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OIL & GAS

Protests, Looting 
Erupt Over
Mexico’s Gasoline 
Price Hike 
A total of 79 stores were looted 
and 170 were closed or blockaded 
in central Mexico, according to 
a statement from the National 
Association of Self-Service and 
Department Stores of Mexico.
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OIL & GAS

Venezuela’s
Maduro Names Oil
Minister, Cabinet  
The outgoing petroleum minister, 
Eulogio del Pino, will remain 
as the head of the state-run oil 
company PDVSA.
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POWER SECTOR

China’s State Grid 
Seeks Faster
Licensing for
Brazil Power Line
State Grid, headed by Liu Zhenya, 
is building a power line that will 
connect the Belo Monte dam 
in the Amazon forest to cities 
throughout Brazil.
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Will Renewables 
Keep Growing
in the Region? 

U.S. President-elect Donald Trump has named cabinet picks who have not indicated support 
for renewable energy investment.  //  File Photo: Trump Campaign.

Liu  //  File Photo: State Grid.

Continued on page 3 

Q U.S. President-elect Donald Trump recently named his picks 
for top positions, including former ExxonMobil CEO Rex 
Tillerson for secretary of state, prominent climate change 
skeptic Scott Pruitt for the head of the Environmental 

Protection Agency and former Texas Governor and oil-industry ally 
Rick Perry for energy secretary. At the same time, OPEC and non-OPEC 
member states have recently reached an agreement to cut oil produc-
tion in a bid to raise global oil prices. What is the outlook for renewable 
energy and investment in renewable energy-producing technology in the 
Americas amid these conditions? Will there continue to be enthusiasm 
for renewables in Latin America? What is the outlook for investment in 
innovative energy technologies, such as smart grids, and where in the 
region will makers of such systems fi nd the likeliest buyers?

A Amanda Maxwell, Latin America project director at the Nat-
ural Resources Defense Council: “The growth in renewable 
energy and innovative energy technologies in Latin America 
in the past fi ve to six years has been extraordinary. The sector 

has been gaining momentum since 2010, so much so that the latest 
analysis from Bloomberg New Energy Finance of the investment climate 
for renewables in 58 emerging nations put three Latin American countries 
in the top fi ve. These countries are encouraging their renewable sectors 
because it makes sense for them—it drives investment, creates jobs, stim-
ulates innovation, reduces greenhouse gas emissions and creates more 
stable, independent grids. It is also increasingly the most economical 
source of energy generation, as energy auctions in Mexico, Argentina and 

TOP NEWS
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NEWS BRIEFS

Southern Cross Acquires 
Petrobras Assets in Chile
Brazilian state oil company Petrobras an-
nounced Wednesday it had fi nalized the sale of 
100 percent of Petrobras Chile Distribuición to 
Connecticut-based private equity fi rm Southern 
Cross Group, a deal announced last July. Cash 
income from the sale was $470 million, Petro-
bras said. Petrobras Chile is a fuel distribution 
company with 279 fi lling stations, a lubricant 
plant, eight distribution terminals and opera-
tions at 11 airports. The deal also includes the 
licensing of the Petrobras and Lubrax brands 
for eight years.

Argentine Government 
Aims to Prioritize 
Renewable Energy
The Argentine government on Wednesday 
declared 2017 to be the year of renewable 
energies, a designation aimed at promoting the 
use and the awareness of the importance of 
developing renewable energy sources, Prensa 
Latina reported, citing Argentina’s Offi cial Ga-
zette. The decree states that the search for and 
development of clean energy sources is now a 
state policy. The government plans to sponsor 
seminars, conferences and educational pro-
grams that will contribute to the development 
and use of renewable energies in the country.

Petrobras, Repsol 
Sinopec Give Up Santos 
Basin Concession
Brazilian state-run oil company Petrobras and 
Chinese-Spanish joint venture Repsol Sinopec 
are giving up their concession to explore the 
Piracucá fi eld in the Santos basin, citing a lack 
of commercial viability, the companies said, 
Reuters reported Tuesday. Brazil’s oil regulator, 
ANP, said the concession had been awarded to 
the companies in 2000, according to a state-
ment in Brazil’s Offi cial Gazette.

OIL & GAS SECTOR NEWS 

Venezuela’s
Maduro Names Oil
Minister, Cabinet
Venezuelan President Nicolás Maduro on 
Wednesday shook up his cabinet, appointing 
Nelson Martínez as minister of petroleum and 
mines, The Miami Herald reported. The outgo-
ing petroleum minister, Eulogio del Pino, will re-
main as the head of the state-run oil company, 
PDVSA. Martínez is head of Citgo, Venezuela’s 
oil and gas company in the United States, The 

Wall Street Journal reported. The embattled 
head of state also appoint a controversial 
former minister of interior and the governor of 
Aragua state as his new vice president. Tareck 
El Aissami, 43, is now next in line to succeed 
Maduro, who faces pressure over a recall 
referendum and an economy in chaos with the 
highest infl ation in the hemisphere. Media re-
ports, citing U.S. authorities, have reported that 
El Aissami has been investigated on drug traf-
fi cking allegations. Maduro said outgoing Vice 
President Aristóbulo Istúriz, the country’s fi rst 
black vice president, would be assigned new 
responsibilities at a later date. Maduro named 
Ramón Lobo as his new head of the ministry of 
economy and fi nance and appointed his former 
vice president and former foreign minister, 
Elías Jaua, as the new minister for education in 
place of Rodulfo Pérez, El Universal reported. 
Opposition leader Jesús ‘Chúo’ Torrealba criti-
cized the appointments for lack of experience 
in their fi elds, saying that the new cabinet 
“could be the worst” to be appointed over the 
past 17 years of Chavista rule.

Protests, Looting 
Erupt Over Mexico’s 
Gasoline Price Hike  
Protests over a gasoline price hike in Mexico 
turned into the looting of gas stations and 
stores throughout various parts of Mexico on 
Wednesday, the Associated Press reported. 
Protesters also continued to block highways, 
burn tires and seize gas stations in response 
to the Mexican government’s decision to end 
eight decades of government-controlled gaso-
line pricing, which led to a sharp price increase. 
A total of 79 stores had been looted and 170 
were closed or blockaded in central Mexico, 
according to a statement from the National 
Association of Self-Service and Department 
Stores of Mexico. The protests resulted in “the 
theft of merchandise [and] put at risk the lives 
of clients and workers in the stores, primarily 
in Mexico State, Michoacán, Hidalgo and 
Mexico City,” the statement said. Extra police 
patrols were deployed to help mitigate the 
unrest, and at least 14 people were detained, 
the state government said. Earlier the same 
day, President Enrique Peña Nieto defended the 
unpopular deregulation measure, which led to 
gasoline price hikes of as much as 20 percent 
over the weekend. He said he would try to help 
those most affected by the increases, such as 
bus, truck and taxi drivers. “I understand the 
anger and irritation felt by the general public,” 
Peña Nieto said, saying that “this is an action 
that nobody would want to take.” The change 
increased the price of premium gasoline to 
17.79 pesos, or about 90 U.S. cents, per liter, 
making the price of gasoline per gallon almost 
as much as Mexico’s minimum wage for a day’s 
work—80 pesos, or about $4.

ENAP Awards Fluor 
Refi nery Project  
Global engineering company Fluor Corporation 
announced Wednesday that Chilean state-
owned energy company ENAP had awarded it a 
contract for the engineering, procurement and 

Martínez  //  File Photo: Venezuelan Government.
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construction of a new process unit at ENAP’s 
Biobío refi nery for an undisclosed sum. Fluor 
will provide the engineering, procurement and 
construction services for the installation of 
a new fl ue gas steam generator, a wet gas 
scrubber and purge treatment unit to treat the 
residual gas that is generated by the refi nery’s 
fl uid catalytic cracker. Fluor will also be respon-
sible for the interconnections between the new 
and old units, set to occur this year.

POWER SECTOR NEWS

State Grid Seeks 
Faster Licensing for 
Brazil Power Line
Chinese utility State Grid has asked the Brazil-
ian government and regulators to speed up its 
process of granting environmental licensing 
of a planned power line to the Belo Monte 
dam in the Amazon rain forest, according to 
an offi cial document and a source with direct 
knowledge of the matter, Reuters reported 
Tuesday. State Grid has asked to speed up the 
licensing because it is concerned it may have 
to delay the construction of the line, which 
could force the Belo Monte dam to begin 
operating in 2019 below full capacity. The dam 
will have a total installed capacity of 11,233 
megawatts, making it the world’s third-largest 
dam once it begins operating. State Grid, along 
with two units of the Centrais Elétricas do 
Brasil state-controlled utility, began to work on 
the two transmission lines that will link Belo 
Monte to cities throughout Brazil. A source told 
Reuters that State Grid had expected Brazilian 
environmental agency Ibama to grant a license 
for a second 2,500-kilometer-long transmission 
line by October and to authorize construction 
by February. Ibama has not yet issued a license 
for the second line, which would transmit pow-
er to the southeast and other states in Brazil. A 
State Grid document also said a delay in issu-
ing the license for the second line could force 
the company to disburse additional funding, 
as it could miss deadlines for receiving funds 
from state development bank BNDES.

Mexico Gas Imports 
to Double by 2030:
Energy Ministry
Mexico will more than double its natural gas 
imports by 2030 to about 5.4 billion cubic feet 
per day amid increasing demand and decreas-
ing domestic output, the country’s energy 
ministry said, Hellenic Shipping News reported 
Thursday. The country’s natural gas demand 
could increase by as much as 20 percent from 
2015 to 9 Bcf/d by 2030. The energy ministry 

forecasted that domestic production is expect-
ed to decrease by 51 percent by 2030 to 2.69 
Bcf/d. Mexico currently imports approximately 
half of its gas needs including pipeline supply 
from the United States and liquefi ed natural 
gas from Peru, the United States, Nigeria and 
Trinidad and Tobago.  U.S. natural gas pipeline 
exports to Mexico in October were up to 127 
Bcf, up from 98.3 Bcf, year-over-year. The 
energy ministry expects the pipeline supply 
to account for all of the country’s natural gas 
imports by the end of this year, once a series 
of new pipelines begin operations and the Los 
Ramones Phase 2 South is able to operate at 
full capacity.

Chile proved during 2016. Under the Obama 
administration, the United States has been a 
partner to many countries in Latin America 
and elsewhere in helping to drive clean ener-

gy growth via high-level dialogues, technical 
assistance and technology transfer. Yet, over 
the past six years, only around 8 percent of 
the investment in Latin American renewable 
projects came from the United States. The 
rest came from Europe and the region itself. 
So even if U.S. support for this sector wanes, 
growth will continue—and, indeed, expand. 
Latin American governments, companies 
and communities are now looking beyond 
large solar plants and wind farms to more 
residential-scale solutions like energy effi -
ciency, micro-grids and net-metering. The ap-
petite for renewable energy and clean energy 

technologies in Latin America will continue 
to fl ourish in the coming years, regardless of 
who holds cabinet-level positions in the U.S. 
government.”

A Anton Edmunds, president and 
CEO of The Edmunds Group 
International: “While the picks 
of President-elect Trump may 

well indicate a change in U.S. policy toward 
climate change and the fossil fuel industry, 
the fundamentals remain the same. Coun-
tries in the Americas still have to determine 
national policies that give them the best 
long-term sustainable energy solutions for 
economic growth—with or without U.S. lead-
ership. There is no reason, for example, that 
the Caribbean cannot continue to encourage 
the deployment of renewables and energy 
effi ciency solutions to, in essence, ‘re-green’ 
the critically important tourism industry. It is 
also possible that we could see the United 
States continue to provide technical support 
on the renewable and energy effi ciency 
front, especially if opportunities exist for the 
export of U.S. solutions. The real question 
is whether the region has moved rapidly 
enough to embrace policy change related to 
increased renewables and related technolo-
gy, with the answer unfortunately being no. 
The evidence intimates that countries may 
have been lulled into a sense of complacen-
cy by this extended period of low oil prices. 

Continued on page 6

FEATURED Q&A  /   Continued from page 1

The appetite for renew-
able energy and clean 
energy technologies 
in Latin America will 
continue to fl ourish 
in the coming years, 
regardless of who holds 
cabinet-level positions 
in the U.S. government.”

— Amanda Maxwell
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POLITICAL NEWS

Mexican President 
Taps Videgaray as 
Foreign Minister
Mexican President Enrique Peña Nieto on 
Wednesday named former Finance Minister 
Luis Videgaray as the country’s foreign minis-
ter, The Wall Street Journal reported. Videgaray, 
who senior diplomats have said was instrumen-
tal in arranging for U.S. President-elect Donald 
Trump’s visit to Mexico in August, stepped 
down from his post the following week after 
the Peña Nieto administration faced wide-
spread criticism over Trump’s visit, Reuters 
reported. Videgaray did not give a reason for 
his departure, but the move was largely seen as 
a response to the backlash following Trump’s 
visit. During his campaign, Trump said he 
would either renegotiate the North American 
Free Trade Agreement or pull the United States 
out of the pact. Trump’s signature campaign 
promise was that he would build a wall along 
the U.S.-Mexico border and force Mexico to 
pay for it, as well as deport any unauthorized 
immigrants living in the United States. Mexican 
offi cials had hoped Trump’s visit would result 
in a more moderate tone from the Republican 
politician, but hours after his visit, Trump told 
a crowd of supporters in Arizona that Mexico 
would pay for the border wall “100 percent.” 
Following Videgaray’s resignation in August, 
Trump tweeted that the former fi nance minister 
is a “wonderful man,” adding, “With Luis, 
Mexico and the United States would have made 
wonderful deals together.”

Peruvian Gov’t 
Demands Payment 
From Odebrecht
Peru has demanded that Brazilian construction 
conglomerate Odebrecht pay the country a 
“signifi cant sum” of cash before Peru begins 
talks toward a plea deal that will reveal the 
names of offi cials the company bribed over 

the span of three presidencies, the Peruvian 
attorney general’s offi ce said Monday, Reuters 
reported. Hamilton Castro, the lead prosecutor 
investigating the company, said Odebrecht 
would have to pay a larger sum in a fi nal agree-
ment after it revealed the details of the crimes 
it committed in Peru. “The illegal earnings the 

company obtained must be returned to the 
Peruvian state, that’s why we’re negotiating a 
signifi cant sum of cash that must be deposited 
in public coffers as prepayment,” Castro said. 
He declined to reveal how much Peru is seek-
ing from Odebrecht initially. Last month, Ode-
brecht signed a plea deal in the United States, 

How Important Are Cuba and the E.U.
to Each Other?

Q European Union and Cuban 
offi cials on Dec. 12 signed an 
agreement for deeper bilateral 
cooperation on issues such as 

trade, investment and counterterrorism. 
Before signing the pact, the European Union 
scrapped its so-called “Common Position” 
on Cuba, which made stronger ties with 
Europe contingent on Cuba making changes 
on issues of human rights and political 
freedoms. What will be the most fruitful 
areas for cooperation between the European 
Union and Cuba, and what benefi ts will they 
see from the deal? How important are the 
European Union and Cuba to each other? 
Does the new agreement prioritize econom-
ic ties over human rights concerns in Cuba, 
as critics of the deal suggest?

A Paul Webster Hare, senior 
lecturer at the Frederick 
S. Pardee School of Global 
Studies at Boston University 

and former British ambassador to Cuba: 
“The interesting aspect of the E.U. Common 
Position of 1996 is that it did not prevent the 
European Union from becoming the largest 
trade and investment partner with Cuba 
in the late 1990s and early 2000s. There 
were more than 200 joint ventures between 
E.U. companies and Cuban entities. Then, 
in March 2003, Cuba jailed 75 members 
of the peaceful opposition and turned to 
Venezuela. The European Union’s diplomacy 
contributed to getting the prisoners released 

by 2010. Now, the conditionality may have 
gone, but both sides know the past. Cuba 
offers great opportunities if the economy is 
opened up to its potential, but the problems 
of bad payments and foreign investment 
obstacles persist. Even before this agree-
ment, the French, Spanish and others won 
contracts, and now the Cubans may be 
prepared to award more. However, memo-
ries of state expropriations of prominent 
British and French investments in Cuba will 
not be forgotten. The new agreement will 
not prevent individual E.U. countries from 
raising human rights concerns if there were 
to be a repeat of the crackdown of 2003. 
Differences on this persist with the Belgians 
and others. European Union countries will 
now seek to convince the Cuban government 
that real economic reforms that would allow 
a private sector to fl ourish and interact with 
foreign companies is what Cuba desperately 
needs. I doubt that the European Union will 
collectively devote much attention to Cuba. 
Immigration, terrorism and the future of the 
Union dominate their agenda. And few E.U. 
government leaders attended the funeral of 
Fidel Castro. Looking forward, the agree-
ment allows E.U. development assistance to 
be applied to Cuba more openly.”

EDITOR’S NOTE: More commentary on this 
topic appeared in Thursday’s issue of the 
daily Latin America Advisor.

ADVISOR Q&A
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in which it acknowledged giving hundreds of 
millions of dollars in bribes throughout Latin 
America, including $29 million of bribes in 
Peru, from which it received more than $143 
million in benefi ts. Odebrecht said it would co-
operate with prosecutors and that it is carrying 
out internal reforms to prevent corruption, but 
declined to comment further.

Haitian Offi  cials 
Confi rm Moïse
as Winner of
Presidential Election
Haitian election offi cials on Tuesday confi rmed 
Jovenel Moïse as the winner of the presidential 
election held Nov. 20, Agence France-Presse 
reported. Moïse won the election with 55.6 
percent of the fi rst-round vote, Haiti’s Pro-
visional Electoral Council declared, putting 
an end to a year-long dispute that paralyzed 
national politics amid accusations of fraud and 
irregularities. “There was no massive fraud. 
However, some 12 percent of offi cial accounts 
pointed to irregularities that would not affect 
the process,” the Council said Tuesday. Moïse, 
48, is scheduled to take offi ce Feb. 7.

ECONOMIC NEWS

Venezuela Sells 
$5 Bn in Bonds to 
State-Run Bank
Venezuela’s government has sold $5 billion in 
new bonds to its state-run Banco de Venezu-
ela as the government of President Nicolás 
Maduro seeks cash for imports of basic goods 
such as food and medicine, The Wall Street 
Journal reported. The bonds, which mature in 
2036, were sold on Dec. 29 in a sale manged by 
a subsidiary of China’s Haitong Securities Co., 
a Finance Ministry offi cial told the newspaper 
Monday on condition of anonymity. The bonds 
pay 6.5 percent interest, as compared to yields 
of more than 20 percent that investors are 

paid to hold the country’s bonds on the open 
market. “There’s no way anyone in the market 
would buy this,” Russ Dallen, a partner at bro-
kerage Caracas Capital Markets, told The Wall 

Street Journal. “I thought it was a New Year’s 
joke, or fake news.” Opposition lawmakers 
said the bond issue was not submitted to the 
National Assembly, as required by law.

Brazilians Detained 
at U.S. Border Rises 
142 Percent in 2016
The number of Brazilians detained trying to im-
migrate to the United States grew 142 percent 
in 2016 compared to the year before, Folha 
de S.Paulo reported Wednesday. According 
to data from the U.S. Border Patrol, a total of 
3,252 Brazilians were caught illegally crossing 
the U.S. border in 2016, an average of nine 
cases per day. Brazil’s economy continues to 
suffer from the worst recession in a century, 
with an unemployment rate of 11.8 percent 
affecting almost 12 million people. Migration 
patterns appear to be shifting as a result of the 
economic crisis, Agence France-Press reported 
last month. While previous illegal immigration 
from Brazil to the United States typically oc-
curred when migrants, generally having some 
level of education, fl ew into the country and 
stayed past their tourist visas, migrants lately 
have been taking more desperate measures. In 
December, at least 19 Brazilian migrants were 
feared drowned off the Bahamas as they tried 
to cross illegally to the United States, offi cials 
in Brasilia said. The group went missing “during 
a purported crossing by sea from the Baha-
mas to the United States,” a foreign ministry 
statement said.

NEWS BRIEFS

Colombian Internet 
Penetration Rises Sharply
Internet penetration in Colombia rose 23 
percent in the third quarter of 2016, according 
to data from government regulator Mintic, Tele-
compaper reported Thursday. Fixed and mobile 
Internet connections in Colombia reached 15.1 
million at the end of September, driven by the 
mobile broadband sector, which grew nearly 36 
percent year-over-year to reach 9.2 million at 
the end of the quarter, while the fi xed Internet 
sector increased by 7.9 percent to reach 5.8 
million.

Venezuela Releases 
Former Presidential 
Candidate From Prison
The Venezuelan government on Saturday 
released former presidential candidate Manuel 
Rosales and several student activists who were 
jailed during anti-government protests in 2014, 
the Associated Press reported. The govern-
ment imprisoned Rosales, who remains under 
house arrest, in October 2015 on charges of 
illicit enrichment. The release comes amid Vat-
ican-mediated talks between the government 
and the opposition Democratic Unity Round-
table, or MUD, coalition. The MUD has said it 
will not return to the talks scheduled for Jan. 
13 unless the government meets its demands, 
including the release of more than 100 people 
who MUD considers to be political prisoners.

Colombian Lawmakers 
Approve Tax Reform 
Colombia’s Congress has approved a tax 
reform plan that aims to raise billions of 
dollars to replace lost revenue from lower oil 
prices and also preserve the country’s invest-
ment-grade credit rating, Reuters reported 
Dec. 23. The measure has provisions including 
raising the value-added tax and seeks to boost 
tax revenue by $2.07 billion this year. 

Maduro   //  File Photo: Venezuelan Government.
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FEATURED Q&A  /   Continued from page 3

It could well be that OPEC’s actions to raise 
global oil prices is a needed prompt. Fun-
damentally, the outlook remains much the 
same for investment in innovative technol-
ogies. Opportunities will continue to exist, 
with success being measured more by the 
intransigence of national leadership rather 
than the infl uence and actions of external 
parties. While the climate change issue 
is probably more serious, considering the 
signifi cant investment in the global policy di-
alogue made by leadership of the region, one 
has to believe that increased exposure to the 
facts will serve to ensure informed policy 
decisions that can benefi t a hemisphere that 
is increasingly susceptible to its impact.”

A Guy Edwards, co-director of the 
Climate and Development Lab at 
Brown University, and associate 
at Nivela, a sustainability strat-

egy group: “Despite the gloomy outlook for 
the U.S. climate change agenda, with fossil 
fuel insiders and climate skeptics making up 
the president-elect’s desired cabinet, Latin 
American governments’ support for renew-
able energy appears bright. Most countries 
have established renewable energy targets. 
Argentina’s target calls for 8 percent of elec-
tric generation to derive from renewables 
by 2018, and 20 percent of generation to 
derive from renewables by 2026. Chile has a 
goal of reaching 70 percent of its electricity 
from renewable sources by 2050. Colombia, 
Costa Rica and Guatemala, alongside other 
countries participating in the Climate Vulner-
able Forum, declared their intention to meet 
100 percent domestic renewable energy 
production as rapidly as possible. The abun-
dance of renewable energy in Latin America, 
combined with the falling costs of technol-
ogies, growing energy demand and a wel-
coming regulatory environment, have proved 
highly successful for attracting investment 
from Europe, the United States and China. 
At a time when overall investment levels 
have dropped in Latin America, renewable 
energy represents one of the brightest spots 

for foreign investment to the region. Its 
support for renewables will likely continue, 
not least because they help improve energy 
security by reducing reliance on costly fossil 
fuels imports and reduce vulnerability to 
climate impacts, including droughts, which 
undermine hydropower. Governments are 
also enthusiastic about renewables as a 
means of creating jobs, boosting growth and 
improving energy access. Looking ahead, 
the integration of Latin American countries’ 
isolated national transmission systems 
could provide a further boost for renew-
ables. Exploring options to accelerate the 
integration of the region’s energy systems 
through connecting national transmission 
systems and harmonizing energy policies 
and markets should be a priority.”

A Walter Vergara, senior fellow at 
the World Resources Institute: 
“The fundamentals of the market 
for renewables in Latin America 

is unlikely to change on the basis of recent 
political developments in the United States. 
The long-term trend for generation costs of 
solar, wind and other renewables shows a 
continuous decline, as economies of scale 
and technology advances are incorporated. 
Also, the policy framework continues to 
advance in favor of renewables, and this is 
not expected to change in most countries. 
Public perception of the negative impacts 
of climate change in the region is strength-
ening, aided by very visible consequences 
in the region, such as the rapid decline of 
glaciated basins, the bleaching of corals in 
the Caribbean, the impacts of sea level rise 
in coastal areas and other indicators. There 
is the expectation for a continued develop-
ment of renewables in the region, one that 
has the potential to reach a very low-carbon 
power-generation matrix by mid-century.”

The Advisor welcomes comments on its Q&A 
section. Readers can contact editor Gene 
Kuleta at gkuleta@thedialogue.org.
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