
QEnergized by a strong showing in
both a major newspaper poll and
a televised debate last week,
Mexican presidential candidate

Felipe Calderon hopes to ride a current
wave of momentum to victory on July 2.
What are your predictions for the final two
months of the campaign? Will Calderon's
main rival, Andres Manuel Lopez Obrador,
bounce back from some recent stumbles?
Can polls in Mexico be trusted?

ABoard Comment: George W.
Grayson: "Calderon enjoys
momentum, but it is too early for
him to select wallpaper for Los

Pinos. He is benefiting from 1) a solid per-
formance in last month's TV debate; 2) the
rising perception that he is the 'man to
beat;' 3) a united party; 4) his successful
recruitment of Ernesto Zedillo's secretary
of government, Diodoro Carrasco, to his
team; 5) a gifted campaign manager in
Josefina Vazquez Mota; 6) an emphasis on
creating jobs; 7) mounting support from
the business community; and 8) Fox's tar-
geting increased spending for
'Oportunidades' and other popular social
programs to boost PAN support. Finally,
Calderon has deftly used the media,
employing spots to identify Lopez Obrador
with Hugo Chavez and spending a small
fortune on an April 30 rally that filled the
huge Plaza de Mexico with enthusiastic
backers. Meanwhile, the messianic Lopez
Obrador is proving to be his own worst
enemy. He ducked the TV face-off, has

derided as yet another 'plot' recent polls
that show him losing ground, excoriated
bankers as 'parasites,' and—in the
process—has gone 'off message' about his
commitment to fight for the poor, award
$72 per month stipends to the downtrod-
den, improve health-care, and curb the size
and payroll of the bureaucracy. He must
regroup quickly because, while the election
takes place on July 2, attention to politics
will decline with the beginning of the
World Cup on June 9. While knocked
down, Roberto Madrazo has not been
KOed. He could bounce off the canvas if
the current labor conflict, which Fox has
handled clumsily, sparks nationwide
demonstrations and strikes ... In my view,
the most accurate polls are those conduct-
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Bolivian soldiers stood guard at an
installation on Monday after President
Evo Morales nationalized the country's
oil and gas sector. See related story on
page 2.
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Political News

Immigrants Stage Nationwide
Protests, Rallies in United States

Hundreds of thousands of mostly
Hispanic immigrants and their supporters
marched in nationwide demonstrations in
the United States on Monday to call atten-
tion to their economic importance and
pressure Congress to grant legal status to
the estimated 12 million undocumented
immigrants, Reuters reported. Called "A
Day without Immigrants" by organizers,
many immigrants did not show up for
work, forcing factories and other business-
es that depend on immigrant labor to
close, although the economic impact of
the work boycott was unclear. In Los
Angeles, police estimated a crowd of up to
250,000 people during a noon demonstra-

tion at City Hall and 400,000 at a rally later
in the day near the La Brea Tar Pits,
although many protesters were at both ral-
lies. An estimated 300,000 immigrants
turned out for a rally in Chicago, while
marches and rallies also took place in New
York, Washington DC, San Francisco,
Denver, Atlanta, and Phoenix, and other
cities. The protests came as Congress
remains deadlocked over an immigration
reform bill, with some Republicans and
most Democrats supporting a compro-
mise bill that devotes greater resources to
border security and law enforcement while
putting at least some of the millions of
illegal immigrants on a path to citizenship.
However, conservatives in both the House
and Senate ardently oppose any form of
"amnesty" for illegal immigrants, and
some predicted a backlash from yester-
day's protests. "I couldn't be happier [with
the protests] because every single time this
kind of thing happens, the polls show that
more and more Americans turn against

the protesters and whatever it is they are
trying to advance," Rep. Tom Tancredo (R-
CO), one of Congress' staunchest oppo-
nents of illegal immigration, was quoted
as saying by Reuters. In Arizona, lawmak-
ers called for a crackdown on illegal immi-
grants, proposing a $100 million package
to deploy National Guard troops along the
state's border with Mexico and using radar
to detect anyone trying to sneak across.

Economic News

Morales Decrees Nationalization 
of Bolivian Oil and Gas Sector

Bolivian President Evo Morales on
Monday decreed the nationalization of the
country's oil and gas fields, sending sol-
diers to occupy the fields and giving com-
panies six months to sign new contracts or

leave the country. Soldiers took control of
56 installations and two refineries to
enforce the takeover, under which state-
owned oil and gas company YPFB will
assume control of production, transport,
distribution, and sales of the country's
hydrocarbon resources, state news service
ABI reported. Bolivia has the second-
largest natural gas reserves in South
America after Venezuela. According to the
decree, 82 percent of the proceeds from
production at fields that produced an
average of 100 million cubic feet per day in
2005 will go the state, while the remainder
will go to the companies to cover the costs
of production and investments, and for
profits. The companies, which include
Brazil's state-run Petrobras, Spain's
Repsol, and France's Total, have 180 days
to accept the  terms of the nationalization
and sign new contract. "Companies that
have not signed contracts cannot continue
operating in the country," Morales stated.
He also said that companies that plan to
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Puerto Rico Imposes Partial
Government Shutdown

Puerto Rico imposed a partial gov-
ernment shutdown on Monday after
running out of money and politi-
cians failed to agree on a bailout
plan, the Associated Press reported.
The shutdown, the first in the US
commonwealth's history, put
100,000 government employees,
including 40,000 teachers, out of
work, and forced some 500,000
schoolchildren to stay home.

SPTI Names New Chief for 
Latin American Division

Sony Pictures Television
International (SPTI) has promoted
TC Schultz to senior VP and manag-
ing director for Latin America, suc-
ceeding Keith LeGoy, who has
become executive VP of distribution
at the studio, according to World
Screen News. Schultz has been sen-
ior VP of international networks at
SPTI since 2000, and will be relocat-
ing from Los Angeles to SPTI's Latin
American headquarters in Miami.
Prior to joining SPTI, Schultz held
the post of executive VP of SBS
Broadcasting.

Alamo Rent A Car Opens New
Locations in Guatemala 

Tulsa, Oklahoma-based Alamo Rent
A Car announced yesterday that it
has opened two new locations in
Guatemala City, Guatemala, at both
La Aurora International Airport and
in the downtown area. The compa-
ny's expansion into Central America
now includes Guatemala, Honduras,
El Salvador, Nicaragua, Costa Rica
and Panama, according to an Alamo
press release. Jerry Mosiello, vice
president of international develop-
ment for Alamo, said increased
tourism in Central America has
fueled the expansion.

“ I couldn't be happier [with the protests] because every single time this

kind of thing happens, the polls show that more and more Americans

turn against the protesters and whatever it is they are trying to advance.”
– US Rep. Tom Tancredo



freeze their investments in the country to
protest the nationalization should leave.
Petrobras and Repsol, the two largest
investors in Bolivia's hydrocarbons sector,
have suspended investments in Bolivia
since last year due to uncertainty over
Morales' nationalization plans. Petrobras
President Sergio Gabrielli, participating in
an oil conference in Houston, said he was
surprised by the tough terms of the
decree, which he called an "unfriendly"
and "unilateral" action by the Morales
government, state news service Agencia
Brasil reported. Petrobras plans to study
the decree and "take all necessary meas-
ures," Gabrielli said. Brazilian President
Luiz Inacio Lula da Silva plans to meet
with Gabrielli, Energy and Mines Minister
Silas Rondeou, and interim Foreign
Relations Minister Samuel Pinheiro
Guimaraes today to discuss the Bolivian
decree, according to Agencia Brasil. The
Spanish government expressed "deep con-
cern" over the measure and said it hoped
"there is authentic negotiation and dia-
logue between the government and the
different companies in which each other's
interests are respected," the Associated
Press reported.

Uruguay Denies Plans 
to Abandon Mercosur

The Uruguayan government denied
Monday that it plans to abandon the
Mercosur trade bloc, Bloomberg News
reported. ''That is not in the plans," Jose
Luis Veiga, press secretary for President
Tabare Vazquez, was quoted as saying.
"Uruguay is in the process of deepening
commercial relations with the United
States but not leaving Mercosur." The
denial came amid local media reports that
the Vazquez government would this week
announce a new trade strategy that
involves abandoning its status as full
member of Mercosur and replacing it with
a more limited commercial relationship
with the Mercosur countries, according to
Bloomberg News. Uruguay has reportedly
become frustrated with the trade bloc,
particularly with the bloc's two largest
members, Argentina and Brazil, and has
been seeking to deepen trade ties with the
US, the single largest market for Uruguay's
exports. Uruguay signed a bilateral invest-

ment treaty with the US in 2004. However,
some analysts are skeptical that Uruguay
will be able to reach a full-fledged free
trade agreement with the US. [Editor's
note: see related Q&A in the February 16,

2006 issue of the Latin America Advisor.]
The center-left Vazquez is in the United
States this week for an official visit and
plans to meet with President George W.
Bush on Thursday.
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QVenezuelan President Hugo
Chavez last week announced
his country's withdrawal from
the Andean Community of

Nations (CAN) trade bloc in part, he
said, because planned free trade agree-
ments by Colombia and Peru with the
United States have made the bloc obso-
lete. What is the future of CAN? Do FTAs
with the US and Venezuela's withdraw-
al signal the end of the trade bloc?

AGuest Comment: Jorge Lara:
"The CAN multilateral trade
agreement will not terminate
as a result of Hugo Chavez's

announcement that Venezuela is with-
drawing from the treaty ... It is said that
Venezuela’s withdrawal from the CAN
may have very few or no legal effects at
all as to the special trade treatment
among its members. The special com-
mercial advantages granted by Venezuela
to the other CAN country members
must remain in effect for five years from
the date Venezuela ceases to be a CAN
member. There is a special trade treat-
ment being implemented between the
CAN and Mercosur. Should Venezuela
become a Mercosur member, as Chavez
has been seeking for years, Venezuela
would have to apply such trade treat-
ment to its former partner countries. As
to the special trade advantages under the
CAN that favor interchange between
Venezuela and Colombia (a country
upon which Chavez focuses his strongest
criticism), we must keep in mind that
both countries are signatories of the G3
trade agreement with Mexico, which is
presently in effect. Also, Colombia
already signed the Mercosur treaty, and

its participation therein is just pending
the Constitutional Court's approval to
become fully effective. Thus, Venezuela
and Colombia would achieve the same
trade status through the Mercosur treaty.
We must ask, however, what Chavez
understands by trade and political rela-
tions among countries. Venezuela, under
Chavez leadership, has violated the
CAN's trade rules several times and has
simply disregarded the CAN Justice
Tribunal's rulings against such decisions.
Chavez imposed a complete trade sus-
pension between Venezuela and
Colombia as a reaction to a diplomatic
impasse. Later on, the suspension was
lifted, not for legal reasons, but after
political negotiations with Colombian
President Uribe. Nevertheless, Chavez
has granted the Cuban government
unlimited participation in Venezuela's
political and internal affairs on no recip-
rocal basis. The Venezuelan civil service
is virtually run by Cubans. Chavez's per-
sonal guard is comprised only of
Cubans, and just recently members of
the Cuban government undertook the
management and control of Venezuela's
Immigration and Citizenship Service, as
well as the Real Estate Property Registry.
In light of the above, is Chavez taking a
regional trade stance? Or is he trying to
affect the presidential elections in
Colombia, Peru, and subsequently in
Ecuador?"

Jorge Lara is a Partner at Baker &
McKenzie in Colombia.
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A continuation of the May 1, 2006 Q&A



ed by Maria de las Heras, Parametria,
and Mitofsky."

ABoard Comment: Andrés
Rozental: "Calderon's showing
in last week's polls has indeed
boosted a flagging campaign

and energized his supporters. Although
Lopez Obrador promptly dismissed the
latest figures and accused the pollsters of
falsifying their data, there doesn't seem
to be much doubt that recent personal
attacks on President Fox, his absence
from the televised debate, and a sorry list
of deja vu PRD candidates for Congress
has hurt the frontrunner. Now the ques-
tion is whether Calderon can capitalize
on his recent surge and create momen-
tum by sending a message to young,
undecided voters that will convince
them to get out and participate in the
election on July 2 and forget about the
socially conservative statements he made
some months ago. For his part, Lopez
Obrador seems to have peaked at his
maximum showing and now has to make
sure that he avoids further mistakes,
something that might be difficult given
his penchant for speaking his mind and
often saying things which irritate some
sectors of Mexican society. Third place
has consistently belonged, over the past
few months, to Roberto Madrazo and
the PRI. Although the strength of the
party that ruled Mexico for over 70 years
and continues to win state and munici-
pal elections should not be underesti-
mated, conventional wisdom now has
Madrazo as too divisive a candidate, who
will drag some of the party faithful away
to the PRD. So two months before the
elections it appears that we may be faced
with a close two-way race between the
PAN and the PRD, with the PRI a distant
third. However, much can still happen in
60 days and any predictions have to be
qualified with the usual caveats."

ABoard Comment: James R.
Jones: "Conventional wisdom
was that Mexicans would tune
out the presidential race if

Lopez Obrador continued to hold a sub-
stantial lead at the end of April, and thus

no one could catch him during the
remaining two months. Now that we are
in the final two months of campaigning,
suddenly it is a genuine horserace with
the final outcome unpredictable. In fact,
several of the political pundits are now
speculating that the Mexican presiden-
tial result will be as close as the recent
elections in Italy. The next and final pres-
idential debate scheduled for early June
will draw a very large audience. Lopez
Obrador didn't necessarily lose anything
by by-passing the first debate last week.
But he must do very well in the next
debate in order to create a winning
momentum in the final weeks. Unless
one of the major candidates makes a big
mistake, I find the outcome much too
close to call. Calderon clearly is picking
up new support and consolidating the
support and enthusiasm of his party. The
tempo of his campaign has improved
after several weeks of lackluster perform-
ance. Lopez Obrador's base support is
solid and active. Many of the polls in
Mexico are unreliable, not for the rea-
sons of corruption under the old PRI
regime dominance, but because of sam-
pling defects. Lopez Obrador probably
has more support than some of the polls
reflect merely because his supporter base
is harder to reach by pollsters. But there
are a few very reliable polling firms. My
composite reading of those tells me the
race is too close to call. It will be won or
lost in the next eight weeks based upon
which candidate paints a more vivid
vision for Mexico that enables more
Mexicans to tangibly share in the eco-
nomic wealth of the nation without
penalizing the creation of that economic
wealth."

George W. Grayson is a member of the
Advisor and a Professor of Government
at the College of William & Mary.

Andrés Rozental is a member of the
Advisor board and President of the
Mexican Council on Foreign Relations.

James R. Jones is a member of the
Advisor board and Co-chair of Manatt
Jones Global Strategies LLC.
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