
QRevolutionary Armed Forces of
Colombia leader Rodrigo
Londoño, alias "Timochenko,"
said Jan. 9 that the guerrilla

group is interested in potentially negotiat-
ing with the government, indicating that it
would like to restart the agenda of the
1999-2002 negotiations. In response,
Colombian President Juan Manuel Santos
said that talks would only happen if the
FARC releases all hostages and ends its
attacks. How successful has the govern-
ment's offensive against the FARC been?
Are there likely to be major new develop-
ments in the decades-long conflict in the
near future? What steps should the gov-
ernment be taking?

AMarta Lucía Ramírez, former
Colombian minister of defense:
"The FARC has completely lost
credibility after mocking the

peace negotiations that the government of
President Andrés Pastrana developed in
1998. Fortunately, he made the decision to
simultaneously strengthen military forces
through Plan Colombia, which allowed
increasing operational capabilities of the
armed forces and national police to combat
terrorism and drug trafficking. Thanks to
Plan Colombia and the democratic securi-
ty policy implemented by President Álvaro
Uribe and myself as minister of defense in
2002, the guerrilla force is declining. Today,
it has 50 percent fewer fighters than 10
years ago and the fighting has decimated its
main leaders; they have lost cohesion and

unity of command. The Santos administra-
tion has continued the same security strat-
egy and recently killed top FARC com-
mander Alfonso Cano in a military opera-
tion, leaving those who remain in relay
without the same capacity and strategic
leadership. However, we cannot assume a
triumphalist attitude as long as they still
have more than 7,000 men and continue
recruiting armed fighters and children in
rural areas. Therefore, the government
must continue with the strategy to circum-
vent the strengthening of these fronts and
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José Sergio Gabrielli, the CEO of Brazil's
Petrobras will step down from the state-
run oil company in order to run for gover-
nor of Bahia. He will be replaced by the
company's head of gas and energy,
Maria das Graças Foster. See story on
page 2.
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Political News

Bolivia Signs Accord With U.S.,
Brazil to Control Coca Cultivation

The government of Bolivian President
Evo Morales on Friday signed an agree-
ment with the United States and Brazil to
work together to control the cultivation
of coca, the leaf that has long been tradi-
tionally used for medicinal purposes in
the Andes but is also the raw material of
cocaine, the Associated Press reported.

The signing of the accord had been
delayed five times amid objections from
Bolivia about the document's working.
The agreement came after Bolivia and the
United States restored diplomatic rela-
tions in November. The two countries had
cut ties after Morales expelled the U.S.
Drug Enforcement Administration and
the ambassador to the South American
country in 2008, allegedly for inciting
Morales' political opponents, a claim
Washington denied. The United States
followed suit by expelling the Bolivian
ambassador. The new agreement estab-
lishes a tracking system for coca cultiva-
tion. The United States will provide glob-
al positioning system equipment and
Brazil will contribute satellite images for
the system. The United Nations Office on
Drugs and Crime will also be part of the
initiative.

Company News

Petrobras Chief Stepping Down 
to Run for Governor

The chief executive officer of Brazilian
state-run oil giant Petrobras is stepping
down and will be replaced by the compa-
ny's head of gas and energy, Folha de São

Paulo reported Saturday. José Sergio
Gabrielli will be succeeded by Maria das
Graças Foster, the newspaper reported.
Gabrielli, who has
headed the company
since 2005, will leave
his post Feb. 12 in
order to run for gov-
ernor of his home
state, Bahia, reported
Valor Econômico. A
chemist, Foster has
worked for Petrobras
for 32 years and has
held her current position since 2007,
reported MercoPress. As head of
Petrobras, Foster will be responsible for
exploiting Brazil's vast offshore hydrocar-
bons deposits, which may make the coun-
try among the world's largest oil produc-
ers. In related news, Brazil's education
minister resigned last week in order to
run for mayor of São Paulo, the govern-
ment said Thursday, Reuters reported.
Fernando Haddad, who is seeking the
office in the October election, will be
replaced by Alozio Mercadente, who has
been the government's minister of science
and technology.

Venezuela to Buy Embraer,
Airbus Jets for State Airline

President Hugo Chávez announced
Sunday that Venezuela will buy as many as
20 new jets from Brazil's Embraer in
order to expand the fleet of state airline
Conviasa, the Associated Press reported.
Venezuela will also buy four used Airbus
jets from a United Arab Emirates-based
airline for approximately $60 million per
plane. For the Embraer purchase,
Venezuela will seek credit from the
Brazilian Development Bank, said
Chávez, adding that 20 planes would cost
about $814 million. The Venezuelan
leader thanked his counterpart, Brazilian
President Dilma Rousseff, "for the credit
they're going to give us," the wire service
reported. Earlier this month, Venezuela's
government said Chávez had approved
the purchase of six Embraer jets for
Conviasa. However, during Chávez televi-
sion program on Sunday, Oil Minister
Rafael Ramírez discussed plans to pur-
chase 10 or 20 planes. "It's enough to see
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Haitian Court to Rule on 
Duvalier Case by Month's End 

A Haitian judge will rule within the
month on whether the case of for-
mer dictator Jean-Claude "Baby
Doc" Duvalier would be prosecuted
or dropped, the Associated Press
reported Friday. Duvalier has been
under investigation for corruption
and human rights violations during
his rule since he returned to Haiti
last year after 25 years in exile. The
judge also admonished the former
dictator for leaving the Haitian capi-
tal at least twice, thereby violating
the terms of his conditional release.

Argentine Import Controls to
Increase Inefficiencies: Moody's 

The new import controls that the
government of President Cristina
Fernández de Kirchner announced
this month will only have a moder-
ate effect on the trade balance in the
short term and will result in signifi-
cant economic inefficiencies in the
long run, said Moody's Investors
Service Bloomberg News reported
today. Beginning in February,
Argentine importers will have to file
affidavits with the country's tax
agency, Afip, and wait for approval.
The government has promised that
a decision would be made within 15
days of the request.

BBVA Bancomer Expects to
Extend 70,000 Mortgages in 2012

Mexico's BBVA Bancomer expects
to extend 70,000 mortgages this year
after granting 33,000 last year, Dow
Jones reported late last week. The
bank, a subsidiary of Spain's Banco
Bilbao Vizcaya Argentaria, also said
Thursday that it will likely issue 15
billion pesos ($1.14 billion) of
mortgage credit this year. Mexican
government mortgage lender
Infonavit extended more than
500,000 mortgages last year.

The United States and Bolivia

restored diplomatic ties 

in November after having 

cut them in 2008.

Foster
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Venezuela's location on the map to con-
clude on the pressing need for us to have
a very powerful airline," said Chávez.
Conviasa current has 18 planes and runs
domestic flights as well as flights to loca-
tions including Buenos Aires and
Damascus. During a recent meeting with
Rousseff, Bolivian President Evo Morales
also recently announced plans to pur-
chase six Embraer jets.

Economic News

Mexican Central Bank Leaves
Benchmark Rate Unchanged

Mexico's central bank on Friday left the
country's overnight interest rate
unchanged at a record-low level of 4.5
percent, saying the country has a favor-
able outlook for inflation and also faces
slower economic growth, Bloomberg
News reported. The decision to keep
interest rates unchanged for a 24th con-
secutive meeting was expected by all 20
economists in a recent Bloomberg survey.
Mexico's rate of inflation has risen for the
past three months amid the peso's decline
against the dollar. However, there is no

evidence that the increasing rate of infla-
tion is "transitory," the central bank said
in a statement accompanying the decision
to keep the benchmark rate unchanged.
The bank's next action may be to begin
cutting interest rates, some analysts have
said. The bank, led by Agustín Carstens,
said it may lower rates if Europe's debt
crisis worsens and leads to lower levels of
growth in Mexico. Growth of Mexico's
economy slowed in October to 3.68 per-
cent from 4.52 percent in September.
Industrial production grew a monthly 0.1
percent in November.
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Mexico's rate of inflation has risen

for the past three months amid a

declining peso.

their dangerous alliances with drug car-
tels. Thus, it's true that Santos wants to
maintain the open door of dialogue and
experience from the last 10 years, and the
Caguán peace negotiations have taught
us that a politically, economically and
strategically weakened guerrilla force
would be willing to negotiate. But this
moment has not arrived yet. Santos has
asked the FARC to the release the people
they have had kidnapped for more than
15 years to prove their will to negotiate;
we are still waiting."

ASilke Pfeiffer, Colombia/Andes
project director for the
International Crisis Group:
"Both sides are waging an

unwinnable and increasingly senseless
and costly war. The government's mili-
tary offensive has strongly weakened
FARC, but has not caused the group's
collapse. Given FARC's guerrilla war tac-
tics, its remaining organizational
strengths, existing financing opportuni-
ties as well as connections to communi-
ties in parts of the country, a military
victory remains an unlikely prospect.
Similarly, it is unrealistic to expect the
guerrilla group to lay down its weapons
in exchange for some legal and reintegra-
tion benefits. The government should
seize the opportunity of its position of
military strength and political capital to
actively pursue a negotiated end to the
conflict. Negative experiences and myths
associated with the 1998-2002 Caguán
negotiations should not distract from
seeking new political solutions in the
radically different context of today. But
given the high level of distrust, talks will
not come any closer without the guerril-
las taking initial concrete and easily veri-
fiable steps of good will. At the same
time, the government needs to demon-
strate that it is willing and capable of
meeting the huge political and adminis-
trative challenges in implementing the
new victims' reparation and land restitu-
tion law. Moreover, setting the stage for
peace will require bolder policies to
strengthen legitimate state presence and
offer economic perspectives to local

communities in conflict ridden areas in
the country's periphery. The guerrillas,
the government and society at large must
recognize that the armed confrontation
is headed toward an asymmetric stale-
mate which, at least over the medium
term, will not be resolved by more vio-
lence but by a negotiated peace process."

AMarc Chernick, associate pro-
fessor and director of the mas-
ter's program in Latin
American Studies at

Georgetown University: "Colombia's
internal armed conflict has endured
since the mid-1940s, and since 1982, suc-
cessive Colombian governments have
attempted to reach a negotiated settle-
ment with the country's major insurgent
groups. Álvaro Uribe moved away from
the idea of a negotiated settlement and
attempted to defeat the 'terrorist threat'
through military action. The result was a
stronger armed forces, weaker guerrilla
movement and a militarily weaker but
politically more influential paramilitary
movement, now misleadingly labeled
'Bancrims' or Bandas Criminales. Uribe's
'democratic security' strategy brought
about a rearranged battlefield, yet the
country remains mired in violence and
human rights violations. President
Santos recognizes that the military strat-
egy has reached a point of diminishing
returns and has repeatedly raised the
possibility of direct talks with the guer-
rillas. At the same time, FARC com-
mander Timoleón Jiménez,
'Timochenko,' has reiterated the position
set forth by his predecessor, Alfonso
Cano, that the FARC wants direct nego-
tiations without preconditions. The
FARC has also stated in correspondence
with Colombianos y Colombianas por la
Paz that it is willing to release the
remaining hostages, which means that
they will soon meet one of Santos's key
preconditions for talks. There are credi-
ble indicators that suggest that the
Santos administration has already
opened up direct lines of communica-
tion—not to be confused with negotia-
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tions—with FARC leaders. In responding
to the most recent FARC proposal, the
Santos government asserted that the
Caguán agenda was too broad and unre-
alistic. Nevertheless, parts of it are rele-
vant, including addressing human rights
and humanitarian issues, rural develop-
ment and agrarian reform and guarantees
against extra-judicial killings and disap-
pearances for political and social
activists. Unlike in Caguán, a comprehen-
sive, bilateral ceasefire will also need to be
part of the equation, as occurred in 1984.
The Santos administration will likely
open up some form of direct dialogue
with the FARC and ELN. The United
States should fully support him. If the
United States can contemplate a negotiat-
ed settlement in Afghanistan that
includes the Taliban, it certainly can and
should support a historic peace settle-
ment in Colombia."

AAdam Isacson, senior associ-
ate for the Regional Security
Policy Program at the
Washington Office on Latin

America: "It is difficult to imagine formal
peace dialogues beginning until the
FARC ceases hostilities and releases all
hostages. It would be appropriate,
though, for the Colombian government
to be quietly exchanging messages with
the FARC about how to fulfill this pre-

condition and under what circumstances
talks could start. That 'Timochenko' is
calling for talks without asking for special
demilitarized zones or ruling out a cease-
fire indicates how much weaker the FARC
is today. Next month, it will have been 10
years since the collapse of the last peace
process. Those 10 years have seen a major
military buildup and a war of attrition
that has reduced the FARC's ranks by
more than half and killed four of its top
leaders. Still, the persistence of guerrilla
attacks throughout the country shows
that the conflict is nowhere near ending
on the battlefield. It could easily last at
least another decade and cost thousands
more lives. This makes a negotiated solu-
tion a rational and desirable choice. The
FARC's military weakness and political
discreditation mean, though, that the
group no longer has any hope of negoti-
ating the ambitious reforms foreseen in
the 1999-2002 agenda, which included
weighty topics like justice reform, land
reform, Colombia's 'economic model'
and energy policy. Instead, battered and
without a large base of support, the FARC
will have to settle for an accord that
allows its leaders some sort of 'graceful
exit' from nearly 50 years of violence."

The Advisor welcomes reactions to the
Q&A above. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.
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