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How Will Venezuela's New Internet Law Affect Free Expression?

Venezuela's National Assembly

on Dec. 20 passed a bill that

expands existing broadcast

rules, which apply to radio and
television, to the Internet. The regulations
ban messages that create alarm, ignore
public officials, use subliminal messages
and incite acts of violence. Internet serv-
ice providers will be required to block
prohibited messages and restrict access
to Web sites. What effect will the new law
have on freedom of expression in
Venezuela? How does the legislation com-
pare to other countries' electronic media
regulations? Will Internet service
providers comply with the new regula-
tions, and what would those changes
imply for consumers?

Beatrice Rangel, member of the

Advisor board and director of

AMLA Consulting in Miami

Beach: "For a totalitarian project
to prevail it must have an effective govern-
ment. These thoughts by a British leader
come to mind when analyzing the legisla-
tive tsunami embraced and sanctioned by
the executive-controlled National
Assembly of Venezuela in late December.
While the clear intent, of course, is to sup-
press dissent, curtail information and hold
the society under the stiffest control, I truly
doubt that the regime in place in Venezuela
will be able to deliver on these measures.
The state of collapse of public infrastruc-
ture, the intensive-care status of the econo-
my and the corruption-driven public serv-

Inside This Issue

ice erect themselves as major obstacles to
achieve these totalitarian designs. And
while Venezuela has strengthened its intel-
ligence apparatus with inflows of technical
cooperation and management transfers
from Cuba, one wonders whether these
advisory services will be able to cope with
the enormity of a task that demands top
cybernetic knowledge and advanced search
systems. The most likely outcome of this
renewed totalitarian drive will most proba-
bly be an outrageous increase in price for
Internet services, as providers brace to

Continued on page 3

Mexico's President Names
New Cabinet Members

Mexican President Felipe Calderén on
Friday appointed José Antonio Meade as
energy minister and Dionisio Pérez-
Jacome (L-R) as communications and
transportation minister. See brief on
page 2.

File Photo: Mexican Government.
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Mexico's Calderon Names New
Energy, Communications Ministers

Mexican President Felipe Calder6n
on Friday appointed new cabinet
members to head the Energy
Ministry and also the Commun-
ications and Transportation
Ministry, Bloomberg News reported.
Calderén named deputy Finance
Minister José Antonio Meade to
replace Georgina Kessel as energy
minister. In that post, Meade may be
able to negotiate new legislation in
Congress as Mexico seeks to increase
oil production. Dionisio Pérez-
Jacome will succeed Juan Molinar
Horcasitas as communications and
transportation minister.

Floods in Brazil Leave 100,000
Homeless: Officials

Flooding has displaced approxi-
mately 100,000 people in four states
in southeastern Brazil, according to
Brazilian officials. The state of
Minas Gerais has been hardest hit,
the Associated Press reported
Saturday, citing reports from region-
al civil defense authorities. In the
state of Sao Paulo, where more than
4,000 homes have been damaged by
flooding and landslides, at least 11
people have died.

Ecuador to Hold Referendum
on Banking Regulations

Ecuadorean President Rafael Correa
will send proposed questions for a
constitutional referendum to the
nation's constitutional court today,
Correa said Saturday, Bloomberg
News reported. The referendum will
ask voters to limit bankers to finan-
cial services and restrict their com-
pany holdings outside of the indus-
try. It will also ask if media compa-
nies should be allowed to own non-
media companies, approve changes
to prison sentences for violent
crimes and restructure the judiciary.

Copyright © 2011, Inter-American Dialogue

Political News

Monday, January 10, 2011

Economic News

Weekend Drug-Related Violence in
Mexico Leaves Dozens Dead

Mexico suffered a particularly violent
weekend in its more than four-year drug
war as at least four dozen people were
killed in drug-related violence across the
country, Agence France-Presse reported
Sunday. The weekend's most gruesome
scene unfolded in Acapulco. The decapi-
tated bodies of 15 men were found strewn
on a sidewalk in the Pacific beach resort
city and their heads were found bunched
nearby. Two of the victims were 17 years
old, a Guerrero state official told AFP.
Handwritten notes near the bodies were
signed by "El Chapo's people," a reference
to Joaquin "El Chapo" Guzman, the leader
of the Sinaloa drug cartel, the Associated

More than 10,000 people were
killed in Mexico's drug-related

violence last year alone.

Press reported, citing Fernando Monreal
Leyva, director of Guerrero state's inves-
tigative police. On Saturday, another six
bodies were found stuffed inside a taxi cab
near a market in Acapulco and four other
men were killed in two other incidents in
the city, according to Guerrero police, AFP
reported. On Sunday along a road in
Acapulco, police found three more bodies,
including one that was mutilated and
decapitated. Victims were among 10 peo-
ple who were kidnapped Saturday from a
nearby discotheque. In the violent north-
ern border state of Chihuahua, authorities
said 17 people were killed over the week-
end, 14 of them in the drug war torn
Ciudad Judrez. In Mexico City, a drive-by
shooting outside a grocery store claimed
the lives of four young men late Saturday.
Drug-related violence has left more than
30,000 people dead since late 2006 when
President Felipe Calderén launched a mil-
itary crackdown against drug cartels. The
country had a record 12,000 drug-related
killings last year alone.

Four Arrested in Connection
With Jamaica Charge Card Scheme

Authorities in Jamaica have arrested four
people in connection with a scheme to
clone credit and debit cards, the Jamaica
Observer reported Friday. One of the men
arrested, a 24 year old, worked for a major
bank on the Caribbean island. "Cards
belonging to one bank but fraudulently
pinned with another bank's details were
allegedly found in the man’s possession,"
police said in a statement. Another man
arrested, a 22 year old from Montego Bay,
was allegedly found with debit cards of
bank customers who had lost several hun-
dred thousand Jamaican dollars through
the cloning scheme. The two other men
arrested are alleged to have been found
with equipment to manufacture credit
and debit cards, including a card reader
used to encode numbers on cards' mag-
netic strips and an embossing machine
used to stamp numbers onto the cards.
The men were also allegedly found with
lists of credit card numbers belonging to
bank customers, a fraudulent Florida dri-
ver's license and a phony Visa card that
the two men allegedly made. The two men
stand accused of cloning the card of a for-
eign visitor to Jamaica whose card
incurred charges totaling $8,000 from var-
ious merchants in the western part of
Jamaica.

Brazil's Finance Minister Warns
of Global '"Trade War'

Brazil will be taking additional steps to
prevent continued appreciation of its cur-
rency as the world is headed toward a
"trade war," Finance Minister Guido
Mantega told the Financial Times in an
interview published Sunday. "This is a cur-
rency war that is turning into a trade war,"
said Mantega, adding that Brazil plans to
raise concerns about exchange-rate
manipulation before global bodies includ-
ing the World Trade Organization. In
September, Mantega referred to countries'
practice of manipulating the value of their
currencies in an effort to boost competi-
tiveness as a "currency war."

Page 2 of 3



Inter-American Dialogue’s Latin America Advisor

Monday, January 10, 2011

Featured 0&A
Continued from page 1

comply with the new regulations and the
flourishing of Internet services in neigh-
boring countries, notably Colombia, that
will be able to bypass regulation. All this
will further add to the current deteriora-
tion of living standards and educational,
research and development endeavors in
Venezuela."

Daniel Hellinger, professor of

political science at Webster

University in St. Louis:

"President Chdvez claims that
the law aims merely to prevent criminal
activity, such as pedophilia, promoted on
the Web. Two provisions are especially
worrisome. One allows the government
to act against those spreading rumors or
slandering public officials. Most likely
this provision is aimed at preventing
Washington from using the Internet in a
destabilization campaign, like the ones
that the United States undertook when it
covertly funded opposition newspapers
in the cases of Allende in Chile, the
Sandinistas in Nicaragua and Manley in
Jamaica. Another provision requires
Internet service providers (ISPs) to route
traffic through a single access point sub-
ject to government oversight. This meas-
ure might promote more efficient use of
scarce broadband, but it also eases gov-
ernment surveillance. And of whom?
Even the Chinese government has found
it difficult to control the Internet.
Venezuela has nearly 2.5 million Internet
subscribers, and many more users.
Unlike other media, ISPs have much less
control over content. The easiest way to
attack violators will be to hold the
providers accountable. In Argentina, the
government found for Maradona when
he sued to have his name removed from
results provided by Google and Yahoo
search engine sites. Like other recent laws
further restricting foreign financing of
NGOs, the Internet bill is an overreac-
tion to a real security concern, and it
presents obvious threats to democratic
rights. The Venezuelan government
would be better advised to use the con-
siderable communications resources at
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its disposal to fight rumors and slander
with truth than with censorship."

Gustavo Roosen, president of

the board of Instituto de

Estudios  Superiores de

Administracion in Caracas:
"The Venezuelan National Assembly
approved on Dec. 20 a substantial change
to the telecommunications law, which
now establishes criminal and economic
sanctions to persons utilizing the net-
work to place opinions or information
that may be contrary to the so called
‘Venezuelan Bolivarian Revolution,' thus
following other totalitarian regimes that
limit access and flow of information to its
citizens. At first glance, this law will pro-
duce self-censorship on the part of
domestic digital media Internet sites
because it will permit the deactivation of
websites, blogs and social networks. This
law comes in addition to a series of intim-
idating actions carried out by the govern-
ment against media owners, journalists
and even to commercial advertisers. The
government has made undue usage of TV
and radio media to broadcast lengthy
presidential appearances to ideologize,
publicize plans and even criminalize pri-
vate ownership and economic entrepre-
neurship. The overwhelming presence of
government propaganda has resulted in a
shift towards alternative media informa-
tion and opinion providers, as evidenced
by the very high per capita usage of Web
sites from external sources and social net-
works. Such sources could be now deacti-
vated, thus limiting the freedom of infor-
mation. The application of Venezuela's
criminal code provides sufficient scope to
guarantee the prosecution of crimes
committed through the network, which
reinforces that the real reason behind this
law is self censorship and limitations to a
free network access."

The Advisor welcomes reactions to the
QA above. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.

Latin America Advisor
is published every business day by the
Inter-American Dialogue, Copyright © 2011

Erik Brand

General Manager, Publishing
ebrand@thedialogue.org

Gene Kuleta

Editor
gkuleta@thedialogue.org

Rachel Sadon

Reporter, Assistant Editor
rsadon@thedialogue.org

Inter-American Dialogue

Michael Shifter, President

Peter Hakim, President Emeritus
Katherine Anderson, V.P, Finance & Administration
Genaro Arriagada, Senior Fellow
Joan Caivano, Director, Special Projects
Paul Isbell, Visiting Senior Fellow
Claudio Loser, Senior Fellow
Nora Lustig, Senior Fellow

Manuel Orozco, Director, Remittances
and Development Program

Tamara Ortega Goodspeed, Senior
Associate, Education

Marifeli Pérez-Stable, Senior Fellow
Jeffrey Puryear, Vice President, Social Policy

Viron Vaky, Senior Fellow

Latin America Advisor is published every
business day, except for major U.S. holidays, by
the Inter-American Dialogue at:

1211 Connecticut Avenue, Suite 510
Washington, DC 20036

Phone: 202-822-9002 Fax: 202-822-9553
www.thedialogue.org

Subscription Inquiries are welcomed at
freetrial@thedialogue.org

The opinions expressed by the members of the
Board of Advisors and by guest commentators do
not necessarily represent those of the publisher. The
analysis is the sole view of each Advisor and does not
necessarily represent the views of their respective
employers or firms. The information in this report
has been obtained from reliable sources, but neither
its accuracy and completeness, nor the opinions
based thereon, are guaranteed. If you have any ques-
tions relating to the contents of this publication,
contact the editorial offices of the Inter-American
Dialogue. Contents of this report may not be repro-
duced, stored in a retrieval system, or transmitted
without prior written permission from the publisher.

Page 3 of 3



