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LATIN AMERICA ADVISOR

Featured Q&A With Our Board of Advisors

US President George W. Bush,
Canadian  Prime  Minister
Stephen Harper, and Mexican
President Felipe Calderon wrap
up two days of meetings in Quebec today
where they discussed, among other
things, greater progress toward North
American integration. What is the outlook
for further integration among Canada, the
US, and Mexico? What opportunities are
there for integration during the last 16
months of the Bush administration?

Guest Comment: Ken Frankel:

"The recent immigration reform

fiasco in the United States, the

rise of economic nationalism
there and to some degree in Canada, and
Mexico's need to focus on domestic
reforms all indicate that deeper formalized
economic or political integration is beyond
anyone's horizon. The NAFTA leaders like-
ly sense the mood and will stress other
areas of cooperation, such as coordination
in responding to health and environmental
emergencies, and handling intelligence and
policing matters involving security, nar-
cotics trafficking, and other transnational
crime. But their most important and deli-
cate discussion should be about helping
Mexico undertake reforms in the age of
Hugo Chavez. The outcome of Mexico's
efforts will impact not only Mexico, but its
NAFTA partners and the Hemisphere.
Calderon understands that the most effec-
tive way to blunt the Chavez message in

Mexico and elsewhere in Latin America is
to prove him wrong. He has only five more
years to make a dent in Mexico's compli-
cated structural problems. If he can't show
progress by the 2009 congressional elec-
tions, he may lose the requisite support in
Congress from opposition parties. It's too
early to predict how Mexican politics
would evolve, or how the rest of the
Hemisphere would respond, if Calderon
were seen to be unsuccessful. At the least, it
would nix efforts to deepen the NAFTA
relationship and encourage more Mexicans
who've been displaced by liberal and
NAFTA policies to consider the Chavista
prescriptions. Stephen Harper has his

Continued on page 4

PHOTO OF THE DAY

Mexican President Felipe Calderon yes-
terday cut short a tour and state visit to
Canada to personally supervise his gov-
ernment's response to Hurricane Dean.
See story on page 2.
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Senator Menendez Calls for Long-
term Aid for Peru's Recovery

US Senator Robert Menendez (D-
NJ) yesterday sent a letter to
President George W. Bush request-
ing "a sustained effort and level of
support for Peru" in light of last
Wednesday's 8.0 earthquake. The US
should "not only commit to the
important immediate needs, but to
the long-term development needs of
the victims as well," Menendez
wrote. The US Agency for
International Development has
committed an initial $100,000 for
immediate emergency needs, and a
30-member US medical team based
in Honduras is on its way to Peru.

Lockton Names Ortega Head
of Mexico Operations

Missouri-based Lockton, an inde-
pendent insurance broker, yesterday
made Fernando Ortega Amieva the
president of its Mexico operations.
Ortega, who replaces Alberto
Espinosa, spent 30 years at Marsh &
McLennan, most recently as region-
al managing director for Latin
America. He also led his own man-
agement consulting firm,
Promeritum, which will be integrat-
ed into Lockton's Mexico opera-
tions, the company said.

Econergy Buys Wind Power
Project in Brazil

UK-based Econergy, a renewable
independent power producer
focused primarily in the Americas,
said today it has signed a deal to buy
the 18 MW Pedra do Sal wind proj-
ect in the state of Piaui, Brazil, along
with an agreement with Wobben
Windpower to install twenty 900
kilowatt wind turbines there,
according to SmallCapNews. The
deal, worth about $3 million, is the
company's third renewable energy
project under construction in Brazil.
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Company News

Political News

Pemex Evacuates 13,000 Oil Workers
from Offshore Facilities

Pemex on Monday evacuated all workers
from its offshore oil rigs as Hurricane
Dean approached the Yucatan peninsula,
the Mexican state oil company said in a
Web site press release. Company CEO
Jesus Reyes Heroles traveled to Ciudad del
Carmen to oversee the evacuation, which
involves over 13,000 workers and the clos-
ing of 407 oil wells operating in the
Campeche field, the company said. Daily
output of about 2.65 million barrels of oil
and 2.63 billion cubic feet of natural gas
will be affected. Mexican President Felipe
Calderon yesterday announced he would

Lula Sets New Funds to Combat
Crime, Violence Against Women

Brazilian President Luiz Inacio Lula da
Silva on Monday announced a new 6.7 bil-
lion-real ($3.28 billion) plan to combat
violent crime and gang warfare,
Bloomberg News reported. The govern-
ment will spend the budgeted funds by
2012 on new prisons, police training, bet-
ter police equipment, and civil anti-cor-
ruption initiatives, among other measures,
Lula said at a ceremony in Brasilia. The
fund will be included in the 2008 budget
plan that Lula is slated to send to congress
by August 31. Also on Monday, Lula said
he would dedicate 1 billion reais ($US 494

Mexican President Felipe Calderon announced he would cut his visit

to Canada short to return home today because of the hurricane.

cut his visit to Canada short to return
home today because of the hurricane.
Most US oil companies on Monday began
to restart Gulf of Mexico production that
on Sunday was shut down due to forecasts
the storm could hit US offshore installa-
tions, wire services reported. Instead of
moving north, Dean edged south, striking
Jamaica on Monday, causing widespread
power and water outages, yet apparently
not the catastrophic damage some had
feared from a direct hit. Reports of looting
prompted Prime Minister Portia Simpson
Miller to declare a state of public emer-
gency, the daily Jamaica Gleaner reported.
At least one person has been killed there.

{l
y ST
Jamaican Prime Minisiter Portia Simpson

Miller toured damage areas yesterday.

Photo: Government of Jamaica.

million) per year through 2010 for a pro-
gram to prevent violence against women,
according to a government press release.
The program will create new local police
station units equipped to deal with
domestic crimes, new courts to handle
cases of violence against women, as well as
educational campaigns in schools.

Economic News

Rising Inflation Grabs Attention of
Region's Central Banks—]JP Morgan

The rising threat of inflation in some key
Latin American economies has become
the chief concern for central bankers in
the region, New York investment bank JP
Morgan said in a research note this morn-
ing. Chile, having achieved perhaps South
America's most consistently tame infla-
tion rates in the past decade, may be facing
the strongest pressure. "Chile inflation is
accelerating faster than elsewhere in the
region," JP Morgan wrote. The rising
inflation stems from both demand factors
like above-potential growth in Brazil,
Chile, Argentina, Colombia, and Peru, as
well as supply factors, such as higher food

Page 2 of 4


http://menendez.senate.gov/newsroom/record.cfm?id=281066&
http://www.presidencia.gov.br/noticias/ultimas_noticias/feminista070820

Inter-American Dialogue’s Latin America Advisor

prices globally, the bank said. The infla-
tion upswing is exceeding the informal
target set for Argentina, challenging the
formal inflation target in Chile, Mexico,
and Colombia, and narrowing the gap
between inflation and the target in Brazil
and Peru, JP Morgan said. "We have not
changed our current policy forecasts, but
highlight that growth risks have a greater
bearing in Mexico, inflation risks in Chile,
and currency risks in Brazil, Argentina,
and Colombia," JP Morgan said.

Venezuela's Telecom Industry Leads
Non-Oil Sector Economic Growth

As oil production falters in Venezuela,
telecommunications registered robust
growth in the second quarter as invest-
ment in the sector reached $345 million,
the highest since 2001, telecom regulator
Conatel said Monday. The economy grew
8.9 percent year-on-year, according to pre-
liminary figures from the Central Bank,
with the telecom sector, which accounts of
4.4 percent of the country's GDP, growing
28 percent. The sector's operating income
increased 31.6 percent compared to the
same quarter a year ago, reaching about
$2.02 billion during the period. Mobile
phone access increased the most among
telecom services as an additional
1,572,413 lines were added, increasing the
market by 34 percent to 21.18 million
total subscribers. The country now has 77
mobile lines per 100 people. The use of
text messaging grew, with subscribers each
sending an average of 4.1 text messages
per day. Internet access grew 19.7 percent
compared to a year ago to reach 842,000
subscribers. An estimated 18 people per
100 Venezuelans, or about 4.8 million
people, are now using the broadband or
dial-up Internet service. The number of
Internet cafes or other telecom centers
grew by 30.9 percent to 3,050 centers,
Conatel said. About 22 percent of
Venezuelan households subscribe to some
form of paid television, whether cable or
satellite, Conatel estimates, a 16.2 percent
increase over a year ago. Some 213,062
new fixed lines were installed during the
quarter, a 16.8 percent year-on-year
increase. Venezuela has 16 fixed lines per
100 people.
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Featured 0&A
Continued from page 1

hands full trying to prevent the US from
further thickening its border with
Canada, through which 80 percent of
Canadian exports pass, and quelling a
Canadian public distrustful of US inten-
tions about the Security and Prosperity
Partnership (SPP). The lack of trans-
parency in the SPP process and the role
of big business in framing the debate has
heightened the paranoia."

Guest Comment: Ed Gresser:

"From a US perspective, I

doubt that the Bush adminis-

tration has the interest or
political capital to launch a fresh integra-
tion initiative. The free trade agreements
with Peru, Panama, and Colombia are
likely to take up its trade and hemispher-
ic integration energies, and the blockage
of immigration reform would probably
make broader initiatives much more dif-
ficult in any case. And of course the
administration's main focus will be on
Iraq. But the leaders can help to address
some big practical issues that have lots of
significance for all three countries. North
American integration is under some
stress, as worries over terrorism join
alarm over consumer safety in the con-
text of steadily rising import volumes for
all three countries. The consequence is a
strong and legitimate public demand for
border security measures of many kinds.
However, hasty and uncoordinated
responses from governments can create
new problems, as with the administra-
tion's sudden announcement last winter
of passport requirements for Americans
visiting Canada, Mexico, and the
Caribbean. With this experience in
mind, the US, Mexican, and Canadian
governments ought to use this summit
and probably next year's to systematical-
ly review the issues arising from "perime-
ter' security and cross-border travel
within North America, and make sure
new policies address the concerns in the
most efficient way."

Board Comment: Andrés
Rozental: "North American
integration has lost a great deal
of its appeal in all three coun-
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tries over the last few years. At the outset
of the Bush and Fox administrations,
there was a degree of enthusiasm for
moving forward on the so-called
NAFTA-plus agenda, looking for ways to
make the region more competitive by
taking advantage of synergies and com-
plementarities. While other regions in
the world continue their integration
processes and benefit from enhanced
economic  competitiveness, North
America has fallen behind Europe, Asia,
and other parts of our own Hemisphere
by not pursuing the integration agenda.
Unfortunately, the current political lead-
ership in Mexico, Canada, and the US
has shied away from pushing that agen-
da, while the business community con-
centrates exclusively on less significant
small steps to improve regulatory har-
monization and trade facilitation. What
is missing is an all-out political commit-
ment—similar to the NAFTA decision in
the 1990s—for all three countries to
really move ahead on the North
American agenda and make it a priority.
Since 9/11, the focus has been almost
entirely on the security aspects embod-
ied in the SPP, with very little trilateral
attention paid to social and economic
issues. I fear that the Quebec meeting
this week will further enshrine the secu-
rity agenda, with no progress on the
many other aspects of building a North
American Community, such as those
proposed in the Council on Foreign
Relations/Comexi/CCCE Task Force
Report in 2005, of which I was a co-vice
chair."

Ken Frankel is Chair of the Canadian
Council of the Americas and a Toronto-
based lawyer.

Ed Gresser is Director of the Trade and
Global Markets Project at the Progressive
Policy Institute in Washington, DC.

Andrés Rozental is a member of the
Advisor board and Chairman of the
Board of Trustees of the Mexican Council
on Foreign Relations.

Latin America Advisor
is published every business day by the
Inter-American Dialogue, Copyright © 2007
Erik Brand,
General Manager, Publishing

Robert Simpson,
Editor

Elisabeth Burgess,
Reporter

Danielle Jetton,
Computer Services Coordinator

Inter-American Dialogue:

Peter Hakim,
President

Michael Shifter,
Vice President, Policy

Joan Caivano,
Director, Special Projects

Dan Erikson,
Senior Associate, US Policy

Claudio Loser,
Senior Fellow

Manuel Orozco,
Executive Director, Remittances and Rural
Development Project

Marifeli Pérez-Stable,
Vice President, Democratic Governance

Jeffrey M. Puryear,
Vice President, Social Policy

Viron Vaky,
Senior Fellow

Subscription Inquiries are welcomed at
freetrial@thedialogue.org

Latin America Advisor is published every
business day by the Inter-American Dialogue
1211 Connecticut Avenue, Suite 510
Washington, DC 20036

Phone: 202-822-9002 Fax: 202-822-9553

The opinions expressed by the members of the
Board of Advisors and by guest commentators do
not necessarily represent those of the publisher. The
analysis is the sole view of each Advisor and does not
necessarily represent the views of their respective
employers or firms. The information in this report
has been obtained from reliable sources, but neither
its accuracy and completeness, nor the opinions
based thereon, are guaranteed. If you have any ques-
tions relating to the contents of this publication,
contact the editorial offices of the Inter-American
Dialogue. Contents of this report may not be repro-
duced, stored in a retrieval system, or transmitted
without prior written permission from the publisher.

Page 4 of 4


mailto:eburgess@thedialogue.org
mailto:rsimpson@thedialogue.org
mailto:ebrand@thedialogue.org
http://www.cfr.org/publication/8102/

