
QThe Inter-American Development
Bank has said modernizing Latin
America's ports will improve
trade flows dramatically and

make the region more globally competi-
tive. What role are public policies—such
as U.S.-backed efforts to coordinate mar-
itime and airport security international-
ly—having in the port development
process? Have the ports of Latin America
and the Caribbean fallen significantly
behind other emerging market regions in
relation to these requirements or the lack
of their implementation? What are the key
things that need to happen in order to mod-
ernize the region's ports and make them
more competitive?

AStephen Johnson, associate
with VisiónAméricas, LLC in
Washington and former Deputy
Assistant Secretary of Defense

for Western Hemisphere Affairs: "Most of
the world's commerce moves through sea-
ports and airports. To ensure they are
trade-friendly and not bottlenecks, they
need to be secure, modern and inter-
modal—that is, connected to other forms
of transportation to carry people and
goods where they need to go. As in other
parts of the world, their development in
the Americas has been uneven, dependent
on local resources and priorities. At one
end of the scale are the impressive auto-
mated maritime container yards of
Cartagena, Colombia and Lima, Peru's
pleasant, efficient air terminal. At the other

end are old ports or damaged facilities like
Haiti's that need to be completely rebuilt.
Since 9/11, airports have received a lot of
attention. However, many of the hemi-
sphere's maritime facilities need a
facelift—to acquire more effective contain-
er scanning and tracking systems, upgrades
to internal security, and expanded coastal
patrol capabilities to protect them from a
variety of threats. On the intermodal side,
Latin America needs connecting roads and
rail service to boost the usefulness of some
seaports beyond being international trans-
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Nine people were injured Thursday after
a car bomb exploded outside a building
that houses the studios of Caracol Radio
in Bogotá. Colombia's FARC rebels were
suspected in the attack. See story on
page 2.
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Political News

Santos: Bogotá Car Bomb a
'Cowardly Terrorist Act'

A car bomb exploded in Colombia's capi-
tal Thursday, the first such attack since
January 2009, wounding at least nine peo-
ple outside the offices of Caracol Radio,
local daily El Tiempo reported. While the
investigation is ongoing, authorities said
the early-morning attack, which came
near the end of Juan Manuel Santos' first
full week as president, was likely the work

of the Revolutionary Armed Forces of
Colombia (FARC). The vehicle used in
the attack was stolen on July 31 in the area
of Plaza de las Americas. It had false
license plates and the same type of explo-
sives and equipment that had been used
in previous FARC bombings. At the scene
surveying the damage Thursday, Santos
called it "a cowardly terrorist act."
Citizens should not be intimidated and
should "continue with normal life," he
said. "I believe this is a message, this is not
gratuitous." The inauguration ceremonies
last weekend were characterized by
remarkably little unrest, in contrast to
previous years when FARC guerrillas rou-
tinely bombed the capital. The mayor of
Bogotá on Thursday announced there
would be a reward offered for informa-
tion about the perpetrators. The govern-
ment of Venezuelan President Hugo
Chávez, who has been accused by
Colombian officials of harboring FARC
guerrillas within his nation's borders,
condemned the car bombing, Dow Jones
reported. "The people and government of
Venezuela strongly repudiate this terrorist
act directed against the brother nation of
Colombia," said a statement from
Venezuela's Foreign Relations Ministry.
Chávez and Santos restored diplomatic
relations in their meeting on Tuesday
after nearly a month of broken ties.

Economic News

Argentina's Senate Approves Reform
of National Statistics Agency

The Argentine Senate late on Wednesday
passed a bill aimed at restoring credibili-
ty to the country's INDEC statistics
agency, Reuters reported. Under
President Cristina Fernández de
Kirchner's government, as with that of
her predecessor husband Néstor
Kirchner, INDEC has been accused of
under-reporting inflation. Opposition
party leaders say the Kirchners have
politicized INDEC and manipulated
data, which they have denied. Private
economists estimate inflation at nearly
twice the official rate. The bill, which
aims to make the
INDEC an independ-
ent agency monitored
by a congressional
commission and calls
for an investigation
into the bureau's
actions in recent years,
now moves to the
lower house where the
opposition has a
majority and will likely
pass it. While a presidential veto is "high-
ly unlikely," according to a Eurasia Group
note to clients circulated Thursday, the
government may delay the implementa-
tion of the reform "through legal,
bureaucratic and regulatory means, and
its ability to do so should not be underes-
timated," Eurasia Group analyst Daniel
Kerner wrote. "A move towards full
transparency is unlikely in the short
term," he added. [Editor's note: See relat-
ed Q&A in the July 31, 2009 issue of the
Advisor.]
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Former Dictator Sworn in 
as Suriname's President

Former dictator Desi Bouterse was
sworn in Thursday as Suriname's
elected president and pledged dur-
ing his inauguration to uphold the
country's laws, the Associated Press
reported. Bouterse, who was con-
victed in absentia of drug trafficking
by the Netherlands in 1999, said
Thursday that he would work to
strengthen the economy and forge
closer relations with other countries.

Brazil's Tam Posts $85.6 Million
Loss for Second Quarter

Brazil's Tam, which owns the coun-
try's largest airline by market share,
on Thursday reported its second
straight quarterly loss, Bloomberg
News reported. Tam's net loss for
the second quarter was 151.4 mil-
lion reais (U.S.$ 85.6 million), as
compared to net income of 555.1
million reais for the same quarter
last year. The airline is grappling
with increased costs and stiffer com-
petition.

R.R. Donnelley Expands 
Latin America Textbook Deal

Chicago-based R. R. Donnelley &
Sons Company announced
Thursday that it has been awarded a
new agreement that expands its
Latin American production of text-
books for delivery into Chile and
Argentina. The multi-year and
multi-million-dollar agreement with
Colombia-based Grupo Editorial
Norma specializes in creating,
designing, producing, marketing
and distributing education materials
both in Latin America and parts of
the United States. Among the prod-
ucts that Norma Educación handles
are school textbooks, dictionaries,
atlases and encyclopedias for most
of the countries in Latin America.

Fernández

File Photo: Argentine
Government.

“ I believe this is a message,

this is not gratuitous.”
— Juan Manuel Santos

Correction

A commentary in Thursday's Advisor by
Guatemala's ambassador to the United
States, Francisco Villagrán de León,
referred to the case of a lawyer murdered
last year in Guatemala City. The attor-
ney's name was Rodrigo Rosenberg, not
Roberto Rosenberg.

http://www.thedialogue.org/uploads/LAA/Daily/2009/LAA090731.pdf


Dominican Republic Planning
Undersea Cables for Broadband

The head of the Dominican Republic's
telecommunications regulatory agency,
Indotel, said Thursday that the Caribbean
nation has approved a new undersea cable
that will increase bandwidth and lower
consumer costs for phone and internet
usage, local daily Listín Diario reported.
José Rafael Vargas said the cable would
come from the British Virgin Islands and
should start operating in December.
Indotel is also in the process of granting
approval for a new cable that will link
Venezuela, Cuba, Haiti and the
Dominican Republic, known as the Alba

cable, the agency said in a statement. The
Dominican Republic now has 100 percent
mobile teledensity, Indotel says. The
country has grown from having 890,000
Internet users in 2004 to 3.4 million
Internet users today, a 34 percent Internet
penetration rate, according to Indotel. In
related news, last week Indotel
announced that the Dominican Republic
has decided to adopt the ATSC Digital
Television Standard for digital television
broadcasting. ATSC technology is used by
the United States and Canada, as well as
Mexico, El Salvador, Honduras and South
Korea, according to TV Technology maga-
zine. Other Latin American countries
have adopted Japan’s ISDB-Tb standard,
including Chile, Argentina, Venezuela,
Peru and Ecuador; and Costa Rica earlier
this year elected to go with ISDB-T after
adopting the ATSC standard several years
ago, TV Technology magazine said.
Colombia, Panama and Uruguay have
adopted Europe's DVB-T standard. Brazil
has its own homegrown HDTV standard,
known as SBTVD-T, derived from Japan's
technology.
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The country has grown 

from having 890,000 

Internet users in 2004 to 

3.4 million Internet users today.

shipment hubs. And when the Panama
Canal expansion project concludes,
nearby Latin American port facilities will
need capacity to handle the additional
traffic. Better seaports and air terminals
can make the region more competitive,
but such improvements are capital inten-
sive. Countries that succeed in attracting
new investment will be those with strong
rule of law, minimal corruption, and for-
ward-looking modernization plans that
conform to standards advocated by
industry watchdogs such as the Business
Alliance for Secure Commerce and our
own Department of Homeland
Security."

AEduardo Parodi, director of
sales and marketing for Latin
America and the Caribbean at
Smiths Detection: "The after-

math of 9/11 affected not only air trans-
portation but the transportation of pas-
sengers and commercial goods via mar-
itime routes as well. The implementation
of programs such as the Container
Security Initiative, the International Ship
and Port Facility Security Code and
other similar regulations has caused a
major impact on the infrastructure costs
of all maritime port facilities in the
region often eating into profitability and
forcing ports to seek greater efficiencies
in operation. Some have responded in a
more progressive manner than others,
but most are far short in terms of overall
security implementation when com-
pared to the numerous ports in the Asia-
Pacific region and some in Africa.
Although security programs are being
implemented and modernized, a true
leap forward compared to 10 years ago,
the investment in security infrastructure
(hardware) beyond general closed-cir-
cuit television and access control meas-
ures is greatly lacking. The looming
threat of a potential 'dirty bomb' transit-
ing through these ports remains low.
However, it is a potential and there is
barely any investment in radiation detec-
tors or other non-intrusive inspection
systems, not to mention investments in

detection capabilities of the region's true
risk, narcotics. Regionally, there seems to
be an overriding desire to invest cau-
tiously in security infrastructure, which
is understandable given the strong com-
petitive nature of the business and the
costs involved. Yet, what is needed is a
uniform understanding of the potential
threat that a lack of modern and effective

security protocols may cause on the bot-
tom line as well as the guiding concept
that such capital investments will ulti-
mately contribute to the port's added
value and competitiveness by providing
a safer arrival or departure point for pas-
sengers and cargo. This would increase
the overall attractiveness of the port and
also facilitate trade, the prime goal of all
ports."

ARay Walser, senior policy ana-
lyst at The Heritage
Foundation: "Even without
state of-the-art ports and sup-

porting infrastructure, Latin America
has resumed its growth path. In the post-
9/11 environment, the United States
focuses on security as well as efficiency
and is working with 10 Latin American
ports in the Container Security Initiative
to pre-screen U.S.-bound containers.
This effort helps modernized security
infrastructures in some of the world's
busiest such as Balboa, Panama and
Santos, Brazil. U.S. East Coast and Gulf
of Mexico ports look eagerly to capitalize
on Panama Canal expansion and
increased trade volumes with post-
Panamax vessels. Foreign investments,
particularly from Asia, have a significant
potential to modernize many regional
ports. Recent Chinese investments in

Featured Q&A
Continued from page 1

Continued on page 4

“ Better seaports and air 

terminals can make the region

more competitive, but 

such improvements are 

capital intensive.”
— Stephen Johnson
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Brazil that include billions to develop
Porto de Açu and a massive
shipping/industrial complex fuel a
renewed fever of speculation about
China's expanding role in the region.
China's effort to secure sources of com-
modities includes an appreciation of the
need for modernized ports. It also reflects
the capacity of China's muscular, state-
managed capitalism to finance large,

long-term investment projects. While
most Latin American ports have far to go,
current trends demonstrate that
improved security, economic growth, and
improved port efficiency go together and
require sustained investments. The Inter-
American Development Bank (IDB) rec-
ognizes that port modernization is inte-
gral to further national development. As a
2008 IDB study 'Unclogging the Arteries'
indicates, a lowering of disadvantageous
transportation costs is a must.
Additionally, the overall state of the
region's ports is intimately connected
with Latin America's global economic
integration as a competitive and innova-
tive exporter of commodities, as an
emerging consumer market and as a
potential technological and manufactur-
ing competitor on a global scale."

ADavid Rogus, president of
David Rogus & Associates and
former director of Brazilian and
Southern Cone affairs at the

U.S. State Department: "U.S.-backed
international efforts, centered in large
part on the International Maritime
Organization's International Ship and
Port Facility Security Code, a compre-

hensive set of measures to enhance the
security of ships and port facilities devel-
oped in response to the overall threat
environment in the wake of the 9/11
attacks, have been a key factor in port
development throughout the region. For
example, in the case of Brazil, implemen-
tation and compliance with the code have
provided a broad blueprint for a dramat-
ic improvement in port, cargo and ship
security and are a catalyst for programs to
make ports more efficient. This has come
about because many of the vigilance, sur-
veillance and monitoring systems needed
for improved security synergize extreme-
ly well with state-of-the-art cargo, ship
and personnel movement and control
measures focused on reducing delays,
improving safety and eliminating redun-
dant bureaucratic bottlenecks. Brazil's
Special Secretariat of Ports has embraced
a series of critical programs to bring the
country's ports up to world-class level.
Among those programs are the 'paperless
port' program, aimed at drastically
reducing the crippling amount of gov-
ernment paperwork required from every
ship entering and leaving Brazilian
ports—measured at an average of 112
separate documents per each entry and
departure. Also, channel-deepening and
widening projects at major ports will
allow regular traffic by the world's most
modern vessels. And the cutting-edge
vessel traffic management systems, an
enhanced maritime version of air traffic
control systems, will provide real-time
control over ship movements and
detailed information about cargo, pas-
sengers and crew. Other major modern-
ization requirements focus on much-
needed improvement in physical port
infrastructure, including berthing, cargo
handling, storage facilities, roadways and
railroads."

The Advisor welcomes reactions to the
Q&A above. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.
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“ Foreign investments,

particularly from Asia, have a 

significant potential to 

modernize many 

regional ports.”
— Ray Walser
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