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LATIN AMERICA ADVISOR

Featured Q&A With Our Board of Advisors

The Bush administration's

Commission for Assistance to a

Free Cuba last Monday released

another report, laying out recom-
mendations for hastening the fall of the
Castro regime and promoting a smooth
transition to a democratic Cuba. If the rec-
ommendations are adopted, what impact
will they have in Cuba? How much more
can the US tighten its embargo against the
island?

Guest Comment: Dennis Hays:

"The Castro regime resembles

nothing so much as a zombie—

it's been spiritually and intellec-
tually dead a long time and everyone
knows it, but it pretends to be alive and is
still capable of inflicting damage and mis-
ery on a captive population. As good neigh-
bors, we have an obligation to help the
Cuban people find their way out from
under such a stultifying presence. We can
best do this by giving Cubans on the island
the information, assistance, and interna-
tional support necessary to stand up to and
sweep away a regime that continues to deny
its citizens even the most basic fundamen-
tals of freedom. The report of the presi-
dent's new Commission for Assistance to a
Free Cuba builds on the work of the first
Commission of two years ago. It is clear the
authors have learned a thing or two in the
time between the two reports, and the
updated program and message more close-
ly fit the needs on the Cuban people during
this difficult period. Dr. Martin Luther
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King once said, 'in the end, we will remem-
ber not the words of our enemies, but the
silence of our friends.' By working to pro-
mote democracy now and to prepare for
the challenge of a transition in the future,
President Bush and Secretaries Rice and
Gutierrez have made it clear we will not be
silent and we will not fail to help our
friends."

Guest Comment:  William

Rogers: "This week's Cuba
Commission Report is another

madcap exercise in counterpro-
ductivity. It may appease intransigents in
the Florida exile community, but the more
Washington trumpets its desire to shape
Continued on page 4
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Brazilian President Luiz Inacio Lula da
Silva on Sunday called on political lead-
ers to push forward stalled global trade
talks. See story on page 2.

Photo: Agencia Brasil.
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Torrijos Sets October 22 as Date
for Panama Canal Referendum

Panamanian President Martin
Torrijos on Saturday set October 22
as the date for a national referen-
dum on a proposed $5.3 billion
expansion of the Panama Canal.
Torrijos set the date a day after the
country's National Assembly
authorized the vote. Recent polls
indicate that a majority of
Panamanians favor the expansion,
according to the Associated Press.
Opponents of the canal expansion
say the project is risky because it is
based on uncertain projections
about maritime trade and the world
economy.

Haitian Protesters Demand
Return of Ex-President Aristide

Thousands of protesters marched to
Haiti's National Palace on Saturday
to demand the government allow
the return of exiled former
President Jean-Bertrand Aristide, the
Associated Press reported. Current
President Rene Preval, who took
office in May, has said Haiti's
Constitution allows Aristide to
return but has not said whether he
would welcome him home.

Grupo Mexico Fires Striking
Copper Mineworkers

Grupo Mexico has fired all its work-
ers at its La Caridad copper mine in
an attempt to break a four month-
old strike, Reuters reported on
Friday. The workers had been
demanding recognition of union
boss Napoleon Gomez, whom the
government has accused of corrup-
tion. Grupo Mexico said it plans to
reopen La Caridad, one of the
world's biggest copper mines, after
the process of firing the workers is
complete. However, some analysts
warn that process could take
months.

Copyright © 2006, Inter-American Dialogue

Political News

Lopez Obrador Vows Civil Resistance
Campaign to Press for Recount

Andres Manuel Lopez Obrador vowed
Sunday to launch a campaign of civil
resistance to protest alleged fraud in
Mexico's July 2 presidential election and
force a vote-by-vote recount, Reuters
reported. "We are going to start peaceful
civil resistance to defend democracy,"
Lopez Obrador was quoted as telling hun-
dreds of thousands of supporters at a rally
in Mexico City's main square. The left-
leaning Lopez Obrador, who lost the elec-
tion to conservative Felipe Calderon by
0.58 percentage points, or about 244,000
votes, said aides would meet this week to
determine what type of civil resistance
actions he should urge his supporters to
undertake. Lopez Obrador has led such
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However, the poll did not mention allega-
tions of fraud, according to Reuters.

Chile's Bachelet Announces Cabinet
Shuffle, Replaces Three Ministers

Just a few months into her administration,
Chilean President Michelle Bachelet on
Friday announced a cabinet shuffle,
replacing three key ministers. A press
release posted on the presidential Web site
announced that Bachelet asked for the res-
ignations of Interior Minister Andres
Zaldivar, Economy Minister Ingrid
Antonijevic, and Education Minister
Martin Zilic. She named Alejandro
Ferreiro, a former head of Chile's securi-
ties regulator, as economy minister;
Belisario Velasco, a former deputy minis-
ter, as interior minister; and Yasna
Provoste, a former minister from previous
administrations, as education minister.

€€ We are going to start peaceful civil resistance to defend democracy. »

campaigns before. In the 1990s, as a politi-
cian in the state of Tabasco he blocked oil
wells and encouraged tens of thousands of
people not to pay energy bills to protest
alleged vote fraud and environmental
damage by state-owned oil company
Pemex, according to Reuters. Last week,
Mexico's Federal Electoral Tribunal began
considering Lopez Obrador's challenge
against the results of the presidential elec-
tion. A 900-page document submitted by
Lopez Obrador details accusations of vote
fraud and other charges against Calderon
and President Vicente Fox. The Tribunal
must decide on all appeals by August 31
and declare a president-elect by
September 6. Its decision cannot be
appealed. Lopez Obrador has refused to
say whether he will recognize the
Tribunal's ruling if it decides against him.
In related news, 60 percent of Mexicans
say they do not want a vote-by-vote
recount, according to a poll published
Saturday by local newspaper Reforma.
Thirty-seven percent of those polled said
they supported a vote-by-vote recount.

- Andres Manuel Lopez Obrador

Bachelet, who since taking office in May
has seen her popularity plunge amid a
nationwide protest by high school stu-
dents demanding greater fairness in public
education, said the cabinet shuffle marked
the start of a new phase in her govern-
ment. "Four years is a precious time for
opportunities that we should fully take
advantage of ... we have no time to lose,"
Bachelet said. Bachelet's approval rating
has fallen by 10 percentage points to 44
percent following the student protests, an

-

Chilean President Michelle Bachelet,
right, congratulates her new education
minister, Yasna Provoste.

Photo: La Moneda.
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Adimark poll showed last week, according
to Reuters.

Economic News

Lula Calls on Political Leaders to
Move Stalled WTO Talks Forward

Brazilian President Luiz Inacio Lula da
Silva on Sunday called for political leaders
to push forward stalled global trade nego-
tiations. "I am convinced that now is the
time for us to make a political decision,
whatever might it be," Lula told reporters
during a joint press conference with US
President George W. Bush on the sidelines
of the G-8 Summit in Russia. "We cannot
leave [the talks] in the hands of our nego-
tiators only. They already have done
immense work, but now it seems to me
that they don't have any hidden card in
their pockets anymore. Now we're the ones
that have to take our cards from the pock-
ets," Lula added. The Brazilian president
praised the leaders of the G-8 countries—
the US, Canada, Russia, the United
Kingdom, France, Germany, Italy, and
Japan—for putting the World Trade
Organization's Doha Round of global
trade talks on the summit agenda.
Negotiations have been bogged down over
US farm subsidies, European Union farm
tariffs, and developing nations' industrial
tariffs. Shanker Singham, an expert on
global trade talks, told the Advisor last
month that "ultimately it is going to take
the countries' leaders to communicate to
trade ministries and others what the stakes
are and draw down some serious political
capital." However, Singham noted that
elections this year in some key countries,
including the US and Brazil, would make
that a difficult task. [Editor's note: see
related Q&A in the June 27, 2006 issue of
the Latin America Advisor.] On Sunday, G-
8 leaders told their negotiators to try to
finalize a framework for the stalled pact
within a month, according to Reuters.
Bush said he and Lula were "committed to
a successful Doha round” and that "the
United States and Brazil must continue to
strategize." However, US Secretary of
Commerce Carlos Gutierrez said Friday it
was up to other countries to make conces-
sions, according to Reuters.
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Countdown to Brazil's Election
g — New Poll; More PCC Attacks in Sao Paulo

Brasilia, Brazil—Two back-to-back events impacted the presidential campaign last
week. First, a new CNT/Sensus poll was released on July 11 showing an 8.5 point
increase for PSDB candidate Geraldo Alckmin and a 3.5 point gain for President Lula.
Second, a new wave of violent attacks by the PCC criminal organization rocked Sao
Paulo July 11-14. PSDB vice-presidential candidate Senator Jose Jorge (PFL-PE) mused
about a 'coincidental linkage' between the two events. The PFL's national president,
Senator Jorge Bornhausen, went even further and alleged a possible connection
between the PT and the PCC, and that the 'PT might have manipulated these [PCC]
actions.' which were very bad news for PSDB candidates (Jose Serra for governor of Sao
Paulo and Alckmin for president).

David Fleischer's Bi-Weekly Comment on Brazilian
Politics Ahead of the Country's October 1 Elections

The new Sensus poll mirrored tendencies revealed in the recent Datafolha and Vox
Populi polls—Alckmin's gains came from the exit of three presidential pre-candidates,
Roberto Freire (PPS), Anthony Garotinho (PMDB) and Eneas Carneiro (Prona), plus
a decline in the undecided, don't know, and no response categories. Alckmin's gains
were not at the expense of a Lula decline.

At the same time, this poll showed that the Lula-Alckmin spread had decreased by five
points, but Lula's projected valid vote increased three points to 55 percent, indicating
that Lula could win in the first round. Also, Lula's rejection rate increased and
Alckmin's declined since the previous poll in late May. Finally, the second round sim-
ulations found Lula steady at 48 percent and Alckmin up four points to 36 percent, as
the spread was reduced by five points.

The last Datafolha poll in late June found considerable upward social mobility by
Brazilian voters since the 2002 elections. Proportionately, middle strata "class C" vot-
ers were up 32% to 40%, and the upper "classes A and B" expanded less (20% to 22%),
while the lower "classes D and E" shrunk 46% to 38%. In all, this was very good news
for incumbent candidates.

Most analysts thought that the PCC attacks were due to the rumored transfer of their
top leaders from Sao Paulo prisons to the new federal maximum security unit in Parana
and the arrest of a major PCC 'general,' who commanded organized crime activities in
the ABC region of Sao Paulo. The causal linkage with the Sensus poll is doubtful
because of the very short 'time lag' of less than 12 hours.

There are predictions of considerable turnover in the lower House due to the massive
scandals involving many deputies, perhaps over 60 percent—similar to the 62 percent
turnover posted in 1990. However, 88 percent of current deputies are standing for re-
election versus 80 percent in 2002. Of the 61 deputies not running this year, 45 are can-
didates for other offices (senator, state deputy, governor, or vice-governor).

Of the 27 Senate slots up for election this year, 13 are running for re-election. In addi-
tion, two other senators are running for president, vice-president (two), governor (19),
vice-governor (three), and federal or state deputy (seven).

David Fleischer is emeritus professor at the University of Brasilia, director of the School of
Social and Political Science at Federal District University Center (UniDF), and editor of
the weekly newsletter Brazil Focus.
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Continued from page 1

the internal structures in Cuba, the
more money it tries to spend to pro-
mote its particular vision of Cuba's
future, and the more it tightens the
embargo—the more harm it does. The
hope should be that the voices of
authentic Cuban democrats may begin
to be heard as the Castro era winds
down. But as the heroic Oscar Espinosa
Chepe has said, by hyping its efforts to
prescribe what Cuba should look like
after Fidel, Washington cuts the ground
out from under the very people who,
one would hope, can lead the struggle
for freedom on the island."

Guest Comment: Dan Erikson:
"The latest review of US policy
toward Cuba is not exactly
building on a history of suc-
cess. Last week, the Bush administration
released what is essentially a follow-on

€€ Fidel Castro, who turns 80 in
August, appears to view the new

measures as an early birthday gift

from the US government ... »
-Dan Erikson
report to the original 423-page

Commission for Assistance to a Free
Cuba that was chaired by Colin Powell
and issued in May 2004. Since then, US
influence in Cuba has declined, infight-
ing among Cuban opposition groups has
increased, political repression remains
intense, and the Cuban economy has
notably improved, thanks to reinvigorat-
ed trade and investment with Venezuela
and China. The Cuban government has
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phased out the use of the US dollar, and
allowed the circulation of euros to
expand. There is no shortage of foreign
partners helping the Castro government
to explore for oil in its coastal waters,
much to the chagrin of US oil and gas
companies. The new version of the
CAFC basically overlooks most of these
facts (except for the Venezuela connec-
tion which is frequently referenced,
although China strangely does not
receive a single mention). The report
does make a few recommendations, such
as an $80 million democracy fund for
Cuban opposition groups, better
enforcement of the existing embargo,
and some upgrades for anti-Castro pub-
licity tools such as TV and Radio Marti.
A separate classified annex may contain
additional measures, although it is hard
to see what they might be. For its part,
the Cuban government can barely con-
ceal its delight about the new report,
which is already receiving heavy coverage
by the state media on the island. Fidel
Castro, who turns 80 in August, appears
to view the new measures as an early
birthday gift from the US government
that will help him to further solidify his
grip on power."

Dennis Hays works for Thorium Power
and is a former Coordinator for Cuban
Affairs at the US Department of State.

William Rogers is a Senior Partner at
Arnold & Porter LLP and a former US
Assistant Secretary of State for Inter-
American Affairs.

Dan Erikson is Senior Associate for US
Policy and Director of Caribbean
Programs at the Inter-American
Dialogue.
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