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QCaribbean leaders convened in
Washington Monday for the
first-ever Caribbean Energy
Security Summit, hosted by U.S.

Vice President Joe Biden as part of the
Caribbean Energy Security Initiative
announced last year. Private-sector rep-
resentatives and international groups
also attended the meeting, which the
White House said would focus on promot-
ing sustainable energy in the region,
including through access to financing.
Was the first summit a success, and did it
address the right issues? What do the
United States and the Caribbean have to
gain from closer energy cooperation? 

AMark Konold, Caribbean project
manager in the Climate and
Energy Program at the
Worldwatch Institute: "It will

take time to judge whether or not the
energy summit was a success, but it was a
step in the right direction. However, long-
term goals can be met by keeping a few
key areas center stage. First, it is impor-
tant that Caribbean countries carry out a
coordinated strategy that will allow them
to leverage resources and learn from each
other. Next, leaders must remain adamant
about moving toward true energy inde-
pendence. There is far too much potential
to switch reliance on imported oil for
reliance on imported natural gas (LNG).
Gas will absolutely play a role in the
region's future energy profile, but it

should be seen as a bridge fuel while more
sustainable solutions are scaled up. Third,
leaders must deal with the factors con-
tributing to the Caribbean's high risk fac-
tor for investors. This means pushing gov-
ernments to implement more transparent
processes and moving beyond outdated
paradigms about price parity and vari-
ability. But it also means providing finan-
cial resources that can de-risk sustainable
energy development in the Caribbean.
Long-term fossil fuel reliance, and the
costs of its environmental and health
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Was This Week's Caribbean Energy Security Summit a Success? 

Argentine state oil company YPF and
China's Sinopec on Wednesday signed
a preliminary agreement to jointly
develop new oil and gas projects in the
South American nation. YPF CEO
Miguel Galuccio and Sinopec Chairman
Fu Chengyu (L-R) signed the MOU. See
story on page 2.
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YPF, Sinopec Sign MOU
for Argentina Joint Venture



Oil & Gas News

YPF, Sinopec Sign MOU for Joint
Venture in Argentina's Oil Sector

Argentine state-owned oil company YPF
and China's Sinopec on Wednesday signed
a preliminary agreement to jointly develop
new oil and gas projects in the South
American nation, Reuters reported. "The
memorandum of understanding, signed
today in Beijing, reflects the intentions of
both parties to form a joint venture that
will cover different market segments,
upstream and potentially downstream,"
YPF said in a statement. YPF CEO Miguel
Galuccio and Sinopec Chairman Fu
Chengyu signed the agreement, which cov-
ers both conventional and shale oil and gas
resources. Sinopec, which purchased
Occidental Petroleum Corp.'s Argentina
unit in 2010, is Argentina's fourth-largest
oil producer, but has no experience with
unconventional resources there, according
to The Wall Street Journal. Argentina has
the world's second largest potentially
recoverable shale-gas resource and fourth-
most shale oil resources, according to the
U.S. Energy Information Agency. A part-
nership between the companies could see
the Chinese company investing with YPF
to increase shale output, while YPF could
help Sinopec boost its conventional out-
put. While lower oil prices have prompted
some companies to cut investment and
spending, Chinese investors are looking at
the long-term potential and how valuable
development of the Vaca Muerta forma-
tion could be for them in a decade or more,
people familiar with the talks between the
two companies told The Wall Street
Journal.

Chief Executive Officer of 
Bolivia's YPFB Dies at 66

The CEO of Bolivian state oil company
YPFB, Carlos Villegas, died Saturday from
a cardio-respiratory complication in
Santiago, Chile, where he was receiving
treatment for esophageal cancer, La Razón
reported. Villegas, 66, on Dec. 24 request-
ed a month leave to seek treatment. He
underwent surgery on Jan. 5, but two days
later his condition worsened, and he was

put into an induced coma. "It's a huge loss.
An honest man, hard to replace," President
Evo Morales said in tears to official news
agency ABI. "He will be buried with all the
honors of the nation, the state," he added.
Morales ordered a plane to Santiago to
bring the executive's body back, and he
also declared a 72-hour national mourn-
ing period beginning on Monday. Villegas
was born in Villazón
in the department of
Potosí in 1948 and
received a Ph.D in
economics from
UNAM in Mexico.
He took over as CEO
of YPFB in early
2009 after previously
serving as develop-
ment planning and
energy minister. He
was an advisor to the
president influential in helping shape his
economic program and the nationaliza-
tion of the oil industry in 2006, El
Mercurio reported. Guillermo Acha, a vice
president of YPFB and previously the head
of YPFB Refinación, has been leading the
company in Villegas' absence.

Petrobras Releases Unaudited
Third-Quarter Results  

Brazilian state oil company Petrobras on
Wednesday released its non-audited third
quarter profit of 3.09 billion reais ($1.20
billion), a 9 percent decrease from the same
period in 2013, the Associated Press
reported. Petrobras' quarterly results were
released two months late due to a corrup-
tion scandal involving an alleged bribery
and kickback scheme and a refusal by audi-
tors to certify the results. Analysts had been
expecting a write-down of as much as $20
billion, but the company's board said it was
"impractical to measure in a correct, com-
plete, and definite manner" the charges
related to the scandal, the Financial Times
reported. Petrobras said it is working with
its auditor to revise results and account for
the corruption probe-related charges.
Without audited results, it will be difficult
for Petrobras to raise new capital, and the
company could go into a technical default
for not complying with the terms of its
existing debt. Some creditors agreed earlier
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Gamesa to Supply 84 MW in Turbines
to Three Brazilian Wind Projects

Spanish wind turbine manufacturer
Gamesa announced Tuesday that it
will supply 42 wind turbines (2
megawatts each) to Força Eólica do
Brasil, a joint venture of Iberdrola
and Neoenergia, to be used at three
wind farms in the northeastern
Brazilian state of Rio Grande do
Norte. The turbines, which will be
manufactured at Gamesa's factory in
Camaçari, Bahia, will be delivered in
the third quarter of 2016, with the
plants expected to be commissioned
the following quarter.

Latin America's Solar Market
Grew 370% in 2014: GTM Research

Latin America installed 625
megawatts of solar photovoltaics in
2014, a 370 percent increase over
2013, according to the latest Latin
America PV Playbook released today
by GTM Research. Chile led the
region, accounting for three-quar-
ters of PV installations, followed by
Mexico and Chile. GTM expects 2.1
gigawatts of solar to be installed in
the region this year, with Chile,
Honduras and Mexico seen as the
largest markets. 

Chile's Valhalla Energía Aims to Build
Latin America's Largest Solar Project 

Santiago-based Valhalla Energía is
aiming to build Latin America's
largest solar project, a $1 billion
facility that will be located in north-
ern Chile about 75 kilometers (47
miles) southeast of the city of
Iquique, the company said Jan. 22,
Bloomberg News reported. In mid-
January, Valhalla Energía applied for
environmental permits to build the
Cielos de Tarapaca project, which
would generate 600 megawatts of
power, according to Chile's
Environmental Assessment Service.

Villegas

File Photo: YPFB.



this month to accept unaudited third-
quarter results if they were released by the
end of this week. On Thursday, Petrobras
said at a presentation of its financial results
that it will raise $3 billion from asset sales
this year, Reuters reported.

Indigenous Peruvians Halt Output at
16 Wells at Nation's Largest Oil Block  

Hundreds of indigenous people on
Monday occupied Peru's largest oil block
and stopped production at 16 wells as they
demanded more compensation for use of
their lands, Reuters reported.
Approximately 380 members of the
Achuar indigenous group took control of
part of Block 1-AB, also known as Block
192, which is operated by Argentina's
Pluspetrol and produces an average of
between 15,000 and 17,000 barrels per day,
a quarter of the country's output.
"Production is completely halted at 16
wells, in the Jibarito base approximately

380 people have
taken the wells and
paralyzed them,"
Carlos Sandí, the
president of the
Federation of Native
Communities in the
Corrientes River,
Feconaco, told the
news service. At the
end of 2012, the
block had a total of
117 wells. The pro-

testors also blocked a highway near the lot,
and another group blocked a river to pre-
vent ships from bringing food and materi-
als to Pluspetrol. Members of the commu-
nities "want compensation for the use of
their lands in a consensual manner and the
incorporation of a communal company to
go to work on that lot," Sandí said.
Communities want to engage in dialogue
with officials to resolve the matter, he said.
Block 1-AB has been the site of many
protests in recent years, and government
has declared an environmental emergency
in various areas of the lot due to high level
of oil spills and contamination. Pluspetrol
said in a statement that it has already paid
nine communities and that the protests are
unjustified because the communities
reside outside of the area of influence of
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externalities, has had a devastating effect
on government finances. Credit worthi-
ness of an energy off-taker (often a state-
owned utility) can significantly impede
renewable energy investment. A final
topic that is sadly overlooked is research
and development regarding electricity
interconnection. The geothermal poten-
tial of the Eastern islands could provide
substantive baseload energy for multiple
islands, if not a regional market. This
type of technological advance is as
important as more powerful solar panels
and wind turbines. Closer energy coop-
eration can lead to markets for renewable
energy companies, job and economic
growth, more socially, environmentally
and fiscally sustainable energy practices,
more resources for Caribbean islands to
invest in climate resilience and adapta-
tion, and a more unified hemisphere
working to address the energy and cli-
mate issues we face this century and
beyond."

AAnthony T. Bryan, senior fellow
at the Institute of International
Relations at The University of
the West Indies in St.

Augustine, Trinidad: "The summit was a
success because there is now agreement
on a comprehensive plan for sustainable
energy for the countries of the region.
Agreement on specific reforms was
adopted from the 2013 Caricom Energy
Policy for introduction of new technolo-
gies that favor clean and renewable ener-
gy. The government of Trinidad and
Tobago offered a practical proposal to
establish a $1 billion 'Caribbean Energy
Thematic Fund' to deal with regional
energy security. It would help to trans-
form the energy matrix in the Caribbean
by improving conservation and energy
efficiency, maximizing the use of renew-
able energy and converting to LNG-
fueled electricity generation for base load
capacity. Trinidad and Tobago has been
collaborating with the Inter-American
Development Bank over the past 15
months to design this homegrown

Caribbean initiative. The United States
and the Caribbean have a lot to gain from
closer cooperation in energy and energy
security. The United States can help to

diversify energy sources by providing
access to international financing to do so.
U.S.-government backed export financ-
ing structures to enable LNG exports to
markets that have credit ratings below
investment grade is one example. From
the Caribbean perspective, such coopera-
tion is important because Trinidad and
Tobago, as a global LNG player, is com-
mitted to supporting the energy needs of
its neighbors including the development
of smaller scale LNG technology.
Together with the United States, it is also
interested in being part of the solution to
a weakening Petrocaribe. In the new
Caribbean energy matrix, LNG is a big
player."

AHarold Trinkunas, senior fellow
and director of the Latin
America Initiative at the
Brookings Institution: "The

Caribbean has historically struggled with
high energy costs, which is a particularly
significant issue for economies depend-
ent on energy-intensive industries such as
tourism. Because of subsidized financing
from Petrocaribe, the region has become
too reliant on fossil fuels supplied from
an increasingly unstable source,
Venezuela. The Caribbean Energy
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“ But the recent drop in global

oil prices...may undermine the

sense of urgency to achieve

the summit's goals.”
— Harold Trinkunas    

Sandí

File Photo: Aidesep.
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the oil operations, EFE reported.
Pluspetrol also said it is open to dialogue,
but it has turned the Jibarito oil base camp
over to police, which the protestors see as a
hostile move.

Biofuels News

U.S. Approves Argentine Request
to Qualify for Biofuel Credits

The U.S. Environmental Protection
Agency on Tuesday approved a request
from Argentine biofuel makers to qualify
for U.S. biofuel credits, which could make
it easier for the South American country
to sell its output to the United States,
where it could put pressure on local
prices, Reuters reported. The U.S. regula-
tor approved a request from Argentine
biofuels chamber Carbio for an
"Alternative Renewable Biomass Tracking
Requirement," which sets environmental
requirements, including using third-
party auditors to show that soybeans used
were not grown on deforested fields, for
foreign producers to become part of the
U.S. Renewable Fuel Standards program.
In the past, manufacturers qualified for
the program individually, but Carbio's
method allows them to be tracked and
audited as a consortium. Approval will
make it easier for Argentine biofuel mak-
ers to export to the United Sates, which
could help the sector that has been hurt
by anti-dumping duties imposed by its
largest market, the European Union. The
move could also intensify competition in
the United States and exert pressure on
renewable fuels prices there, analysts said.
The National Biodiesel Board said the
move could open the "floodgates" to
South American producers with "very lit-
tle oversight or verification" that the fuel
was grown in accordance with strict RFS
standards.

Political News

Castro Demands U.S. Return
Guantanamo, End Embargo

Cuban President Raúl Castro said
Wednesday that the United States must

return Guantanamo Bay Naval Base to
Cuba and also end its trade embargo of the
island nation before relations between the
two countries are normalized, BBC News
reported. In a speech at the summit of the
Community of Latin American and
Caribbean States, or CELAC, in Costa
Rica, Castro also demanded that the
United States remove Cuba from its state
sponsors of terrorism list. "The re-estab-
lishment of diplomatic relations is the
start of a process of normalizing bilateral
relations, but this will not be possible
while the blockade still exists, while they
don't give back the territory illegally occu-
pied by the Guantanamo naval base," said
Castro, Fox News Latino and the
Associated Press reported. Castro also
demanded that Washington stop broad-
casting anti-Castro radio and television
programming and also "deliver just com-
pensation to our people for the human
and economic damage that they've suf-
fered." The land on which the naval base
sits was leased to the United States in the
Cuban-American Treaty of 1903. U.S.
President Barack Obama has called on
Congress to lift the 53-year-old embargo.
The Obama administration did not com-
ment on Castro's demands Wednesday.

However, some U.S.
lawmakers bristled
at Castro's state-
ments. "Naval
Station Guantanamo
Bay is strategically
important for U.S.
national security,"
said Rep. Ileana Ros-
Lehtinen (R-Fla.),
Fox News Latino and
the AP reported.
"The president must

not allow this strategic asset to be extorted
from the U.S. by the Castro brothers at any
cost." Earlier this month, Sen. Robert
Menendez (D-N.J.) wrote in a letter to
Secretary of State John Kerry that Cuba
owes compensation to Americans dating
from the Cuban Revolution. "The admin-
istration has not provided details about
how it will hold the Castro regime to
account for the more than $6 billion in
outstanding claims by American citizens
and businesses for properties confiscated
by the Castros," he wrote.

Former Bodyguard to Venezuela's
Cabello Defects to United States

A former bodyguard to Venezuelan
National Assembly President Diosdado
Cabello has defected to the United States
in order to cooperate with authorities in a
drug-trafficking investigation, The Wall
Street Journal reported Tuesday. The ex-
bodyguard, Leamsy Salazar, had previ-
ously been a member of late President

Hugo Chávez's security detail. He is now
in Washington, where he is expected to
testify against Cabello, implicating him in
a cocaine-smuggling ring allegedly con-
trolled by the Venezuelan military, two
people familiar with the matter told The
Wall Street Journal. The sources said
authorities want to indict Cabello on
drug charges. A representative at the U.S.
Department of Justice declined to com-
ment to the newspaper, and State
Department officials did not respond to
its requests for comment. Venezuelan
President Nicolás Maduro and other
members of his party lashed out at the
United States and Salazar over the allega-
tions. "Imperialist hands are behind this,"
Maduro said in a speech Tuesday night,
Reuters reported. "A hell of solitude
awaits whoever betrays the revolution."
Ruling party legislator Pedro Carreño
blasted Salazar. "He deserted from the
armed forces in December and has
emerged in the United States as a protect-
ed witness to defame, insult, and submit
to public scorn the National Assembly's
president," said Carreño. Through years
of investigations, U.S. authorities have
identified Venezuela as a major shipment
hub for cocaine smuggled into the United
States and Europe, The Wall Street Journal
reported. Venezuela's government has
denied wrongdoing. In recent years,
authorities in the United States have
accused other powerful Venezuelan lead-
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Ros-Lehtinen

File Photo: U.S. House of
Representatives.

“ A hell of solitude awaits 

whoever betrays the revolution.”
— Nicolás Maduro
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ers, including a former general, a former
judge and the country's former Interpol
head, in connection with drug-trafficking
charges. The U.S. Treasury has also black-
listed several military and civilian officials
in the Andean country on drug-traffick-
ing allegations. Venezuela has denied the
accusations and has said the moves
amount to attempts to discredit the coun-
try's government. 

Leaders Gather for CELAC 
Meeting in Costa Rica

Leaders of Latin American and Caribbean
countries gathered Tuesday in Costa Rica
for a summit of the Community of Latin
American and Caribbean States, or
CELAC, which runs through Thursday. At
the start of the summit, officials said the
United States should proceed swiftly with
its plans to re-establish diplomatic ties
with Cuba, Bloomberg News reported.
"The countries of CELAC call on
President Obama to continue the admin-
istrative measures that he is pursuing so
that there is a prompt normalization in
relations between the U.S. and Cuba,"
Alejandro Solano, Costa Rica's deputy
minister of foreign affairs, told reporters
in San José. Also at the start of the sum-
mit, Ecuadorean Foreign Affairs Minister
Ricardo Patiño called the U.S. embargo
against Cuba "illegal" and "despicable." At
the summit, leaders are discussing ways to
increase development and investment in
Latin America and the Caribbean.
Member states are seeking to boost
spending on infrastructure to 6.8 percent
of gross domestic product from its cur-
rent level of 2.5 percent, said Patiño. He
added that CELAC countries aim to
attract more investment from nations
including China. Earlier this month,
Chinese President Xi Jinping said his
country would invest $250 billion in the
region over the coming decade. "It's good
that Chinese investments and financing
are coming; it gives us more options,"
Patiño told reporters Tuesday. "If other
countries want to come to take advantage
of the enormous opportunities in the
region, they are welcome as well." Several
heads of state are attending the summit,
including Brazil's Dilma Rousseff and
Cuba's Raúl Castro.

Economic News

Poverty Reduction Stalls 
in Latin America: ECLAC

The decline in Latin America's poverty
rate has stalled since 2012, with 28 per-
cent of the region's population affected by
poverty last year, a figure that has barely
budged in the past two years, the United
Nations Economic Commission for Latin
America and the Caribbean, or ECLAC,
announced Monday. In its "Social
Panorama of Latin America 2014" report,

ECLAC said that 167 million people in
the region were affected by poverty in
2014. The U.N. agency also said in the
report that extreme poverty or indigence
increased to 11.7 percent of the popula-
tion in 2013 as compared to 11.3 percent
in 2012. Projections for 2014 indicated
that the portion of the region's popula-
tion in extreme poverty increased to 12
percent, or 71 million people. "The recov-
ery from the international financial crisis
does not seem to have been taken advan-
tage of sufficiently to strengthen social
protection policies that reduce vulnera-
bility in the face of economic cycles,"
ECLAC's executive secretary, Alicia
Bárcena, said at the report's release in
Santiago. "Now, in a scenario of a possible
reduction in available fiscal resources,
more efforts are needed to fortify these
policies, establishing solid foundations
with the aim of fulfilling the commit-
ments of the post-2015 development
agenda." Despite the lack of progress on a
regional scale, poverty rates did decrease
in some countries. Paraguay's poverty
rate showed the largest decrease, to 40.7
percent in 2013 from 49.6 percent in
2011. 
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Argentine Prosecutor Feared 
His Bodyguards: Assistant

Argentine prosecutor Alberto
Nisman, who was found dead in his
home a day before he was scheduled
to testify in front of a congressional
committee and accuse President
Cristina Fernández of covering up
Iran's involvement in a Jewish cen-
ter bombing, was suspicious even of
his bodyguards, an assistant said
Wednesday, Agence France-Presse
reported. Diego Lagomarsino said
he gave Nisman the revolver that
later killed him after the prosecutor
said he needed it for protection.

Peru's Central Bank Boosts 
Some Reserve Requirements

Peru's central bank on Wednesday
raised reserve requirements on
deposits in soles when swap and
forward operations exceed certain
levels, Reuters reported. The limit
on currency derivate operations is
an attempt to tame volatility in the
sol which is caused by large deriva-
tive plays by traders, "in particular
by economic agents who are not res-
idents," the bank said. 

All 43 Missing Students Are Dead:
Mexican Attorney General

Mexico's Attorney General Jesús
Murillo Karam said Tuesday that the
government's investigation has
shown that all of the 43 students
who disappeared from Guerrero
state in September were killed, the
first time he has said that all of the
students are dead, BBC News
reported. "The evidence allows us to
determine that the students were
kidnapped, killed, burned and
thrown in the river," Murillo said,
adding that the information is based
on interviews and forensic evidence.
The students' parents rejected the
attorney general's explanation and
said they will continue searching.

POLITICAL & ECONOMIC BRIEFS

“ The recovery from the interna-

tional financial crisis does not

seem to have been taken advan-

tage of sufficiently to strengthen

social protection policies…”
— Alicia Bárcena    
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Security Summit successfully focused
attention on the correct set of issues crit-
ical to helping the region transition to a
more sustainable energy matrix. This
includes new financial options to help
highly-indebted states access the
resources needed to pay for a transition.
There is also an emphasis on sustainable
energy technology, which will enable the
Caribbean to derive power from indige-
nous alternatives such as geothermal,
solar, wind, natural gas and biomass. The
summit also addressed the need to har-
monize regional energy sector regula-
tions to create a more predictable and
attractive marketplace for private-sector
investors. Both the United States and the
Caribbean, tied together by shared eco-
nomic and security interests, stand to
benefit if these goals are achieved. But
the recent drop in global oil prices—
from over $100 in August to less than
$40 in January—may undermine the
sense of urgency to achieve the summit's
goals. This is where regional leaders and
their partners in the United States and
international financial institutions will
need to cooperate to sustain political
momentum required for successful
change."

ALynn Tabernacki, managing
director of renewable energy
and sustainable development
at the Overseas Private

Investment Corporation: "Building on
the momentum from June 2014 when
the Caribbean Energy Security Initiative
was announced, we at OPIC are already
renewing our focus to identify renew-
able energy projects throughout the

region. Just last week, we announced
financial close of our support to the
largest privately-funded wind power
project in Jamaica. The United States
and the Caribbean islands share close
regional relationships, strong trade and
cultural connections, as well as currency
and energy ties. Greater cooperation in
the clean-power sector will move the
Western Hemisphere forward in taking
on not only the global challenge of cli-
mate change, but also the inherent eco-
nomic opportunity for the Caribbean to
transition from expensive imported fos-
sil fuels to localized renewable power
sources. At the summit this week, Vice
President Biden acknowledged that one
of the most significant limitations to
implementing projects in the Caribbean
is the lack of available financing, and he
also recognized OPIC's unique role as
the U.S. government's development
finance institution to help overcome this
obstacle. Drawing on our history in the
region, OPIC can finance a number of
clean power generation and efficiency
innovations. OPIC efforts to support
Caribbean renewable energy have been
steadily building in recent years, and
with the summit's broad support for
OPIC's model of leveraging the private
sector to lead the way in development,
I'm excited at the progress 2015 will
bring for OPIC and clean power for the
region."

The Energy Advisor welcomes responses
to this Q&A. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.
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