two of the country’s main oppo-
sition political parties, the Associated Press 
reported. The takeovers follow the court’s 
move last Friday to name a new elections com-
mission, a task that legislators say belongs to 
the National Assembly, which the opposition 
controls. Legislative elections in Venezuela are 
due this year. On Tuesday, the Supreme Court 
targeted the Justice First party, suspending 
and replacing its board of directors. The move 
came a day after the court took the same 
action against the Democratic Action party. 
The moves were part of a “necessary restruc-
turing process,” the court said in rulings posted 
on Facebook. In a speech on state television, 
Maduro accused the country’s opposition 
parties of robbing Venezuela of its wealth and 
planning to topple his government through a 
foreign-led invasion. Control of the Justice 
First and Democratic Action parties were given 
to former opposition members who have joined 
Maduro’s side. José Brito was tapped to lead 
Justice First, and José Bernabé Gutiérrez was 
named to lead Democratic Action, The Wall 
Street Journal reported. Gutiérrez replaced the 
Democratic Action party’s longtime chairman, 
Henry Ramos Allup. “They can rob us of the 
symbols and color of Justice First, but never 
the desire for freedom and justice,” party 
legislator Ángel Alvarado said of Maduro’s gov-
ernment, the newspaper reported. The National 
Assembly, which the opposition has controlled 
since legislative elections in 2015, is the only 
branch of Venezuela’s government that Maduro 
does not control. On Tuesday, Maduro said that 
will change in the next election, the Associat-
ed Press reported. “With the popular vote we 
are going to remove them from the National 
Assembly,” Maduro said in his remarks on state 
television. “We are going to take them out.” 
The United States and dozens of other nations 

recognize the National Assembly’s leader, Juan 
Guaidó, as Venezuela’s legitimate president. 
The future of that recognition is unclear if 
Guaidó loses his position in the National 
Assembly. 

Honduran President 
Hospitalized After 
Positive Covid Test
Honduran President Juan Orlando Hernández 
was hospitalized on Tuesday after having 
tested positive for Covid-19, El Heraldo re-
ported. In a televised statement, the president 
announced he, his wife and two of his aides 
were confirmed to be infected with the novel 
coronavirus. He said he began feeling ill over 
the weekend, and the diagnosis was confirmed 
on Tuesday, adding that he was being treated 

and would continue working remotely from 
the Military Hospital in Tegucigalpa, CNN en 
Español reported. Doctors recommended rest, 
he said. “I feel enough strength and energy 
to continue forward and beat the pandemic,” 
Hernández said, The New York Times reported. 
“We are going to get ahead of this. I trust in 
God, Honduran doctors and medicine.” He said 
he had followed the recommended preventive 
health measures, but due to the nature of his 
job, he was not able “to stay 100 percent at 
home.” He urged Hondurans to continue to 
follow social-distancing guidelines. The Central 
American nation has more than 9,600 con-
firmed cases of the novel coronavirus and 330 
confirmed deaths, according to a tally by Johns 
Hopkins University. At the same time, it is 
battling with a dengue epidemic that last year 
infected more than 100,000 people and left 180 
dead. Honduras began reopening its economy 
last week after three months of lockdown, The 
New York Times reported.

I trust in God,  
Honduran doctors  
and medicine.”

— Juan Orlando Hernández
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ECONOMIC NEWS

U.S. to Nominate 
White House  
Official to Lead IDB
The administration of U.S. President Donald 
Trump said on Tuesday that it will nominate 
Mauricio Claver-Carone to be the president of 
the Inter-American Development Bank, breaking 
with an unwritten agreement since the bank’s 
creation in 1959 that a Latin American would 
lead it, The Washington Post reported. The 

head of Western Hemisphere affairs at the 
National Security Council, Claver-Carone is 
known for being a hardliner on Cuba and for 
his hawkish positions when it comes to U.S. 
sanctions against the Venezuelan govern-
ment, The New York Times reported. In the 
announcement, Treasury Secretary Steven 
Mnuchin said the nomination “demonstrates 
President Trump’s strong commitment to U.S. 
leadership in important regional institutions.” 
The Inter-American Development Bank is the 
largest source of development financing for 
Latin America and the Caribbean. The bank’s 
president is elected by its 48 member countries 
and the bank’s board of governors, who are 
scheduled to vote in September on a successor 
to current President Luis Alberto Moreno of 
Colombia, The New York Times reported. The 
United States is a nonborrowing member of 
the bank, controls 30 percent of the vote, the 
largest portion of any nation, and it is also the 
bank’s largest contributor. Since the bank’s 
inception, there have only been four presidents, 
all of whom have been Latin American.

Finance Ministry will be able to continue its 
fiscal stimulus policy for the rest of the year. 
Although the size of the stimulus (2 percent 
of GDP) is small compared to those of other 
developed countries, the government has 
said it is not aiming to significantly extend 
its relief programs, but instead it plans to 
reactivate the economy through a gradual 
reopening. The government is intent on 
maintaining the tax breaks etched in the 
Economic Growth Law passed in late 2019, 
but, as the fiscal deficit widens, the govern-
ment will need to obtain additional income, 
making those tax breaks untenable in the 
medium term.”

A Karla Schiaffino, senior analyst 
of Latin America insights at 
Verisk Maplecroft: “The national 
lockdown starting March 24 

(which remains partially in place in Bogotá 
and other cities) has had a devastating 
impact on consumption—a key economic 
motor (accounting for more than two-thirds 
of GDP). Services, retail and the transport 
sectors are among the worst hit. Accord-
ing to the U.N. Economic Commission for 
Latin America and the Caribbean (ECLAC), 
these account for close to a quarter of GDP. 
Despite a partial reopening from mid-June, 
double-digit unemployment will weigh down 
consumption for the rest of 2020, holding 
back recovery. Colombia had been expected 
to grow by about 3 percent in 2020, but the 
latest forecasts point to a GDP contraction 
of as much as 9 percent, setting back recent 
social and economic gains. Colombia had 
limited fiscal room to respond to the crisis, 
and its overall response was worth less than 
2 percent of GDP. To mitigate the impact 
of the lockdown, President Iván Duque 
boosted resources for social programs and 
set up additional schemes for low-income 
families. The government also implement-
ed corporate tax deferrals and financing 
support for SMEs. These efforts will hurt the 
overall fiscal and debt positions into 2021; 
while weaker oil and other export revenues 

will also eat into reserves. On the upside, 
Colombia remains an attractive investment 
destination, not least thanks to its stable 
and business-friendly regulatory environ-
ment. We expect a range of sectors, from 
manufacturing to telecommunications and 
mining, to sustain foreign investor interest in 
the country.”

A Daniel Velandia O., director and 
chief economist for research 
at Credicorp Capital in Bogotá: 
“We believe that the Colombian 

government has been relatively successful 
in the management of the pandemic so far, 
as suggested by the number of deaths per 
one million habitants, the pace of infec-
tions, the mortality rate and the low level of 

utilization of ICU beds (around 50 percent). 
Accordingly, the authorities started a gradual 
reopening process since the end of April, 
giving priority to labor-intensive sectors 
(construction and manufacturing). The 
mobility reports indeed suggest a non-negli-
gible pace of reopening, in line with a recent 
recovery in household spending and energy 
demand. A key characteristic of Colombia is 
that Bogotá represents roughly 27 percent 
of GDP, well below Santiago in the case of 
Chile (42 percent) and Lima in the case of 
Peru (44 percent). This is relevant as several 
regions do not have a high level of Covid-19 
contagion (including a major city, Medellín, 
with only four deaths), meaning that a 
significant part of the country could go back 
to normality relatively soon. However, it is 

FEATURED Q&A  /   Continued from page 1

Claver-Carone  //  File Photo: U.S. State Department.

Continued on page 4 

It is too early to  
declare victory as  
the future behavior  
of the novel coronavi-
rus remains  
highly uncertain”

— Daniel Velandia O.
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too early to declare victory as the future 
behavior of the novel coronavirus remains 
highly uncertain. In addition, public finances 
remain the main challenge ahead, as the 
fiscal space is reduced amid low buffers, 
especially in a context of very low oil prices, 
which limits the government’s ability to 
implement additional measures to sustain 
the economy. That is a risk due to high levels 
of informality and a Covid-19 fiscal package 
that continues to seem low (5 percent of 
GDP). Finally, low oil prices are likely to lead 
to a slower pace of economic recovery as 
compared to peers in 2021.”

A Ramiro Sugranes, senior analyst 
for Latin America and research-
er at DuckerFrontier: “Colombia 
will inevitably face a historically 

deep recession in 2020 as it weathers the 
coronavirus pandemic and oil price shock. 
Although the government’s Covid-19 contain-
ment strategy is proving to be more effective 
relative to other major Latin American peers, 
the crisis is starting to inflict lasting scars. 
The government’s stimulus package has 
been somewhat shallow as its fragile fiscal 
situation has constrained its ability to suffi-
ciently prop up the economy during the pan-
demic, leading to major structural damage. 

About one-fourth of Colombia’s jobs have 
already been destroyed since the beginning 
of the year, and a wave of bankruptcies is 
imminent as many industries struggle with 
evaporating cash flows. The hardest hit so 
far include the key extractive sector, retail, 
manufacturing, tourism, hospitality and lei-
sure—many of which will be slow to bounce 
back amid depressed demand. The Duque 
administration is cautiously prioritizing 
reopening the economy, which will provide 
gradual relief, but the country’s severed eco-
nomic fabric will unfortunately take years to 
fully stitch back together. At DuckerFrontier, 
we expect the economy to contract by 6 
percent in 2020, and grow by 3.9 percent in 
2021, not recovering its pre-Covid-19 levels 
of economic activity until 2022. However, 
this future growth assumes the government 
can maintain enough credibility to preserve 
its cherished investment-grade rating, 
prevent social unrest from re-escalating to 
2019 highs and still push some pro-growth 
reforms. If realized, Colombia could exit 
the storm more effectively than most major 
markets in the region.” 
 
The Advisor welcomes comments on its Q&A 
section. Readers can write editor Gene Kuleta 
at gkuleta@thedialogue.org.
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