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LATIN AMERICA ADVISOR

Will Migration Rates to the United States Continue Falling?

Pointing to declining detention

levels at the Mexican border and

other research, analysts have

suggested that Latino immigra-
tion to the United States has hit lows not
seen in decades. An anemic economic
recovery in the United States, dangers fac-
ing migrants and a record-breaking num-
ber of deportations in 2011 are often cited
as contributing factors to the drop. Are
immigration flows likely to continue to fall
in 2012? What is the short- to medium-term
forecast for economic conditions in
Mexico and Central America and how will
that affect immigration?

Aaron Terrazas, policy analyst at

the Migration Policy Institute:

"New data show that illegal

immigration to the United States
has been flat since 2007 and the Mexican
immigrant population grew more slowly
over the past decade than during the 1990s.
As the United States gradually recovers
from recession and likely faces a protracted
period of continued high unemployment
and muted consumption, immigration is
expected to remain at lower levels. The
recession and recovery have accelerated
longstanding changes in the U.S. economy
and, potentially, hold important implica-
tions for the demand for immigrant work-
ers. Based on demographic and export
conditions, for example, there will be a
growing need for health and eldercare pro-
fessionals as well as agricultural and agri-
cultural processing workers. Construction,

Inside This Issue

however, is unlikely to return to the pre-
recession levels that made it a strong sector
for immigrant workers. The economic for-
tunes of Mexico and Central America
remain closely tied to the United States and
the region is expected to grow modestly in
2012. Increasing prosperity in East Asia—
particularly the revaluation of the Chinese
yuan—could boost the competitiveness of
some Mexican and Central American
exports, fueling labor demand in the
region. Beyond the economic outlook,
research by the Migration Policy Institute

Continued on page 3

Venezuela to Withdraw From
World Bank's ICSID: Ramirez

Venezuela will pull out of the
International Centre for the Settlement of
Investment Disputes, Oil Minister Rafael
Ramirez announced Sunday. The country
faces billions of dollars in claims from
companies who have brought cases
before the tribunal. See story on page 2.

File Photo: Venezuelan Government.
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Calderon Calls on U.S. House
Speaker to Fight Gun Trafficking

Mexican President Felipe Calderén
has called on U.S. House speaker
John Boehner (R-Ohio) to do more
to fight the trafficking of illegal
weapons into Mexico, the
Associated Press reported Friday.
Calderén's call came as Boehner,
who was heading a congressional
delegation on a tour of Latin
America, visited Mexico. The law-
makers previously visited Brazil and
Colombia.

Brazilian Economy Reverses
Decline in November

Brazil's seasonally adjusted econom-
ic activity rose 1.15 percent in
November from the month prior,
growing at its fastest rate in 19
months and reversing a three-
month contraction, Bloomberg
News reported Monday. The median
forecast of 21 economists in a recent
Bloomberg survey was for a gain of
0.9 percent. Government stimulus,
including lower interest rates, tax
cuts and measures to improve cred-
it, are helping to drive domestic
demand.

Peace Corps Recalls
All Honduras Volunteers

The Peace Corps recalled all 158 of
its volunteers in Honduras on
Monday, after announcing in late
December that it would recall them
for safety reasons, the Associated
Press reported. The U.S. govern-
ment-run program also suspended
training for new volunteers in El
Salvador and Guatemala. Though
officials have said the volunteers
have been affected by crime, no spe-
cific incident has been cited.
Honduras, where the Peace Corps
has operated since 1963, had the
highest homicide rate in the world
in 2010.
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Venezuela to Withdraw From
World Bank's ICSID: Oil Minister

Venezuela will withdraw from the World
Bank's International Centre for the
Settlement of Investment Disputes, Oil
Minister Rafael Ramirez announced
Sunday, Dow Jones reported. President
Hugo Chévez's government for years has
threatened to leave ICSID, which is seen
as the world's most important tribunal
for the settlement of disputes between
investors and governments. Venezuela
faces claims for billions of dollars in
ICSID, including cases brought by U.S. oil
giants ExxonMobil and ConocoPhillips.
Ramirez did not elaborate on when
Venezuela would formally sever ties with
the tribunal. He did say that the govern-
ment wants to renegotiate about two
dozen investment accords. Earlier this
month, Chédvez said he would not abide
by any of the tribunal's decisions. There
are almost 20 cases against Venezuela,
stemming from the government's nation-
alization of property, in ICSID. Chavez
has stepped up his criticism of ICSID
after the International Chamber of
Commerce grated a $908 million award to
ExxonMobil for Venezuela's 2007 seizure
of the company's Cerro Negro heavy
crude project. The award amounted to a
small percentage of what the company
was originally seeking for the seizure.
Exxon also has a $7 billion claim filed
with ICSID in connection with the
nationalization. ConocoPhillips is seeking
$20 billion in compensation from
Venezuela through a case in ICSID for the
government's seizure of its stakes in two
Orinoco heavy oil projects. Ramirez also
said Sunday that companies' disputes
with Venezuela's government should be
handled in Venezuela's court system.
"International arbitration does not exist
in any new (oil) project," said Ramirez. In
related news, Venezuela's Foreign
Ministry said Monday that it is withdraw-
ing its personnel from the country's con-
sulate in Miami because staff members
there have come under threat by
Venezuelan exiles linked to terrorists, the
Associated Press reported. The announce-
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ment came after Chdvez announced his
administration would close the consulate
after the United States expelled Livia
Acosta Noguera, Venezuela's consul gen-
eral in Miami. She was ordered out of the
United States earlier this month amid an
investigation by the U.S. Federal Bureau
of Investigation that =

she had allegedly dis-
cussed a potential
cyber-attack against
the United States
while posted at the
Venezuelan Embassy
in Mexico. Chévez on
Jan. 9 reacted to Noguera

Acosta's expulsion, File Photo: Venezuelan
calling her "a very dig- Government.

nified professional,"

adding that the allegations were part of an
attack on her by "the ultra-right wing of
Miami."

Political News

Guatemala's New President Calls
on U.S. to Help Fight Violence

Otto Pérez Molina, the first former mili-
tary officer to become Guatemala's presi-
dent since the end of the country's mili-
tary rule in 1986, was sworn into that
office Saturday, calling on the United
States and other countries to help
Guatemala fight the rising tide of drug
violence, the Associated Press reported.
"The change has begun," Pérez Molina

€€ We are committed to the

peace and integral security

that we all desire.””

— Otto Pérez Molina

told supporters Saturday in Guatemala
City. "We are committed to the peace and
integral security that we all desire." Pérez
Molina, 61, was elected on promises to
fight violence with an '"iron fist."
Guatemala has among the world's highest
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murder rates as Mexican drug traffickers
have seized parts of Guatemala's territory.
The Central American country has a
homicide rate of 41 per every 100,000 res-
idents, according to a recent United
Nations report. That is twice the per capi-
ta murder rate in Mexico. "Today I call on
my international associates to combat
drug trafficking: Mexico, Central America
and I make a special call to the United
States," Pérez Molina added. Saturday's
inauguration was marred by the assassi-
nation the previous day of Oscar Valentin
Leal Caal, a congressman from the ruling
party of former President Alvaro Colom,
Pérez Molina's predecessor. The lawmak-
er had been talking about joining Pérez
Molina's party, colleagues said, the AP
reported. "We are profoundly concerned
about the assassination of Leal, an elected
representative of the people, and we hope
to see the investigation generate results,"
said the U.S. ambassador to Guatemala,
Arnold Chacon, the wire service reported.

Company News

Shares of Brazil's OGX Jump
After Offshore Discovery

Shares of Brazilian oil company OGX
Petroleo e Gas Participa¢des on Monday
saw their steepest jump in more than
three weeks after the company
announced an offshore discovery,
Bloomberg News reported. Shares of the
company, which is controlled by Brazilian
billionaire Eike Batista, increased 5.4 per-
cent to 14.92 reais at 4:40 p.m. Sao Paulo
time. The company said its Fortaleza well
has the thickest reservoir the company
has found so far in the Santos Basin. "This
opens up a new exploration frontier, it's a
new play in the basin," Ativa brokerage
analyst Ricardo Correa told Bloomberg
News in a telephone interview. OGX,
which is headquartered in Rio de Janeiro,
discovered hydrocarbons in two parts of
the well, the company said in a regulatory
filing. The company is planning to begin
producing oil in the Campos Basin after
moving a production platform there last
week. Its latest discovery came just days
before it is scheduled to begin oil produc-
tion for the first time.
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and others suggests the slowdown in
immigration from Latin America may
also be the result of demographic
changes in Mexico and El Salvador, with
slower population growth and increasing
educational attainment among youth.
Together these changes in the United
States and global economies, and in the
economic and demographic outlook of
Mexico and Central America, suggest
that immigration from the region will
remain muted for 2012."

Manuel Orozco, director of the

Remittances and Development

Program at the Inter-American

Dialogue: "The current decline
in immigration to the United States is
associated with a combination of factors,
particularly a global migration decline
resulting from the end of a cycle as well
as migration policies and economics. An
immigration wave that started in the
1970s, associated with a demand for for-
eign labor in light manufactures and
services, is reaching an end as the digital
industrial revolution is demanding high-
er skilled and specialized labor in man-
agement and technology applications.
Conversely, the lack of immigration
reform since 1986 in the United States
has further diminished the number of
people able to legally bring relatives,
while deportations have pushed millions
of people out. Moreover, slow economic
recovery has not been an incentive to
migrate. This downward trend is likely to
continue in 2012, though less severely
because economic recovery is pointing to
a demand for foreign labor (in 2011
unemployment among immigrants was
as low as the national unemployment
rate, unlike in 2009 and 2010). Thus, the
downward trend is temporary.
Moreover, the factors that drive future
migration are not solely associated with
economic growth or migration policy.
Recent migration has also been linked to
natural disasters, demand for skilled
female migrants, intensification of
transnational ties and political events—
including debates over immigration

reform or problems of crime and vio-
lence in the region. The variables thus
affecting immigration are more varied
and people will continue moving, per-
haps more fluidly. The short-term eco-
nomic effect on Mexican and Central
American economies will be less signifi-
cant on people receiving remittances, but
over the long term it will strengthen eco-
nomic ties between the United States and
Latin America. The triggering factor for
continued migration will, however, be
the economic recovery and specific small
business demands for foreign labor in
certain industries that Latin Americans
can fill."

Karen A. Woodrow-Lafield,

research professor at the

University of Maryland:

"Latino immigration remains
substantial. Mexico is the most highly
represented country among legal immi-
grant admissions with 60,000 family-
sponsored immigrants and 100,000
immediate relatives of U.S. citizens on
average annually in the 2000s. Apart
from Immigration Reform and Control
Act legalizations, legal immigration from
Mexico was greater in the 2000s than in
the 1990s due to greater family reunifica-
tion. With the economic downturn and
slow recovery, anecdotal accounts and
empirical studies are indicating lesser
return migration. The pool of migrant
workers is changing. Some individuals
are waiting for more encouraging signs
of opportunities given the risks of cross-
ing the border. There are also many indi-
viduals who now live in the United States
and have a pathway to legal status
through a citizen spouse or parent. They
stayed rather than returning to Latin
America with the nearly certain fate of
facing a three- or 10-year ban on re-
entry. Successfully undertaking a migra-
tion trip means having the economic and
social gains of a stay. Immigration from
Latin America is likely to persist as
strong in 2012, if not quite as much so as
in the late 1990s, primarily due to con-
tinuing legal immigration of family

Continued on page 4
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members and net unauthorized migra-
tion. The U.S. Department of Homeland
Security has announced efforts toward
creating provisional waivers of hardship
relief and streamlining the visa process
that would result in higher legal immi-
gration under immediate relatives' provi-
sions as early as this year. Just as with ear-
lier 245(i) policies, considerable numbers
would emerge from the shadows into
authorized status. Economic conditions
in the United States or in Mexico and
Central America are important, but the
connectedness of the populations across
borders contributes to continuation of
immigration to the United States under
existing and proposed policies in 2012."

Liliana Meza, senior advisor to
the chairman of the National
Population Council: "Mexico-
U.S. migration flows fell in 2011
to historical figures, and especially those
of undocumented immigrants. In 2012, I
expect flows to recover as the U.S. econo-
my shows expansion signs. However, they
will not reach the numbers we saw before
2007 because it is effectively costlier now

to cross the border as a result of security
operations. On the other hand, Mexico's
population is now older and more edu-
cated, and it will tend to migrate in lower
proportions as the Mexican economy
continues with its stability. What we have
not considered is how public insecurity
can affect population displacement.
People living in the most insecure areas
(i.e. near the northern border area) will
continue heading north as the violence
continues. In summary, people will tend
to move from Mexico to the United States
in growing proportions in 2012 due to
the economic recovery in the United
States and for insecurity reasons, but the
numbers will not reach their highest peak
(around 500,000 people annually)
because it is now harder to cross the bor-
der and because the changing profile of
the Mexican population does not pro-
mote more international emigration.”

The Advisor welcomes reactions to the
QA above. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.
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