
QDuring a visit last week to Africa,
Brazilian President Dilma
Rousseff discussed partnerships
including Brazilian mining giant

Vale's investments to mine coal in
Mozambique. On the trip, Rousseff also
discussed strengthening economic ties
with officials in Angola and South Africa.
What were the highlights of her trip? What
do Brazilian companies have to gain
through cooperation with African coun-
tries and vice versa? What challenges do
they face? How important are Brazil-
Africa commercial ties and will they con-
tinue to increase? Which sectors are
especially ripe for collaboration?

ARubens Barbosa, former ambas-
sador of Brazil to the United
States: "Brazil has a longstanding
interest in expanding cultural,

political, economic and trade ties with
Africa. Since the 1960s, every Brazilian
president has visited Africa. Brazil is pres-
ent through embassies in all African coun-
tries and Africa is high on the Brazilian for-
eign policy agenda. Technical cooperation
in Africa is expanding and Brazil has
become one of the most important donors
in the continent, with no strings attached.
Old cultural and linguistic ties play an
important role in this context. Brazil was
instrumental in the creation of the
Commonwealth of the Portuguese
Speaking Countries. One of President
Rousseff 's first visits abroad was to South
Africa and to the two Portuguese-speaking

countries: Angola and Mozambique. It was
a political gesture to show interest in
expanding both governmental and private
sector cooperation with those countries.
Brazilian service companies, such as finan-
cial institutions, mining and industrial
companies, are established in nearly all
African countries. Brazilian companies
have much to gain in Angola and
Mozambique, which are fast growing
economies with stable political regimes.
Trade between Brazil and Africa has
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The government of Argentine President
Cristina Fernández de Kirchner is tough-
ening oversight of currency exchange
houses in an effort to stem capital flight.
As part of the effort, tax agents visited
exchange houses in Buenos Aires
Tuesday. See story on page 3.
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Political News

Brazilian Supreme Court
Investigating Sports Minister

Brazil's Supreme Court has opened a for-
mal investigation into the activities of
Sports Minister Orlando Silva, who is fac-
ing corruption allegations, Agence
France-Presse reported Tuesday. Silva,
who is in charge of organizing the 2014
World Cup, stands accused of involve-
ment in kickback schemes connected to
ministry-funded social programs. Silva
denies any wrongdoing, although he is the
fifth cabinet-level official in President
Dilma Rousseff 's government to be
accused of corruption. Newsmagazine
Veja has quoted a former police officer
who alleges Silva accepted kickbacks and
funneled public money to nongovern-
mental organizations that have connec-
tions to his party. Silva called the officer,
who had spent a year in prison, a "delin-
quent" and likened the allegations to a
modern-day inquisition with accusations
but no proof. Rousseff, who took office

Jan. 1, launched an anticorruption drive
in July after other top officials in her gov-
ernment were accused of graft. The alle-
gations cost Rousseff 's chief of staff as
well as her ministers of agriculture, trans-
portation and tourism their jobs.
Rousseff 's defense minister, Nelson

Jobim, resigned in August after making
disparaging remarks about other top
administration officials. Despite the scan-
dals, Rousseff still enjoys strong support
in Brazil, with a recent poll giving her a
popularity rating of 71 percent. The scan-
dals come ahead of increased global focus
on the country, which is hosting not only
the World Cup in 2014 but also the
Summer Olympics in 2016. 
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Dominican Police Responsible 
for Several Killings: Report

Police are to blame for an alarming
number of killings and cases of tor-
ture in the Dominican Republic,
Amnesty International said in a
report released Tuesday, the
Associated Press reported. The
report, entitled "Shut up if you don't
want to be killed," discusses alleged
violations of human rights at the
hands of police officers. Maximo
Baez, a Dominican police
spokesman, said the department
prosecutes police accused of wrong-
doing, but added officers are facing
"a very aggressive delinquency."

Latin American Banks Insulated
from Euro Contagion: Fitch

New York-based ratings agency
Fitch sees "little risk" that a poten-
tial Eurozone funding crisis would
spill over into Latin America's bank-
ing system, the company said
Tuesday. Subsidiaries of European
banks, such as Santander, BBVA,
and HSBC, are typically important
financial sector players across the
region, but "funding relationships
with parent institutions show none
of the interdependence that may be
exposing other emerging market
banking systems to significant con-
tagion risk," Fitch said.

Mexico Trade Deficit Widens
More Than Expected in September

Mexico posted its third consecutive
monthly trade deficit in September,
Dow Jones reported Tuesday.
Petroleum imports grew more
sharply compared with September
2010, and oil exports grew more
moderately, according to data from
the National Statistics Institute. The
country's trade deficit reached $1.83
billion last month, with imports
growing 18.5 percent from a year
earlier to $30.64 billion.

Silva is the fifth cabinet-level 

official in President Dilma

Rousseff's government to 

be accused of graft. 

increased sensibly in the last 10 years and
now represents about 5 percent of total
Brazilian exports and imports. Given the
political priority in the Brazilian foreign
policy, political and economic ties are
bound to expand in the future. Brazil
recently entered into agreement with the
United States to cooperate with African
countries, beginning in the health sector.
The most significant areas of coopera-
tion are mining, infrastructure, food,
agriculture and industry."

ARiordan Roett, director of the
Latin American Studies pro-
gram at the Johns Hopkins
School of Advanced

International Studies: "President Dilma's
first visit to Africa represented a contin-
uation of a strong, longstanding interest
of Brazilian foreign policymakers in the
African continent. Brazil, unlike most
other countries in the region, has had a

strong diplomatic and economic pres-
ence since the 1970s and the beginning
of the 'African Spring' with independ-
ence movements in Angola,
Mozambique and South Africa. Her first
stop was Pretoria for the fifth IBSA
(India, Brazil, South Africa) summit.
This is an important centerpiece of
Brazilian South-South diplomacy.
Brasília hosted the last summit simulta-
neous with the summit of the BRIC
(Brazil, Russia, India and China) at the
end of the Lula presidency. The president
then traveled to Mozambique where she
participated in a memorial service for
the leader of that country's independ-
ence movement, Samora Moisés Machel.
Dilma then met with 10 of the Brazilian
firms operating in Mozambique com-
menting that 'you are the image of Brazil
overseas.' She also pointed out that
Odebrecht, for example, has 6,000 work-
ers in the country, 90 percent of whom

Featured Q&A
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Economic News

Argentina Toughens Exchange House
Oversight Amid Capital Flight

The government of Argentine President
Cristina Fernández de Kirchner is increas-
ing oversight of currency exchange houses
in an effort to curb capital flight from the
country, Bloomberg News reported
Tuesday. Government tax officials visited
exchange houses in Buenos Aires Tuesday
telling customers to show identification

and fill out currency
exchange forms for
dollar purchases of as
little as $100. The
government is crack-
ing down on people
who are buying dol-
lars on behalf of
investors, said José
Sbatella, the head of
Argentina's anti-
money laundering

agency. "There is no reason for people to
hide themselves if they are buying dollars
and want to get them out of Argentina in
a legal manner," said Sbattella. Fernández,
who was re-elected to a second term
Sunday, is seeking to slow an estimated $3
billion per month in capital flight.

Company News

Ecopetrol's Profits Double 
on Higher Production, Prices

Colombian state-controlled oil company
Ecopetrol said Monday after the market
closed that its profits for the third quarter
more than doubled as oil prices rose and
the company experienced record levels of
production, Bloomberg News reported.
Net income increased to 4.15 trillion
pesos ($2.2 billion), as compared to 1.79
trillion pesos last year. Production rose 16
percent. The company's $80 billion invest-
ment plan through 2020 is aimed at
boosting daily production to 1.3 billion
barrels. President Juan Manuel Santos
plans to sell as much as 10 percent of the
government's stake to pay for infrastruc-
ture repairs related to recent flooding.

Inter-American Dialogue’s Latin America Advisor Wednesday, October 26, 2011

Page 3 of 4Copyright © 2011, Inter-American Dialogue

Sbatella

File Photo: Mercopress.

In Focus
China Must Respect Peru's Development Model, Prime Minister Says

By Rachel Sadon

WASHINGTON—While relations with China are increasingly important, Peru
intends to ensure the Asian giant respects its environment and workers, Prime Minister
Salomón Lerner said Tuesday.

Speaking at an event at the Inter-American Dialogue, Lerner said the administration
of newly elected President Ollanta Humala is following a distinct model of social
inclusion and development that differs from China's. "We aren't following the Chinese
model … but they are welcome here," he said, refer-
ring to the substantial Chinese investments that
have funded major infrastructure, mining and ener-
gy projects in Peru. Several of those projects have
been a source of apprehension among some officials
and of concern among local citizens. 

Protests have repeatedly broken out in communities
that complain of being left out of the economic
gains that Chinese investment has brought. 

"What we have said is that they must respect our
model; that they respect our labor laws and the envi-
ronment. In this we are very clear and hope that the
Chinese comply," the prime minister said. 

Lerner also pointed to the economic tension between China and the United States,
noting that the two have major differences over tariffs and currencies that will have
implications for Peru. "We are trying to prepare ourselves so that the upcoming eco-
nomic battle won't have negative repercussions for emerging countries like Peru," he
said. 

The prime minister is in Washington on an official visit to attract investment, strength-
en bilateral relations and discuss drug trafficking policies. On Tuesday, he also met
with Secretary of State Hilary Clinton and Daniel Restrepo, the special assistant to the
president and senior director for Western Hemisphere affairs. The day prior, Lerner
and U.S. Undersecretary of Defense Michèle Flournoy agreed to negotiate a bilateral
agreement to cooperate on defense and fighting drug trafficking. 

The Humala administration announced in August that it would present a new coun-
ternarcotics plan in November. Lerner said Tuesday that it would be a "different
approach" that will include both crop eradication and sustainable development.  

The chief of intelligence for the U.S. Drug Enforcement Agency, Rodney Benson,
reported to a Senate hearing last week that Peru is now potentially the world's biggest
cocaine producer. "Although Colombia remains the world's largest cultivator of coca,
for the first time in over a decade, the U.S. government estimates that Peru has sur-
passed Colombia in potential pure cocaine production," Benson said. 

Lerner echoed Benson's comments, noting that, though acreage has not grown much,
productivity has risen significantly. He noted that in some parts of the country, the
Shining Path guerrilla group, nearly dormant for a decade, has built alliances with drug
gangs. 

Nonetheless, Lerner was upbeat about talks with U.S. government officials over the
Humala administration's new plans. "The possibility is there for a new bilateral policy
with the United States," he said.

Lerner

Photo: Inter-American Dialogue
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are nationals. This makes Odebrecht one
of the largest employers in Mozambique.
The policy of hiring and training nation-
al workers contrasts with the often-con-
troversial policy of Chinese companies
that import Chinese laborers. Angola was

the final and perhaps most important
stop. Brazil was the first Western nation
to recognize the MPLA as the legitimate
government of Angola in November
1975. Once again, Odebrecht is the largest
private employer in the country with
17,000 local hires. The trip allowed Dilma
to showcase Brazilian private firms work-
ing to help develop infrastructure
resources in the countries visited and to
emphasize that Brazil's commitment to
Africa is permanent and will continue to
grow given the opening of a number of
new embassies and frequent government
visits to the region, enhanced by lan-
guage, culture and history."

AJorge Heine, CIGI chair in
Global Governance at the
Balsillie School of
International Affairs in

Waterloo, Ontario, and a former Chilean
cabinet minister and ambassador:
"President Rousseff 's visit to Southern
Africa builds on President Lula's Africa
policy. Lula visited Africa 10 times and
opened 16 new embassies, for a total of
34. If Asia is the focus of Brazil's interna-
tional trade and investment policy, Africa
is the centerpiece of its efforts to become
a global player. The recent election of a
Brazilian, Miguel Graziano da Silva, as
the first Latin American to head the Food
and Agriculture Organization of the

United Nations, defeating the European
candidate, is one result. Rousseff 's visit
highlighted three key dimensions of
Itamaraty's Africa strategy. In
Mozambique, still one of Africa's poorest
countries, and Brazil's number-one aid
recipient with $70 million a year, the
announcement of a Brazilian pharma-
ceutical plant to produce anti-retrovirals
in a country with a high HIV incidence
rate shows that Brazil's cooperation is
not based on handouts, but on partner-
ship. In Angola, one of Africa's most
resource-rich nations, Brazilian business
has a strong presence; Brazilian company
Odebrecht is Angola's single-largest pri-
vate employer. In South Africa, where
Rousseff attended the fifth IBSA summit
of the eight-year-old entity (a Brazilian
initiative), the emphasis of the 6,000-
word communiqué was on global gover-

nance issues like the current financial
crisis, the G20 and U.N. Security Council
reform. Brazilian companies, especially
in the energy sector, but also in construc-
tion and engineering, have much to gain
from tapping into Africa's rapidly grow-
ing economies. Total trade between
Brazil and Africa increased from $4.2 bil-
lion in 2000 to $20.5 billion in 2010 and
is likely to continue to increase at a fast
pace."

The Advisor welcomes reactions to the
Q&A above. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.

Featured Q&A
Continued from page 2

“ Brazilian companies, 

especially in the energy sector,

but also in construction and

engineering, have much to gain

from tapping into Africa's 

rapidly growing economies.”
— Jorge Heine
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“ The policy of hiring and 

training national workers con-

trasts with the often-controversial

policy of Chinese companies that

import Chinese laborers.”
— Riordan Roett


