www.thedialogue.org

April 27-May 1, 2015

INTER-AMERICAN DIALOGUE'S

BOARD OF ADVISORS

Mary Rose Brusewitz Jeremy Martin

Partner,
Strasburger & Price

Jeffrey Davidow
Senior Counselor,
The Cohen Group

Ramon Espinasa
Lead Oil & Gas
Specialist,
Inter-American
Development Bank

Luis Giusti

Senior Advisor,
Center for Strategic &
International Studies

Jonathan Hamilton
Partner,
White & Case

Raul Herrera
Partner,
Arnold & Porter

James R. Jones
Co-chair,

Manatt Jones
Global Strategies

Jorge Kamine
Counsel,
Skadden Arps

Craig A. Kelly
Director, Americas
Int'l Gov't Relations,
Exxon Mobil

Director, Energy
Program, Institute of
the Americas

Larry Pascal
Partner,
Haynes and Boone

R. Kirk Sherr
President,
Clearview Strategy
Group

Charles Shapiro
President,

World Affairs Council
of Atlanta

Garrett Soden
Director,
Etrion Corporation

Mark Thurber
Partner,
Andrews Kurth

Alexandra Valderrama
International Gov't
Affairs Manager,
Chevron

Lisa Viscidi
Director, Energy
Program, Inter-
American Dialogue

Max Yzaguirre
Chief Executive Officer,
The Yzaguirre Group

Inside This Issue

FEATURED 0&A

LATIN AMERICA ADVISOR» ENERGY

Can Brazil's Petrobras Put the Corruption Scandal Behind It?

Brazilian state oil company
Petrobras on April 22 released
long-awaited audited financial
statements that included a
write-down of $17 billion due to losses
from corruption and overvalued assets,
which CEO Aldemir Bendine said will
allow the company to turn a "new page"
from a corruption scandal that has tar-
nished its image. At the same time,
Petrobras' weakened financial position
has spurred calls to revise rules that have
hampered foreign investment in Brazil's
oil sector. How important is the release of
the financial results to Petrobras’ ability
to put the scandal behind it? Can the com-
pany recover its previous level of
respectability, and what needs to happen
in order for it to achieve that? Will the
government open the energy sector to
more investment as a result of Petrobras'
troubles, and what revisions are likely to
emerge to current rules on the sector?

Joao Augusto de Castro Neves,
Latin America director at the
Eurasia Group in Washington:
"Despite lingering uncertainties
regarding the ongoing corruption probe,
the release of Petrobras' audited financial
statements is likely to improve overall
expectations and reduce the risk of further
downgrades from credit rating agencies
for the time being as the company should
be able to meet its financial obligations for
the remainder of the year. This also bodes

well for Brazil's broader macroeconomic
challenges. Attention will now shift to the
measures that will bolster Petrobras'
course correction in the longer term. In
addition to a set of favorable policies that
have already been taking shape, such as the
removal of political appointees from the
board, the company will pursue an ambi-
tious plan to ease the pressure on its bal-
ance sheet. Among the main measures will
be a cut in capex, an aggressive divestiture
program and most likely a favorable
domestic fuel pricing policy—which could

Continued on page 3
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Venezuela Begins Power
Rationing Amid Heat Wave
Venezuela will begin instituting power-
rationing measures including a reduc-
tion in the workday for public-sector
workers, Vice President Jorge Arreaza
announced Tuesday. Blackouts have
increased in frequency amid a heat
wave and residents' use of air condi-
tioning. See story on page 2.

File Photo: Venezuelan Government.
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ENERGY SECTOR BRIEFS

Enel Subsidiaries Consider
Reorganizing Regional Business

Italian energy company Enel said
Tuesday that the board of directors
of subsidiaries Enersis, Endesa
Chile and Chilectra have begun
studying a corporate restructuring
that would separate power genera-
tion and distribution activities in
Chile from those in other Latin
American countries. Such a move
would simplify the corporate struc-
ture and reduce costs, the company
said. Enersis operates in Argentina,
Brazil, Chile, Colombia and Peru.

Pemex Optimistic That United States
Will Approve 0il Swap Request

Mexican state oil company Pemex is
optimistic that the U.S. Commerce
Department will approve its request
for a permit to swap U.S. light oil
for Mexico's heavy blend, which
would make its refineries more effi-
cient, Dow Jones reported Monday.
"The signs are positive," José Manuel
Carrera, head of Pemex's commer-
cial arm PMI, said last week. The
United States has a ban on crude oil
exports, but allows swaps when they
are balanced by imports.

West Face Capital Nominates Six
for Board of Gran Tierra Energy

Hedge fund West Face Capital on
Monday announced that it has
nominated six business leaders to be
elected to the board of Gran Tierra
Energy Inc., in which it holds a 9.8
percent stake. West Face also wants
to see nominee Gary Guidry, former
head of Caracol Energy, named
CEO. Gran Tierra's market value has
fallen by 59 percent over the last
four years, which West Face has
blamed on "failed high-risk, high-
cost" exploration in Peru, Argentina
and Brazil. It has urged Gran Tierra
to focus on its assets in Colombia,
Bloomberg News reported.

Copyright © 2015, Inter-American Dialogue

Power Sector News

Venezuela Begins Power
Rationing Amid Heat Wave

Venezuela's government, which provides
heavy subsidies for electricity, on Tuesday
announced power rationing measures
prompted by high use of air conditioning
amid a heat wave, The Wall Street Journal
reported. Under the rationing, the gov-

The government's critics say
mismanagement has caused
the power failures, while
officials blame "sabotage"
and global warming.

ernment will cut the workday for public-
sector employees to six hours, Vice
President Jorge Arreaza announced on
state television. Arreaza added that the
government will moderate power usage in
public-sector offices and will also send
inspectors to shopping malls, hotels and
other private-sector businesses to ensure
compliance with a 2013 measure that
requires a 10 percent cut in power usage.
The rationing will not affect critical sec-
tors of the economy such as the oil indus-
try, banking, health care and education,
government officials said. Critics of the
government say frequent blackouts are the
result of years of mismanagement and a
lack of power grid investment by the gov-
ernments of President Nicolds Maduro
and his predecessor, the late Hugo Chavez.
However, Maduro has blamed some of the
power failures on "sabotage," The
Guardian reported. Also, Arreaza said
Tuesday that climate change is to blame.
"This is, of course, linked to global warm-
ing and the excessive industrialization of
capitalism, which never stops, nor has
ever stopped, for the effects that it can
have on the climate, on society and on
Mother Earth," said Arreaza, The Wall

Street Journal reported. Power demand
has surged by 1,500 megawatts, said
Electricity Minister Jesse Chacén. "In that
condition, the system starts to have stabil-
ity problems," he said. In Venezuela, the
average annual consumption of electricity
per household is 5,878 kilowatt hours, The
Guardian reported. That figure is twice
the region's average. Venezuela's govern-
ment heavily subsidizes electricity, allow-
ing residents to run air conditioners
cheaply. On Monday, temperatures in
Caracas rose to 95 degrees Fahrenheit as
compared to 84 degrees on Sunday. Parts
of Caracas experienced blackouts on
Monday as did at least 10 of Venezuela's
states, according to The Guardian.

Odebrecht Energia Mulls Sale
of Stake in Renewable Assets

Odebrecht Energia, a unit of Brazilian
engineering and construction conglomer-
ate Odebrecht, is looking for investors to
purchase stakes in its renewable energy
assets and is in talks with four interna-
tional pension funds interested in its
wind, biomass and hydroelectric plants,
chief investment officer Felipe Jens said,
Bloomberg News reported Monday. The
company, which has 2.4 gigawatts of
installed capacity in Brazil, is looking for
resources as credit
conditions worsen
in the nation. Brazil
is boosting interest
rates to fight infla-
tion even as the
economy heads for \
its worst perform- ‘ 2
ance since 1992, and :
government devel-

opment bank Jens
BNDE_:S 1s a.lso File Photo: Odebrecht.
reducing  lending

and raising interest rates. "There is defi-
nitely a reduction of funding resources in
Brazil," Jens said. Brazil's installed capaci-
ty for wind power rose 82 percent last year
as six gigawatts of projects came online,
and biomass generation increased 17 per-
cent, with many of those projects receiv-
ing financing from BNDES. It is a good
time for Odebrecht to sell some of its
renewable assets since many plants have
just started operating, Jens said, but he
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added that the idea is still under discus-
sion by the board. The company would
use the resources to expand its generation
portfolio in Brazil and elsewhere in Latin
America, said Jens.

Argentina, Russia Sign Energy,
Economic Cooperation Deals

Argentina and Russia on April 23 signed a
series of framework agreements covering
energy and economic cooperation, BBC
News reported. Argentine President
Cristina Fernandez de Kirchner and
Russian counterpart Vladimir Putin
signed the agreements, which include
investments in a hydroelectric and a
nuclear power plant, after talks in
Moscow. Russian agreed to finance a
hydroelectric plant on Argentina's

Neuquén River, and Russian state nuclear
energy company Rosatom pledged to
build a new reactor at Argentina's Atucha
3 nuclear power plant. A final deal to

Argentina's  Cristina Fernandez de
Kirchner and Russia's Vladimir Putin met
April 23 in Moscow.

Photo: Russian Government.

build the sixth reactor at the Atucha
nuclear plant should be signed by the end
of the year, Rosatom head Sergei
Kiriyenko said. Russia's RAO Group
signed a letter of intent to construct the
Chihuido-1 hydroelectric project, while
state development bank VEB said it will
provide $1.2 billion of the investment
needed for the project, RT reported.
Russian gas producer Gazprom also
signed an agreement with Argentina state
oil company YPF to explore the Vaca
Muerta shale oil and gas fields in south-
ern Argentina. The South American
country is looking for investment as a
battle with U.S. hedge funds has thwarted
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lead to a new round of price hikes this
year. In the end, the company is likely to
emerge leaner and more transparent from
the whole process. A weaker global oil
market, however, will make Petrobras'
course correction harder as it will make it
more challenging to sell assets at a good
price. Moreover, oil majors are rethinking
their global investment strategies careful-
ly, shying away from risks and focusing
on more promising oil plays.
Consequently, in order to save Petrobras
and attract more investors to develop the
pre-salt, the government will eventually
have to make some structural changes to
the oil sector, namely introducing flexi-
bility to local content requirements and
eliminating Petrobras' sole operatorship
role with a 30 percent minimum."

John M. Albuquerque Forman,

president of J Forman

Consultoria in Rio de Janeiro :

"The financial statements indi-
cate an amount of just over 6 billion reais
for corruption payments and close to 45
billion reais in losses due to overpricing
and delays. The release thus is a new
start, but to recover the company has to
revise its buying process and manage-
ment of projects, and that takes time.
The company's weakened position is
leading to the sale of assets, theoretically
non-core ones, yet to be announced.
There is a declaration from Petrobras'
E&P officer stating that partnerships to
share the risk and costs will be sought,
but that has not yet been detailed. The
bid rounds are led by ANP, and not

Petrobras, and for the round that should
take place this year, there are indications
that pre-salt blocks will be included. A

€€ New Chinese oil-for-cash deals
can also help, however the terms
of those agreements, likely very
onerous, are hidden. »

— Cleveland M. Jones

good number of intentions have been
announced, but will have to be detailed
and confirmed. If all works out well, then
the company is on the way to regaining
its previous level of respectability."

Paulo Valois Pires, partner at

L.0. Baptista, Schmidt, Valois,
Miranda, Ferreira & Agel in Rio

de Janeiro: "The release of

audited financial results was important
because it would permit the company to
roll over and refinance its debts and elim-
inates the risk of the acceleration of debt
maturity. It also means that now
Petrobras at least has audited numbers
that will allow the markets to make their
own analysis and risk assessments of the
company's financials. Petrobras is recog-
nized worldwide for its technical excel-
lence as operator in deep and ultra-deep
Continued on page 6

its efforts to restructure defaulted debt
and kept it from accessing international
capital markets, according to BBC News.
Meanwhile, Russia is looking to boost
trade with Latin America as its economy
takes a hit from European and U.S. sanc-
tions. The two nations also signed a mem-
orandum of understanding to cooperate
on defense, and Putin expressed his sup-
port for Argentina's attempts to have
direct talks with the United Kingdom
over the Falkland Islands, which
Argentina claims and calls the Malvinas.

The leaders hailed the deals as a "compre-
hensive strategic agreement."

Brazil, Bolivia Continue Talks About
Binational Hydroelectric Project

Brazil and Bolivia are negotiating over the
joint development of a three-gigawatt
binational hydroelectric project on
Bolivia's side of the Madeira River, EFE
reported April 24. The power station
plans "make strategic sense" as it would
boost both countries' economic growth

Page 3 of 6



Inter-American Dialogue’s Latin America Energy Advisor

and power output, Brazilian Mines and
Energy Minister Eduardo Braga said,
financial newspaper Valor Econémico
reported. The dam, which would begin
operating by 2022 according to the cur-
rent timeframe under negotiation, is part
of a package of Brazil-funded energy
investments in the border region. It
would operate similarly to the Itaipu
dam, a joint venture between Paraguay
and Brazil. Since output from the dam
and new thermoelectric plants would
exceed Bolivia's demand, excess energy
would be exported to Brazil with the pro-
ceeds covering its part of the financing
cost. "The new dam project could enable
us to optimize the Jirau and Santo
Antonio dams and also more efficiently
regularize the flow rates of the Madeira
River, thus contributing enormously to
both countries' economies," Braga said.
The Jirau and San Antdnio dams are two
hydroelectric projects in the Brazilian
side of the border area. Bolivian
Hydrocarbons and Energy Minister Luis
Alberto Sanchez visited Brazil in March
to discuss joint hydroelectric projects.

Oil & Gas News

Mexico Rethinking Shale Tender
Due to Low Oil Prices: Gov't Officials

Mexico is planning to reduce the tender
of shale oil and gas blocks to oil compa-
nies as low international oil prices have
cut into the profitability of the difficult-
to-reach resources, three senior Mexico
officials with knowledge of the situation
told The Wall Street Journal on Monday.
The originally-planned 70 blocks will be
reduced, and less than half of the planned
blocks could put be on offer in the tender,
the sources said. Terms for the shale
blocks are expected to be announced in
August or September, after the tenders for
shallow-water, onshore and deep-water
blocks are launched. The shale tender had
originally been planned for January and
were a central part of Mexico's Round
One, the first auction open to private oil
companies in decades after an energy
reform last year ended the state's monop-
oly in the sector. Shale blocks were
expected to account for 70 of the planned

Copyright © 2015, Inter-American Dialogue

169 blocks to be offered. However, the
drop in oil prices, which have fallen by
more than 40 percent since last July, has
reduced the attractiveness and profitabil-
ity of exploring for and producing shale
oil and gas. Shale projects are expensive
and short-term, meaning they are unat-
tractive at current price levels. However,
more than 40 companies have expressed
interest in the shallow-water blocks in the
Gulf of Mexico, which are more prof-
itable at current oil prices, and the out-
look for longer-term deep water projects
is also good, officials said. Lower oil
prices have also hurt state oil company
Pemex, which on Thursday posted its
10th consecutive loss in the first quarter,
Reuters reported. Pemex reported a 100.5
billion peso ($6.6 billion) loss, nearly
triple the loss in the same period a year
earlier, and prices for its crude oil export
mix averaged $45 during the quarter, less
than half of the $92 average a year earlier.

Political News

Bachelet Vows Anti-Corruption
Measures, Constitutional Changes

Chilean President Michelle Bachelet on
Tuesday proposed a series of anti-corrup-
tion measures and announced that her
government would seek to change the
country's Constitution, The Wall Street
Journal reported. Bachelet proposed a
number of anti-cor- -
ruption measures, ;
including revisions
to political-financ-
ing rules, which she
said are "severe" but
necessary. "This will & =
be one of the
reforms that will
mark the legacy of Bachelet

my government, File Photo: Chilean

and I'm going tO Government.

lead it personally,”

she said. "We are going to make political
financing completely transparent." The
government would provide financing to
political parties and regulate campaign
spending, while anonymous donations
and company donations to politicians
would be prohibited. The announcement

April 27-May 1, 2015

comes on the heels of a number of high-
profile scandals in Chile, including the
Penta scandal in which executives from
the financial group allegedly used fake
receipts to finance the opposition UDI
party. Bachelet also said Tuesday that the
government will seek to overhaul Chile's
current Constitution, which was imple-
mented during the military dictatorship
of General Augusto Pinochet. The gov-
ernment will begin working on the new
constitution in September, Bachelet said,
adding that the process will be open to
citizen consultation and be "fully demo-
cratic." Political analyst Patricio Navia
told The Wall Street Journal that it is not
clear if Bachelet will have enough support
to carry out the changes given the recent
drop in her approval ratings following a
loan scandal involving her son and
daughter-in-law.

Brazilian Executives Released
From Prison, Begin House Arrest

Executives of several Brazilian construc-
tion and engineering companies accused
in the massive corruption scandal at
state-run oil company Petrobras were
released from prison Wednesday, but will
remain under house arrest, the Associated
Press reported. Ricardo Pessoa, chief
executive of UTC Engenharia and
Gerson Almada, vice president of
Engevix were released as were executives
of OAS, Camargo Corréa and Galvao
Engenharia. Brazil's Supreme Court
ruled Tuesday that the executives can
await potential trials on house arrest.

Number of Minors at Border
Falls as Mexico Ups Deportations

Mexico has deported a record number of
unaccompanied minors since October,
which has helped lead to a drop in the
number of children detained at the U.S.-
Mexico border so far this fiscal year,
according to analysis released Tuesday by
the Pew Research Center. Mexico's 3,819
deportations of unaccompanied minors
from Central America since the start of
the fiscal year in October is a 56 percent
increase over the previous year. U.S. offi-
cials apprehended 12,509 children at the
Mexican border over the five-month peri-
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od since October, down from 21,403 in
the same period a year earlier.

Economic News

Brazil's Central Bank Hikes
Interest Rates to Six-Year High

In a unanimous decision, the Brazilian
central bank's nine-member monetary
policy committee late Wednesday hiked its
benchmark Selic interest rate by 50 basis
points to 13.25 percent, a six-year high.
Traders and analysts had widely expected
the increase, which came as Brazil's rate of
inflation rose to 8.22 percent in mid-April
as compared to 7.9 percent in March,
Bloomberg News reported. In a central
bank survey, analysts expect consumer
prices to increase 8.25 percent this year.

¢ The 50 basis point rate
hike was, in our assessment,
consistent with the very

challenging current and

prospective inflation outlook. »

— Alberto Ramos

The central bank, led by Alexandre
Tombini, has vowed to bring inflation
down to the 4.5 percent center of the
bank's target for inflation by next year,
Reuters reported. The country's increasing
rate of inflation comes amid slowing
growth. Latin America's largest economy is
expected to contract by more than 1 per-
cent this year, which would mark Brazil's
deepest recession in 25 years, the Financial
Times reported. Brazil has not experienced
such a large contraction since a 4.2 percent
decline in 1990, Bloomberg News report-
ed. For the last four years, Brazil's econom-
ic growth has trailed the average for Latin
America. Along with its interest-rate hike
on Wednesday, the central bank issued a
terse statement saying the decision took
into account "the macroeconomic outlook
and perspectives for inflation," the
Financial Times reported. Policymakers

Copyright © 2015, Inter-American Dialogue

did not add more details about their deci-
sion. "The 50 basis point rate hike was, in
our assessment, consistent with the very
challenging current and prospective infla-
tion outlook," Alberto Ramos, managing
director and head of Latin America eco-
nomic research at Goldman Sachs in New
York, told the newspaper. Brazilian
Finance Minister Joaquim Levy has vowed
to strengthen the government's budget
through cuts and tax increases, Bloomberg
News reported. Those efforts led to a
March decision by Standard & Poor's to
maintain its investment-grade rating for
Brazil. On Wednesday, Levy told lawmak-
ers that the danger of a possible ratings
downgrade would "return fast" if the
country does not reduce its budget deficit.

Ecuadorean National Assembly
Approves Tax Amnesty Bill

Ecuadorean lawmakers on Tuesday
approved a measure that will forgive tax-
payers' interest and other penalties if they
pay what they owe to the country's tax
service, The Wall Street Journal reported.
The legislation aims to raise at least $500
million. Under the measure, Ecuador's SRI
tax agency will waive all interest and other
penalties if taxpayers pay their debts with-
in 60 days. The government will forgive 50
percent of the interest and penalties if tax-
payers pay off the amounts between 60 and
90 days. Affected by the measure are
approximately 46,000 farmers who owe
the country's National Development Bank
amounts up to $15,000. The government
of President Rafael Correa is seeking to
raise revenues at a time that its economy
has been affected by a strong U.S. dollar,
which Ecuador uses as its currency, and
lower prices for oil exports. The oil sector
provides about a quarter of Ecuador's gov-
ernment revenue and accounts for half of
its exports. "To close the fiscal gap and
ensure macroeconomic stability should be
a national objective," independent law-
maker Ramiro Aguilar told The Wall Street
Journal. Correa's government has been
seeking to strengthen the budget through
$1.4 billion in spending cuts for the 2015
fiscal year. It also canceled a plan to pro-
vide a 5 percent pay increase for civil ser-
vants and has set tariffs of as high as 45
percent for imported goods.

POLITICAL & ECONOMIC BRIEFS

Mexico's Homicide Rate Declines
for Third Straight Year: Report

The homicide rate in Mexico fell last
year for the third straight year, with
the biggest decreases occurring
along the U.S. border, USA Today
reported today, citing a report from
the University of San Diego's Justice
in Mexico Project. In 2014, 15,649
people were murdered in Mexico,
down 13.8 percent from the previ-
ous year and from a peak of 22,480
in 2011. Analysts told the newspaper
that while the figures are encourag-
ing, Mexicans still face high levels of
other violent crimes, kidnapping
and extortion.

Venezuela Swaps Gold for
$1 Billion in Cash From Citibank

Venezuela's central bank has
swapped part of its gold reserves for
$1 billion in cash through a com-
plex arrangement with Citibank in
an effort to boost the amount of
foreign currency available to the
government as the country struggles
with an economic crisis and short-
ages, the Financial Times reported
Wednesday, citing people familiar
with the matter. The structure of the
deal is unclear, but local media
reports suggest that Venezuela has
promised 1.4 million troy ounces of
gold in exchange for about $1 bil-
lion in cash and will pay interest.

Peru's Central Bank to Lower
Bank Reserve Requirements

Peru's central bank on Monday
announced that beginning in May; it
will reduce local currency bank
reserve requirements from 7.5 per-
cent to 7 percent as it looks to boost
economic growth and lending in
soles, Reuters reported. The country
has gradually lowered the reserve
floor for deposits in soles from 30
percent in mid-2013.
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waters. This year, Petrobras will be
awarded the 'OTC Distinguished
Achievement' for solutions in the pre-
salt. The company has intangibles and a
strong portfolio of oil and gas resources
and reserves that do not go away because
of the recent scandals. However, it is a
long road to recover credibility with
minority shareholders and the markets,
which would require less executive
branch interference in the company's
management. It is crucial to open new
opportunities for other oil and gas com-
panies in the pre-salt. The Brazilian
Congress is currently reviewing three
bills, all of which propose to amend the
'Pre-salt Law' and represent a reaction
against the production-sharing regime
for the pre-salt areas and the assignment
of mandatory operatorship to Petrobras
in the pre-salt. The bills intend to repeal
the 30 percent minimum mandatory
participation of Petrobras as sole opera-
tor under the production-sharing regime
in all areas located in the pre-salt poly-
gon. If such bills are approved, there will
no longer be a requirement for compa-
nies to create a consortium with
Petrobras to explore the pre-salt areas
under the production-sharing regime.
Finally, the government has just infor-
mally announced a new Brazil Round for
onshore and offshore exploration blocks
outside the pre-salt, which will take place
later this year under the concession
regime."

Cleveland M. Jones,

researcher at the National

Institute of Oil and Gas, mem-

ber of the geosciences advi-
sory board at NXT Energy Solutions and
professor of geology at the State
University of Rio de Janeiro: "The fact
that Petrobras has shares on the NYSE
and other markets, and thus is subject to
their strict governance controls, has
clouded the fact that it is absolutely con-
trolled by the government, which holds
a controlling interest. Since the Workers'
Party assumed power, it has exercised
that control more aggressively at great

Copyright © 2015, Inter-American Dialogue

damage to the company (fuel price con-
trols, for example). Government
appointees now reach down into opera-
tional ranks with disastrous effects on
governance, since political appointees
are beholden to their political sponsors,
not to shareholders. Until the image of a
company fraught with corruption and
undue government meddling is definite-
ly turned around, Petrobras will not

¢t is crucial to open new
opportunities for other oil and
gas companies in the pre-salt. »

— Paulo Valois Pires

redeem itself before international mar-
kets. But the imminent threat to its
operations is the lack of access to new
capital. To that end, even if the govern-
ment is accused of creative financing
deals, it will chose to fund major proj-
ects (via government-controlled banks),
rather than leave the company cash-
starved. New Chinese oil-for-cash deals
can also help, however the terms of
those agreements, likely very onerous,
are hidden. Finally, even in these market
conditions, the company can sell partic-
ipation in important non pre-salt fields,
and raise up to tens of billions of dollars,
especially if the deals include the
Roncador and Marlim fields. In the
short term, how well Petrobras weathers
the current crisis will depend more on
the speed and effectiveness of alternative
funding options, and especially on
farm-outs of major fields, than on get-
ting its disclosures in order."

The Energy Advisor welcomes responses
to this QeA. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.

Latin America Energy Advisor
is published weekly by the Inter-American Dialogue
Copyright © 2015

Erik Brand

Publisher
ebrand@thedialogue.org

Gene Kuleta

Editor
gkuleta@thedialogue.org

Megan Cook

Reporter, Assistant Editor
mcook@thedialogue.org

Inter-American Dialogue

Michael Shifter, President
Peter Hakim, President Emeritus

Genaro Arriagada, Nonresident Senior Fellow

Sergio Bitar, Nonresident Senior Fellow

Joan Caivano, Director, Special Projects
Maria Darie, Director, Finance & Administration

Ariel Fiszbein, Director, Education Program
Claudio Loser, Senior Fellow
Nora Lustig, Nonresident Senior Fellow

Margaret Myers, Director,
China and Latin America Program

Manuel Orozco, Senior Fellow
Jeffrey Puryear, Senior Fellow

Lisa Viscidi, Director, Energy Program

Subscription Inquiries are welcomed at
freetrial@thedialogue.org

Latin America Energy Advisor is published
weekly, with the exception of some major US
holidays, by the Inter-American Dialogue
1211 Connecticut Avenue NW, Suite 510
Washington, DC 20036

Phone: 202-822-9002 Fax: 202-822-9553
www.thedialogue.org ISSN 2163-7962

The opinions expressed by the members of the Board
of Advisors and by guest commentators do not neces-
sarily represent those of the publisher. The analysis is
the sole view of each commentator and does not nec-
essarily represent the views of their respective employ-
ers or firms. The information in this report has been
obtained from reliable sources, but neither its accuracy
and completeness, nor the opinions based thereon, are
guaranteed. If you have any questions relating to the
contents of this publication, contact the editorial
offices of the Inter-American Dialogue. Contents of
this report may not be reproduced, stored in a retrieval
system, or transmitted without prior written permis-
sion from the publisher.

Page 6 of 6



