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FEATURED 0&A

LATIN AMERICA ADVISOR

Should the US Try to Reassert Its Influence in Latin America?

Colombian Defense Minister
Juan Manuel Santos said last
week the United States is losing
its influence in Latin America,
warning that Venezuelan President Hugo
Chavez's Bolivarian Alternative for the
Americas trade group, Bank of the South
development institution, and proposed
anti-US military alliance threaten the
region's stability. Do you agree? How can
the US reassert its influence in the region?

Guest Comment: Bernardo

Alvarez Herrera: "It is no secret

that the United States is losing

influence in Latin America. A
report last week by the Council on Foreign
Relations expressed that the Monroe
Doctrine, which was invoked to justify
interventions in the region in the 20th cen-
tury, is increasingly obsolete. There have
been some efforts to rekindle that influ-
ence, though, as seen in the recent reestab-
lishment of the Fourth Fleet of the US
Navy off the coast of Florida. Venezuela is
now at the vanguard of regional coopera-
tion. As part of a Bolivarian vision of unity,
our country has put forth common pro-
posals on issues such as energy, trade,
development, and most recently, food
security. Far from destabilizing, these ini-
tiatives are evidence of a convergence of
interests around finding local solutions to
problems that have long beset the region,
such as poverty and inequality. Venezuela
has also put peace on the agenda, a fact
demonstrated by our humanitarian efforts

Inside This Issue

in Colombia to free hostages. Despite all
the obstacles placed by the Uribe adminis-
tration, six hostages have returned to their
families this year. Moreover, Latin America
stated in unison at the last Rio Summit in
Santo Domingo that it rejects Colombia's
attempt to introduce the strategy of pre-
emptive war in the region. The misguided
perception that Venezuela has an 'anti-US'
agenda threatens to reduce the possibilities
for dialogue and understanding. That per-
ception exists and efforts are needed to dis-
pel it. It is only by observing the profound

Continued on page 3

Colombia Defense Minister
Denies Troops Entered
Venezuelan Territory

The ongoing spat between Colombia
and neighboring Venezuela took a
new but familiar turn over the week-
end. See page 3.

File photo: Colombia's Ministry of Defense.
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Number of Brazilian Mobile Phone
Users Rises 24 Percent in April

At the end of April, Brazil had 127.7
million mobile phone users, repre-
senting 24 percent growth compared
to April 2007, Telecom Paper report-
ed today, citing preliminary data
from telecom sector regulator
Anatel. About 1.5 million people got
cell phone service in April. Mobile
operator Vivo leads with 27.28 per-
cent market share, followed by
TIM's 25.87 percent, Claro's 24.78
percent, Oi's 13.54 percent, Telemig
Celular/Amazonia Celular's 4.29
percent, and Brasil Telecom's 3.64
percent.

Harvest Natural Resources
Names Michael Morgan New VP

Houston-based Harvest Natural
Resources today announced that G.
Michael Morgan has been elected as
vice president of business develop-
ment at the company. Morgan has
worked at Sempra Energy since
2000 in jobs running South
American and international opera-
tions. Before joining Sempra,
Morgan led new venture develop-
ment for Latin America at Unocal.
He has also worked at Enron,
Tenneco, Shell International, and
Gulf Oil.

NACEL Energy Targeting New
Wind Projects in Latin America

Cody, Wyoming-based wind power
generator NACEL Energy and infra-
structure financier Ridge Partners
LLC said this morning they have
teamed up to develop 600
megawatts of wind energy projects
in Latin America and the Caribbean.
No financial details were reported.
In a press release, NACEL Energy
said it currently has 40 MW of wind
power under development in West
Texas, the US state with the largest
wind energy capacity.
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Political News

Fernandez Wins Big in Dominican
Republic Election; Turnout High

Incumbent Dominican Republic
President Leonel Fernandez won a third
term in office on Friday, the country's
election officials said this weekend.
Fernandez defeated center-left candidate
Miguel Vargas, a construction engineer
who ran the public works ministry in the

Fernandez (right) told supporters
Saturday his next term's top priorities
would be food and energy.

Photo: Dominican government.

previous administration, with 54 percent
compared to 41 percent of Friday's vote.
The remaining votes were shared by six
other candidates. Voter turnout was 71
percent, according to an Associated Press
report. Fernandez told reporters after
declaring victory that his next term would
focus on the food and energy crisis that
threaten to push people around the world
deeper into poverty. Fernandez is credited
with turning his country around after a
2003 economic collapse stemming from a
banking crisis. Growth rates in recent
years have approached ten percent in the
impoverished nation, which continues to
suffer from double digit unemployment
and high poverty rates. Fernandez recent-
ly championed a multimillion-dollar sub-
way line in the capital city of Santo
Domingo, which critics said wasn't neces-
sary compared to more pressing food and
housing needs. But not enough voters
agreed with those critics Friday to cut into
Fernandez's dominant lead. The OAS said
Saturday that the election went smoothly
despite isolated incidents of violence.
Some analysts suggested the campaign
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involved too many exchanges of favors,
free handouts, and public campaign
spending by the candidates, but the OAS
found no evidence of significant corrup-
tion. [Editor's note: see related Q&A in the
April 10, 2008 edition of the Advisor.]

Venezuela Accuses Colombia
of New Territorial Incursion

Venezuelan Foreign Minister Nicolas
Maduro said Saturday that about 60
Colombian troops had been detected
Friday in Apure state in western
Venezuela, about 800 meters away from
the Colombian border. In an unusual
written diplomatic protest, Maduro
requested Colombia "immediately cease
these violations of international law," the
New York Times reported. Defense
Minister Juan Manuel Santos of Colombia
responded Sunday by claiming that the
assertion was false. "There was no incur-
sion," said Santos in comments broadcast
on Colombian radio. "I looked into it and
they were not doing anything," Santos said
of the Colombian troops. The tensions
between the two countries have been sim-
mering since March, as leaders from both
sides have traded barbs in the media fol-
lowing an air strike that killed a FARC
rebel leader in Ecuador's territory.
President Hugo Chavez canceled his
Sunday television program, which was
scheduled to be broadcast near the border
with Colombia, over the newest allegation.

€¢1looked into it and they were
not doing anything.”’

— Juan Manuel Santos

Venezuelan Information Minister Andres
Izarra appeared on state television in
Caracas, however, stating that Venezuela
had photographs proving the incursion.
In related news, the highest-ranking
woman in the FARC guerrilla army hand-
ed herself over to Colombian authorities
on Sunday, according to the Associated
Press. Eldaneyis Mosquera, also known as
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"Karina," operated in the country's moun-
tainous northwestern region, where secu-
rity officials blamed her for a series of
attacks and kidnappings. "We've been after
this woman for a long time," Defense
Minister Juan Manuel Santos told
reporters. [Editor's note: see related Q&A
in the May 14, 2008 edition of the
Advisor.]

Economic News

Latin America-EU Summit Calls for
Action on Food Prices, Trade Deals

Leaders from Latin America, the
Caribbean, and Europe on Saturday con-
cluded a one-day summit in Lima, Peru.
The meeting featured calls for action on
higher food prices globally, which have
threatened to reverse poverty gains in
many Latin American countries. The lead-
ers also promised to improve trade ties,
although smaller countries like Bolivia
insisted that "fair" trade safeguards needed
to be put into place before moving ahead
on agreements. The leaders from Brazil
and Peru agreed separately on Saturday to
work together to boost production of bio-
fuels, hydroelectric power, and petro-

Alan Garcia and Lula (L-R) on Saturday
agreed to work together to produce more
ethanol and energy.

Photo: Peruvian government.

chemicals. Brazilian President Luiz Inacio
Lula da Silva and his Peruvian counter-
part, Alan Garcia, signed ten energy
accords in all, according to a statement on
the Peruvian government's Web site. The
heads of state oil companies Petroperu
and Petrobras also announced that they
were looking to build a petrochemical
plant in northern Peru to produce 700
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Featured O&A
Continued from page 1

political changes that are occurring in
Latin America and taking the new pro-
posals seriously in their own right that
the US can create a positive and lasting
influence in the region."

Guest Comment: Roger
Noriega: "It is not possible for
the United States' influence in
Latin America to be eclipsed by
any one country, let alone by Hugo
Chavez's discredited and divisive
Bolivarian movement. (Incidentally,
Chavez's project itself is fueled by revenue
from his heavy dependence on the US
market.) Also, while China and Europe
are increasing their commercial ties with

¢ Chavez's project itself is fueled
by revenue from his heavy
dependence on the US market. »

— Roger Noriega

the region, the United States remains the
largest trading partner and investor in the
Americas. Having said that, I do not see
the power equation in the region as a
'zero-sum' formula. I believe that it is
possible for Latin countries to trade with
China and Europe without the United
States losing its place in the Hemisphere.
When our fastest growing trade partners
(which are in Latin America) experience
growth in development and in income,
that is good news for us. Second, Hugo
Chavez cannot exercise leadership unless

someone decides to follow. Those coun-
tries with wise and constructive leaders
will continue to cultivate positive part-
nerships with the United States to tackle
the issues of sustainable, equitable growth
with real solutions. Third, the real ques-
tion is not whether the United States has
more or less influence but whether it uses
the influence it has. A tentative, reticent
posture creates the impression that we
either do not know or we do not care
what is happening in the Americas. I
would much prefer that countries see the
United States advancing our positive val-
ues and defending our natural interests
than have them assume that we're indif-
ferent to the challenges they are facing."

Guest Comment: Cresencio

Arcos: "The basic problem the

US is confronting in Latin

America is the increasingly mis-
placed perception derived from a dated
view of the region: the Latin American
left has lost its 'fear' of the Americans and
the right has lost its 'respect’ for the US.
This is based on the expectation by both
that the US would thwart the rise of left-
ist populism in the region. The fact is that
despite US efforts in recent years to
become less intrusive in Latin America,
coupled with being distracted by the
Middle East muddle, a confused appreci-
ation of the US partnership has emerged.
Plainly, the Cold War era of a clear con-
sensus on security no longer exists. The
US has placed all its real efforts on trade
and a regional economic relationship.
The results have been encouraging gener-
ally, but the security dimension remains a
preoccupation. The US, together with
regional players like Canada (and
Caricom), Mexico (and CAFTA-DR) and
Brazil (with Mercosur), should work
toward establishing a Hemisphere-wide

Continued on page 4

million tons per year of polyethylene.

Brazil May Impose New Taxes to
Improve Healthcare, Report Says

The Brazilian government today will
decide on a tax increase aimed at financ-
ing health spending, Reuters reported.
The South American nation's Congress

voted down a key financial transaction tax
in December, and the government of
President Luiz Inacio Lula da Silva is con-
sidering increasing a tax on tobacco, as
well as creating a new tax with a 0.08 per-
cent rate on financial transactions in order
to make up the difference, Jose Mucio
Monteiro, minister for institutional
affairs, told Reuters.
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strategic dialogue on security. Each
country presently has a different percep-
tion of its own security concerns. These
include gangs, organized crime, kidnap-
ping, drug cultivation and trafficking,
money laundering, guerrillas, institu-
tional corruption, high rates of murder,
terrorism, and lack of rule of law. A
single defining force as we had with the
containment of Soviet Communism is

€€ An effort to make it primarily
a global war on terrorism
will not prosper any more
than our 'war on drugs'
yielded the results sought.””

— Cresencio Arcos

no longer feasible. Hence, an effort to
make it primarily a global war on terror-
ism will not prosper any more than our
‘war on drugs' yielded the results sought.
The approach must be a real partnership
with the entire region and engage the
hemisphere in a dialogue that addresses
the range of security challenges.
Allowing each country its chance to
articulate its security concern along with
the on-going trade and economic dia-
logue will enable the US to become an
active and credible partner.”

Guest Comment: Rosendo

Fraga: "Washington's influence

may have diminished in Latin

America, but this doesn't mean
this region presents a more negative
environment for its interests today than
a couple of years ago. Calderon's Mexico
is much less problematic than Lopez
Obrador's would have been. Raul
Castro's arrival implies a somewhat
more moderated line in the region, as
shown by Cuba's position on the conflict
between Colombia, on the one hand, and
Venezuela and Ecuador on the other.
Ortega's return to power in Nicaragua
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hasn't created big problems and his pop-
ularity, moreover, is declining. In South
America, it's clear that Chavez continues
to be a problem, but his popularity has
almost halved in a year and a half,
despite oil prices doubling in the same
period. Correa and Morales continue to
be allies and Bolivia could escalate into a
crisis with uncertain consequences.
Argentina takes ambiguous positions
and Lugo's Paraguay could be considered
an unknown. But Brazil, which is half of
South America, is acquiring a stronger
role, and Lula is the most popular presi-
dent in the history of his country, at the
same time as achieving investment
grade. Chile continues to be a successful
model despite social demands, and Peru
also obtained investment grade,
although Alan Garcia's popularity is
going down. The moderate social-
democracy that rules Uruguay is consid-
ered a model by Paraguay's president.
Colombia, despite the extant armed con-
flicts, has begun to win the war against
the FARC. Brazil, Mexico, and Colombia
together contain more than two-thirds
of Latin America's population and their
situation is better than before. The US
may have lost influence, but this doesn't
mean that the region has become more
complicated for its interests."

Bernardo Alvarez Herrera is the
Ambassador of Venezuela to the United
States.

Roger Noriega is a Visiting Fellow at the
American Enterprise Institute and a
Director at Tew Cardenas LLP; he served
in the Bush Administration from 2001 to
2005.

Cresencio Arcos is a Counselor for
Government Affairs at K&L Gates and a
former Assistant Secretary at the US
Department of Homeland Security.

Rosendo Fraga is Director of the Union
for the New Majority Studies Center in
Buenos Aires.
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