
QLast month, the U.S. Justice
Department announced the
arrests of 303 people allegedly
connected to Mexico's ruthless

La Familia drug cartel, which U.S. Attorney
General Eric Holder called the largest-
ever crackdown against a Mexican cartel
in the United States. He added the sweep
was an effort to aid Mexican President
Felipe Calderon in Mexico's fight against
drug traffickers. How well are the United
States and Mexico cooperating in fighting
cartels, and have there been significant
changes under President Barack Obama?
What are the successes and failures of the
partnership? Will the Obama administra-
tion's pledge to do more to fight drug con-
sumption at home produce results, or is it
largely symbolic?

AAndrés Rozental, member of the
Advisor board, president of
Rozental & Asociados in Mexico
City and member of the Inter-

American Dialogue: "One of the ways that
the Obama administration could signal a
real change in its drug policies would be
not only to crack down and arrest mem-
bers of the Mexican cartels that produce
and ship methamphetamines into the
United States, but also to go after the dis-
tribution networks in America's largest
cities. There has been a substantive effort
on the part of the U.S. government to
address the flow of illegal weapons into
Mexico and to trace money laundering
operations, but there is still the question of

why these shared responsibilities are rou-
tinely characterized as assistance to Mexico
and to the Calderon government. As long
as the U.S. doesn't take a new look at its
own failed policies to reduce consumption
and break up local sales networks, there is
not much that Mexico alone will be able to
accomplish on its end to stop the manufac-
ture and export of substances that contin-
ue to be 'insatiably consumed'—to use a
phrase coined by Secretary of State
Clinton—by Americans. The biggest fail-
ure in this scenario is a lack of political will
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The government of Venezuelan President
Hugo Chavez has closed two bridges
leading into Colombia after Monday's
killings of two Venezuelan soldiers at a
border checkpoint. See story on page 2.
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Political News

Venezuela Closes Colombia Border
Crossings After Soldiers' Killings

The government of Venezuelan President
Hugo Chavez sent the military to block
two bridges that cross the border with
Colombia hours after two Venezuelan sol-
diers were killed at the border, Colombian
newspaper El Tiempo reported Tuesday.

Venezuela's government blamed
Colombian paramilitaries for the attack
by four men on motorcycles, which hap-
pened Monday afternoon near the
Venezuelan border town of San Antonio
in Tachira state. "Sadly, our two men were
brutally murdered by groups operating in

the frontier zone, trying to spread fear
and create an atmosphere of insecurity,"
said local army leader Franklin Marquez,
Reuters reported. One man has been
arrested in the attack, Venezuelan author-
ities said. The soldiers were killed appar-
ently in retribution for Venezuelan
authorities' capture Friday of 10 suspect-
ed paramilitaries in San Antonio, El
Tiempo reported. The incident is the latest
in a series of incidents along the border.
Last month, 10 members of an amateur
Colombian soccer team were kidnapped
and killed near the border in Tachira
state. Venezuela is also holding three
men—two Colombians and a
Venezuelan—on accusations of spying for
Bogota. Colombia's DAS security agency
has denied sending spies into the neigh-
boring country, Reuters reported.

Bolivia's Mesa Sees Renewed
Relations Soon With U.S.

Former Bolivian President Carlos Mesa
said Tuesday he expects the United States
and Bolivia to resume full diplomatic
relations soon, but added that the
Bolivian government's unwillingness to
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Honduran Lawmakers Delay 
Vote on Restoring Zelaya

Honduran lawmakers on Tuesday
postponed a vote on whether to
accept an accord that would restore
deposed President Manuel Zelaya to
office. A panel of 13 members of the
country's Congress decided not to
convene a special session of the leg-
islature before receiving non-bind-
ing opinions from Honduras' attor-
ney general and Supreme Court,
Reuters reported. Representatives of
Zelaya and de facto President
Roberto Micheletti last week signed
the accord, which does not set a
timeline for Zelaya's reinstatement.

Commission Head Sees Walmex
as Main Banking Competitor

Wal-Mart de Mexico will signifi-
cantly compete against Mexico's
banks "relatively quickly" now that it
has been granted a license to offer
expanded banking services,
Guillermo Babatz, the president of
Mexico's National Banking and
Securities Commission told
Bloomberg News in an interview
Tuesday. The retailer, known as
Walmex, was granted the license last
month. Mexico's Congress earlier
this year passed legislation to allow
so-called "correspondent banking"
in an effort to increase competition.
It allows entities to accept deposits
and cash paychecks.

Bradesco Reports 5.2 Percent
Slide in Profits for Third Quarter

Brazil's Banco Bradesco announced
today that its profits for the third
quarter fell 5.2 percent as compared
to last year on a growing percentage
of loan defaults, Bloomberg News
reported. Net income for the bank
declined to 1.81 billion reais ($U.S.
1.04 billion) from 1.91 billion reais
in last year's third quarter.

Venezuela's government blamed

Colombian paramilitaries 

for the attack.

to address these failed policies and to
move more quickly on the decriminal-
ization and legalization fronts, not just in
the U.S., but globally as well. Public
opinion in Mexico is increasingly skepti-

cal of the 'war' on drug traffickers and
the daily gruesome pictures of violence
and death have led many to question the
government's decision to use the military

and scarce resources to fight what is
often seen as an unwinnable battle."

ABruce M. Bagley, professor
and chair of the Department of
International Studies at the
University of Miami: "The

arrests of the La Familia members deliv-
ered an important, but by no means
fatal, blow to the cartel's drug distribu-
tion networks in the United States. No
major Familia capos were captured in the
U.S. raids (nor did any capos appear
among the paltry six members of La
Familia busted in parallel raids in
Mexico). With an estimated 1,000 plus
operatives active in the United States, La
Familia will be able to continue to do
business in the lucrative U.S. market
while it seeks to repair its distribution
system. While there may be short-term
shortages of methamphetamine supplies
in some U.S. cities (La Familia's principal
illicit drug export), there certainly is no
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“ There is still the question of

why these shared responsibilities

are routinely characterized as

assistance to Mexico and the

Calderon government.”
— Andrés Rozental



change its attitude on anti-drug coopera-
tion will delay a renewed trade relation-
ship between the two countries. Mesa was
responding to comments last week by
Bolivian President Evo Morales, who said
the two countries could see a return to
full diplomatic relations later this month
when U.S. and Bolivian diplomats are
expected to sign a new "framework agree-
ment" for bilateral ties in La Paz. In an
interview in Washington, Mesa told the
Advisor that the "presence of ambassadors
is positive, but not sufficient" to allow for
a renewal of U.S. trade preferences, which
the United States revoked last year follow-
ing Morales' expulsion of its ambassador
and drug enforcement agents. "The U.S. is
ready to cede on many points, but on a
central issue, which is the trade relation-
ship, I don't see in the medium term a
change of attitude on the part of the
Bolivian government," Mesa said. The
Andean Trade Promotion and Drug
Eradication Act had allowed some
Bolivian products to enter U.S. markets
duty free in exchange for cooperation
with the United States on drug trafficking
and eradication efforts. In the context of a
new exchange of ambassadors,
Washington won't immediately push La
Paz on the drug question despite recent
increases in coca production that pose
"challenges" for Bolivia, Mesa said.

Company News

Visa Volumes Up 19 Percent in Latin
America and the Caribbean in 2009

Visa Inc. announced Tuesday that its total
volume on Visa-branded products in
Latin America and the Caribbean region
grew 19 percent over the previous year, to
$581 billion, for the year ending on June
30, 2009. The number of payment trans-
actions for the same period surpassed 5
billion, the company said. For the quarter
ending on June 30, 2009, Visa reported a
15 percent growth in total volume in
Latin America and the Caribbean versus
the same quarter last year, for a total of
$150 billion. Visa executive Eduardo
Erana said in a press release that the
results reflect "a regional shift" from cash
to electronic payments.
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In Focus
Former Presidents Propose Washington Consensus Replacement

By Matthew Schewel

WASHINGTON—A group of former Latin American presidents, led by Peru's
Alejandro Toledo, is proposing a new social agenda for democracy in Latin America,
which Toledo hopes will help tackle the widespread poverty and inequality that he said
two decades of market-based Washington Consensus policies have failed to adequate-
ly address.

"The Washington Consensus of 20 years ago
helped a good deal to consolidate our
economies … to put our houses in order eco-
nomically," Toledo told reporters Tuesday
morning as he unveiled his group's report.
"But the reality is that it has helped very little
in redrawing the social face of the region."
Toledo was joined by Carlos Mesa of Bolivia,
Ricardo Maduro of Honduras, Vinicio Cerezo
of Guatemala, Vicente Fox of Mexico and
Nicolas Ardito Barletta of Panama. The for-
mer presidents also discussed their proposals
at an afternoon Brookings Institution forum,
which was co-hosted by groups including the Inter-American Dialogue.

The former presidents will present their 16 broad policy recommendations, which
include improving the quality of education, reforming fiscal policy and strengthening
democratic institutions, at the Iberoamerican presidential summit scheduled for later
this month in Portugal. To monitor progress on their social development goals, the
group plans to create a unique Latin American index, which will draw upon existing
measures like the United Nations Human Development Index in addition to new indi-
cators.

The region has seen strong economic growth in recent years, but 40 percent of Latin
Americans still live on less than $2 a day, Toledo said. He added that the failure to con-
front pressing social problems could lead to political instability and encourage the rise
of populist authoritarian regimes. "I believe that poverty conspires; it conspires against
democracy, it conspires against growth, it conspires against stability … [and] it con-
spires against democratic institutions," he said.

Honduras' Maduro said social tensions were a factor in igniting his country's political
crisis. "It's a crisis that more or less has to do with institutions, but it [also] has to do
with social progress," he said.

The group's ultimate goal is to offer a set of policies that will transcend political dif-
ferences and create a level of stability that outlasts changes in particular governments.
"It goes beyond politics; that is, were not going to get bogged down in ideological dif-
ferences," Guatemala's Cerezo told reporters.

But that could be a tough sell for presidents like Venezuela's Hugo Chavez and Bolivia's
Evo Morales. Toledo's group is largely made up of center and center-right politicians
and Toledo acknowledged he's unsure how Chavez and other leftists will react to the
group's proposals.

Still, Toledo sees the Portugal summit as a prime opportunity to sound the death knell
for the Washington Consensus—and urge leaders to adopt a new consensus "for a
social agenda by Latin Americans and for Latin Americans."

Toledo, Mesa and Maduro (L-R)

Photo: Inter-American Dialogue.
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shortage of potential drug dealers either
in Mexico or the U.S. Beyond the tempo-
rary setback these raids inflicted on La
Familia, the U.S. anti-drug operations
were important as an indication that the
Obama administration is taking
American co-responsibility in the fight

against Mexican-U.S. drug trafficking
seriously. Continued demonstrations of
Washington's commitment to doing its
'share' against drug trafficking and con-
sumption in the U.S. will be needed if the
U.S. is to fulfill its responsibilities.
Moreover, while the Bush administra-
tion's 2007 Merida Initiative has been
endorsed and continued by President
Obama, Washington must recognize that
it will soon have to extend and expand
Merida-style assistance to Mexico. Most
important of all, the U.S. and Mexico will
have to find more effective and secure
ways of sharing intelligence on drug traf-
ficking routes, organizations and distri-
bution networks across the border if seri-
ous in-roads against Mexico's increasing-
ly violent drug trafficking organizations
is to be made. It is in the U.S. national
interest to do so and soon not only
because the U.S. needs a stable partner in
Mexico but because Mexican drug traf-
ficking violence is showing increasing
signs of spilling over into the United
States."

AArmand Peschard-Sverdrup,
CEO of Peschard-Sverdrup &
Associates and senior Assoc-
iate at the Center for Strategic

and International Studies in Washington:
"There undoubtedly has been an
unprecedented level of cooperation with
the Calderon administration. This has
resulted in a significant increase in trust
and confidence between the two govern-

ments, which has ultimately paved the
way for greater intelligence sharing—in
both directions. Such cooperation has led
to the successful seizure, in both Mexico
and the United States, of sizeable ship-
ments of drugs, millions of dollars, hun-
dreds of weapons, and the arrests of
thousands of drug traffickers, as well as a
record number of extraditions. Mexico

has also benefited from recent legal
reforms and appropriations passed by the
Mexican Congress aimed at strengthen-
ing the administration of justice and the
capacity of related institutions. In the
United States, the Merida Initiative,
which is subject to U.S. congressional
authorization and appropriations, as well
as the Obama administration's
Operation Xcellerator and Project
Coronado, seem to underscore a cog-
nizance of the transnational nature of the
threat and co-responsibility. Along with
the successes, however, have come some
stumbling blocks in both our countries.
In Mexico, inter-agency rifts have
impaired optimum inter-agency cooper-
ation; while in the United States, con-
cerns over the political wrath of the
National Rifle Association has tempered
the Bureau of Alcohol, Tobacco, Firearms
and Explosives (and the U.S. government
at large) from acting more decisively
against the smuggling of weapons.
Although the Obama administration has
signaled the placing of greater emphasis
on 'demand-side reduction', it is still too
early to pass judgment. It is a topic that,
for all intents and purposes, is inherently
linked to health care reform and also
requires the backing of Capitol Hill."

The Advisor welcomes reactions to the
Q&A above. Readers can write editor
Gene Kuleta at gkuleta@thedialogue.org
with comments.
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“ There undoubtedly has been an unprecedented level 

of cooperation with the Calderon administration.”
— Armand Peschard-Sverdrup
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