
QAccording to research released
in September by Compass
Intelligence, this year K-12 and
Higher Education institutions in

the US are expected to spend an estimat-
ed $47.7 billion on information technology.
How does education spending on IT in
Latin America compare to the US? Which
countries are spending most on e-learning
initiatives, and which trail the pack?
Should more IT spending be a priority for
the region's schools, why or why not? 

AGuest Comment: Gabriel
Sanchez-Zinny: "Latin America
provides a multitude of opportu-
nities to expand the reach of edu-

cation, especially in secondary and post-
secondary education arenas. In Latin
America and the Caribbean, the average
secondary school enrollment rate is only 65
percent, compared to 91 percent in OECD
nations and 88 percent in the US, leaving a
significant portion of the population as
non-consumers who could be targeted by
e-learning initiatives. Similarly, enrollment
in higher education for Latin American
and Caribbean countries is only 27 percent
compared to 83 percent in the US and 69
percent in OECD nations, an even greater
area to target. Despite the potentially huge
benefits that distance education could pro-
vide in Latin America, its use is constrained
by a severe lag in technology infrastructure
development. Brazil leads Latin American
public investment in technology, putting
1.05 percent of GDP towards science and

technology, but the nation is still far
behind the United States or even China. In
general infrastructure investment, Latin
America and the Caribbean invest only 2
percent of GDP in infrastructure com-
pared to 9 percent in China (not exclusive
to technology infrastructure). Latin
America also lags behind in education
investment to begin with, investing only
4.3 percent of GDP compared to OECD
countries investing 5.7 percent of GDP. A
major problem with government invest-
ment in education is that the social return
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US Rep. Howard Berman, the chairman of
the House Foreign Affairs Committee, is
calling for a review of a $175 million aid
package to Nicaragua over concern
about the country's disputed local elec-
tion results. See story on page 2.

Photo: Office of Rep. Berman.

US to Review Nicaragua Aid
Package Over Election Concern



Economic News

Latin American Stocks Soar on US
Government's Rescue of Citigroup

Stocks in markets around the world
soared Monday on news of the US govern-
ment's rescue of Citigroup. In New York,
the Dow Jones Industrial average jumped
397 points, or 4.9 percent. Financials
drove the rally, led by Citigroup's 58 per-
cent gain. Between Friday and Monday the
Dow soared nearly 900 points. On Sunday,
the US government said it would invest
$20 billion in Citigroup and back up to
$306 billion in troubled assets. The rescue
plan sparked rallies in Latin America, with
Mexico's IPC stock index gaining seven
percent, amounting to the index's third-
largest percentage gain of the year. Shares
in cell phone operator America Movil
jumped 7.8 percent to 20.73 pesos in
Mexico City trading. Retailer Wal-Mart de
Mexico, or Walmex, saw its shares
increase in value 7.3 percent to 35.40
pesos. In Sao Paulo, Brazilian stocks post-
ed their strongest gains in a month, with
the Bovespa gaining 9.4 percent, its largest
gain since October 28 and its first gain in
six trading days. Unibanco and Banco
Itau soared more than 15 percent. Brazil's
Petrobras posted its strongest gain in a
year after a report by Goldman Sachs said
the semi-public oil company could have
enough cash on hand to develop the off-
shore pre-salt region, Bloomberg News
reported.

Political News

Election Concerns Prompt US 
to Review Aid to Nicaragua

The disputed results of Nicaragua's
November 9 local elections, which award-
ed strong gains to President Daniel
Ortega's Sandinista party, have spurred
the US to review foreign aid to the coun-
try, Reuters reported Monday. The US will
review a $175 million aid package to
Nicaragua, according to a spokeswoman
from the US Millennium Challenge
Corporation (MCC), which oversees
grants to developing nations. The chair-

man of the US House Foreign Affairs
Committee, Rep. Howard Berman (D-
CA), called on the commission to review
the aid package, arguing the disputed
results are part of "a consistent pattern of
behavior by the government of Daniel
Ortega that calls into question Nicaragua's
respect for the rule of law and good gover-
nance." In a letter to John Danilovich, the
organization's CEO, Berman wrote: "I
urge you to suspend the Nicaragua MCC
program until, at a minimum, we achieve
better clarity regarding the behavior of the
Ortega government in the recent electoral
contest." Berman asked the MCC to sus-

pend a grant for a five-year program
designed to boost the incomes of
Nicaraguan entrepreneurs and farmers.
The program started in 2005. An MCC
spokeswoman said the program is under
review. "MCC shares the concerns
expressed by Chairman Berman about the
events surrounding the municipal elec-
tions in Nicaragua," the spokeswoman
said. "We are currently considering the
appropriate action to take with respect to
MCC's engagement with Nicaragua."
Sandinista candidates won in 105 of 146
municipal elections. Ortega's opponents
have claimed the balloting was rigged, but
the government says the elections were
fair. [Editor's note: see related Q&A in the
November 18, 2008 issue of the Advisor.]

Port-au-Prince Mayor: 60 Percent 
of City's Buildings Unsafe

The mayor of Port-au-Prince says 60 per-
cent of the city's buildings are unsafe, the
Associated Press reported today. Mayor
Jean-Yves Jason said buildings are unsta-
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At Least 65 Dead in Floods,
Landslides in Brazil 

At least 65 people have been killed
in floods and landslides in southern
Brazil and 30,000 have been forced
from their homes, civil defense offi-
cials in Brazil said today, according
to the Associated Press. At least 17
people are missing. Torrential rains
began Friday and have almost com-
pletely submerged some towns. In
the state of Santa Catarina, the
ground is still saturated with water,
leading officials there to fear more
mudslides. In many locations, roads
have been washed out and electricity
has been cut off. In all, authorities
say the floods have affected 1.5 mil-
lion people.

Church Leader Among Victims of
Boating Accident in Guatemala

The leader of the Evangelical
Lutheran Church in Malaysia was
among the victims of a weekend
boating accident in Guatemala,
Malaysian officials confirmed
Monday, the Associated Press
reported. Bishop Julius Paul and at
least two others—a Guatemalan and
a Frenchman—drowned when their
boat sank Saturday in Lake Atitlan, a
popular tourist spot. In all, 13 peo-
ple were aboard the boat as it trav-
eled between the towns of
Panajachel and Santiago Atitlan.
Three other passengers are missing.
Police have detained the boat's oper-
ator for questioning.

Petrobras Makes New 
Natural Gas Discovery

Petrobras has found natural gas in
an onshore well in Brazil's Espirito
Santo basin, Bloomberg News
reported Monday. The Brazilian
state-run oil company says it is still
unsure whether the discovery, in
Block ES-T-454, is commercially
viable.

“ I urge you to suspend the

Nicaragua MCC program until, at

a minimum, we achieve better

clarity regarding the behavior of

the Ortega government.”
— Howard Berman

http://www.thedialogue.org/uploads/LAA/Daily/2008/LAA081118.pdf


ble because of shoddy construction and
ground weakened by a severe hurricane
season. Earlier this month, the La
Promesse School near the Haitian capital
collapsed, killing almost 100 people and
injuring 162 others. The school's builder,
Pentacostal preacher Fortin Augustin,
had constructed the school even though
authorities denied him a permit. He was
arrested after the collapse. Since the inci-
dent, vibrations caused by wind or vehi-
cles on nearby roads have caused people
within other schools to panic, leading to
injuries as students flood out of schools
they think are collapsing. Haitian offi-
cials said the lack of oversight during
construction is a major problem. "There
are no studies for these buildings. They
aren't built by engineers," said Claude
Prepetit, of Haiti's Bureau of Mines and
Energy. "They just buy any materials they
can find and have no respect for building
rules." Steven Benoit, a legislator from
Petitionville, where the La Promesse
school collapsed, said two million people
nationwide need to be relocated.

Company News

Strike Forces Gran Tierra to Suspend
Operations in Colombian Oil Fields

Canadian oil firm Gran Tierra Energy
said on Monday it suspended production
operations at two oil fields in the
Putumayo basin of southern Colombia.
The company shuttered operations at the
Costayaco and Juanambu oil fields after
Colombian national oil company
Ecopetrol declared a state of emergency
and force majeure in response to a general
strike in the region. In a company press
release, Gran Tierra said drilling opera-
tions were not affected, and that "produc-
tion from other assets in the Putumayo
Basin, the Llanos Basin and the lower
Magdalena Basin continues unimpeded."
The company, which has operations in
Colombia, Peru, and Argentina, said it
had secured its employees and assets in
the affected regions, and was in regular
contact with Colombian authorities
regarding the situation. "We expect suc-
cessful resolution of the general strike
and resumption of crude transportation

shortly and remain positioned to contin-
ue our production growth from our
assets in the Putumayo region," said the
company's CEO and President Dana
Coffield. In an earn-
ings report earlier
this month, Coffield
called the Costayaco
field—with proved
reserves of 20.5 mil-
lion barrels of oil,
and an additional
40.9 million barrels
in probable and
possible reserves—
the "focus" of Gran
Tierra's capital pro-
gram. In the third
quarter of 2008, Gran Tierra reported a
net income of $23 million, which
increased from $8.5 million in the previ-
ous quarter of 2008, and $1.1 million
from the third quarter of 2007.

BNY Mellon Receives New Banking
License for Work in Mexico

The Bank of New York Mellon has
received a new banking license that will

allow it to expand its services in Mexico,
the company said in a press release
Monday. The license was granted to The
Bank of New York Mellon SA
Institucion de Banca Multiple. The new
license will allow the bank to provide
services to debt issuers in Mexico that
need corporate trust and agency services.
The bank, which has had a representative
office in Mexico since 1995, already pro-
vides agency services and cross-border
corporate trust services in Mexico and in
other countries. "The creation of The
Bank of New York Mellon SA Institucion
de Banca Multiple represents an impor-
tant milestone in our ability to service
the needs of Mexico's issuers and
enhances our strong competitive posi-
tioning in the region," said Scott Posner,
chief executive officer of Global
Corporate Trust at the New York-based
bank. "We can now provide local services
to our long-time cross border corporate
trust clients in Mexico as well as service
our new clients' needs as the local market
evolves." The bank's representative office
in Mexico markets its depositary receipt,
global trade, global payment and corpo-
rate trust services.
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on that investment is not clearly under-
stood. A key area where e-learning can be
particularly effective is in reaching cur-
rent non-consumers of education. In the
private sector, reaching current non-
consumers can make good business
sense, since these individuals could be
restricted more by personal history or
geographic distance than by cost. In the
public sector, reaching non-consumers
boosts the overall equity of society,
extending education opportunities to
those who have not had access."

AGuest Comment: Peter
Wiegandt: "Technology is
already positively transforming
the way children learn.

Previously, children had to passively sit
listening to their teacher talk in the class-
room. The blackboard and chalk provid-
ed most of the visual content. Today,
groups of children are using technology

to explore the world with their teacher
and classmates while having fun.
Thousands of classrooms are already
equipped with smart boards and other
technology equipment that allow teach-
ers and students to learn in an interac-
tive, colorful, and even playful way. The
result is that children gain a deeper
understanding of each subject instead of
only memorizing facts. Learning with
the use of technology is fun and there-
fore children are more attentive to the
classes. In the US, basic computer use has
been commonplace in schools for
decades. While Latin America is not yet
at par with the US in the proliferation of
technology in the classroom, various
countries in the region are actively incor-
porating technology into their national
education plans. The use of technology
in schools is seen as a means of bridging
the digital gap. Some schools in Latin
America are quite advanced and go far

Featured Q&A
Continued from page 1

Continued on page 4

Coffield

File Photo: Canadian
Gov't.
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beyond the traditional laboratory model.
No single common approach is emerg-
ing, but governments are partnering with

IT manufacturers, service providers and
telecom companies to offer high quality
education solutions. The content of
school curricula is being digitalized into
an interactive format that children can
explore. Governments are recognizing
the role technology plays in the develop-
ment of a child, so underprivileged chil-
dren will learn more, become comfort-
able with technology at an earlier age, be
part of the connected era we live in, and
be ready for higher paying jobs when they
grow up. Parents also perceive the new
approach to education as a way to fight
the challenge of poverty and for children
to improve their opportunities."

AGuest Comment: João Macias
Gomes: "Education seems to be
one of the priorities in govern-
ment programs across Latin

America. However, countries are seeing
mixed results with information technolo-
gy. Infrastructure is one key aspect of
programs' success. Countries including
Brazil, Argentina and Colombia are put-

ting infrastructure in place to improve
schools' connectivity. By doing that, they
invest in capabilities to allow their stu-

dents to connect on the web and have
access to a world of information. But
after that point, they must start specific
educational programs to get the benefits
of that connectivity as well as establish
targets to monitor the progress of their
programs. That is where some countries
are failing. Countries can transform their
futures by investing in young people and
by giving them the opportunity to better
compete in the global economy. Projects
like e-learning are key assets in those
transformations."

Gabriel Sanchez-Zinny is Vice President
of Dutko Worldwide.

Peter Wiegandt is Vice President and
General Manager for Latin America at
Dell Inc.

João Macias Gomes is Vice President at
BT Latin America in Sao Paulo.
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“ Governments are recognizing the role technology plays 

in the development of a child.”
—Peter Wiegandt
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