
QOn March 2, US Rep. Jose
Serrano (D-NY) and Puerto Rican
Resident Commissioner Luis
Fortuno introduced a bill, the

"Puerto Rico Democracy Act," aimed at
giving Puerto Ricans an opportunity to
determine the island's legal status and
relationship to the United States. Which
option do you think Puerto Ricans would
choose—separate sovereignty, statehood,
or continuing the country's common-
wealth status? Which option do you think
is in the island's best interest?

AGuest Comment: Kenneth
Davison McClintock: "Under the
bill, you would have Puerto
Ricans voting against the status

quo and in favor of a path that will be con-
ducive to political status change. I think
that [Fortuno] has already garnered more
Republican co-sponsors than the number
of Republicans that actually voted for the
referendum bill that was approved by the
House in 1998. So he has started with a lot
of impetus. I think there is a good chance
that the bill will be considered by a House
committee and perhaps approved in the
House this year. I don't know that there will
be time for it to cross over into the Senate
or not; It is a very short legislative year
because of the highly disputed congres-
sional elections, and they will want to get
out of there as soon as they possibly can.
But whether this year or next, I think there
is a good chance this bill will be approved.
I support statehood for Puerto Rico. At this

stage in the process, I am lobbying for cre-
ating the opportunity for people to vote,
rather than espousing the option that I
obviously support. And once we get past
that first stage, we will deal with the second
stage. But right now, I think it's important
for the US to hold—for the first time in 108
years of political ties between the states and
Puerto Rico—a federally authorized vote to
ascertain the will of the people of Puerto
Rico, whether they support the status quo
or whether they want political status
change. History will tell you that in the past
50 years support for statehood has quadru-
pled. Support for the status quo has gone
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Chilean President Michelle Bachelet
salutes the crowd outside the La
Moneda presidential palace in Santiago
shortly after her inauguration on
Saturday. See related story on page 2.
Photo: La Moneda.
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Rice Meets with Bolivian
President Morales in Chile

US Secretary of State Condoleezza
Rice met with Bolivian President
Evo Morales on Sunday in Chile,
where the two were attending the
inauguration of President Michelle
Bachelet. "We want to have a good
friendship with Bolivia and to help
the Bolivian people prosper through
encouraging expansion of trade
opportunities," Rice was quoted as
telling Morales. She also urged con-
tinued US-Bolivia cooperation in
the war on drugs.

Ruling ARENA Party Posts 
Electoral Gains in El Salvador

El Salvador's conservative ruling
ARENA party appears to have
gained seats in the country's legisla-
ture following elections on Sunday,
according to preliminary results.
With 20 percent of the ballots
counted, the party of President
Antonio Saca looks to have won
about 32 seats in the 84-member,
unicameral congress, five more than
it currently holds, while the opposi-
tion FMLN appeared to have won
33 seats. Three smaller parties hold
leads in the race for the remaining
19 seats.

Haitian Electoral Authorities Push
Up Legislative Vote by Two Days

Haiti's electoral authorities on
Saturday brought forward slightly
the date for the country's legislative
run-off election. Originally due to
take place on March 19 and then
rescheduled for April 23, the sec-
ond-round vote will now take place
on April 21. The party that gains a
majority in congress will choose a
prime minister and swear in
President-elect Rene Preval.

Source: Reuters.

Political News

Bachelet Takes Office in Chile,
Calls for Unity, Social Justice

Michelle Bachelet on Saturday took office
as Chile's fourth democratically elected
president—and first-ever female one—
since the country's transition to democra-
cy in 1990, calling for unity and greater
social justice. "In these 16 years of democ-
racy we have worked together to smooth
things over in a divided society, in a socie-
ty in which we were separated between us
and them. It is time that we all feel like us,"
Bachelet told a cheering crowd from the
balcony of the La Moneda presidential
palace in Santiago just hours after taking
the oath of office. Bachelet, whose father
was killed and who was herself tortured
during the 1973-1990 dictatorship of
Augusto Pinochet, said the past should not

be forgotten. "We do not want to repeat
the same errors of the past. And we want a
more prosperous, more just, more equal,
more inclusive future," she said. In her
first official act, Bachelet swore in her 20-
member cabinet, which includes 10
women. She has promised to divide some
300 decision-making posts equally
between men and women, and plans to
propose legislation requiring political par-
ties to include a certain percentage of
women in their lists of candidates in con-
gressional and municipal elections,
according to the Associated Press. Bachelet
takes over at a time of strong prosperity in
what is considered the most stable and
developed country in Latin America.
Growth averaged more than 4 percent
during President Ricardo Lagos' six-year
term, in part on the back of strong
demand and high prices for Chile's num-
ber one export, copper. Bachelet, like
Lagos a member of Chile's center-left
Socialist Party, is largely expected to con-

tinue Lagos' pro-market economic policy
and adherence to strict fiscal discipline.
Among her biggest challenges will be
shoring up the country's highly touted
pension system through additional
reforms, and securing new and stable
sources of energy amid cuts in natural gas
imports from neighboring Argentina.
Bachelet also has taken a first step in
mending relations with neighboring
Bolivia, which demands Chile return a
swath of Pacific coast territory lost during
a 19th century war between the two
nations. Bachelet met with Bolivian
President Evo Morales in Santiago on
Friday, a meeting which she called "very
pleasant."

Pro-Uribe Parties Appear Headed 
for Control of Colombia's Congress

Parties supportive of Colombian President
Alvaro Uribe appeared headed for majori-

ty control of the country's Congress, pre-
liminary results from the country's legisla-
tive elections on Sunday showed. With 86
percent of the votes counted, pro-Uribe
parties held 61 seats in the legislature's
100-member Senate, which for the first
time in its history will not be controlled by
either the Liberal or Conservative party,
according to local daily El Tiempo. In the
lower House, the pro-Uribe parties—
which include Uribe's Party of the U, the
Conservative Party, and an assortment of
smaller groupings, appeared on their way
to controlling 91 seats in the 166-member
chamber. The results are seen as a major
boost for Uribe, who is widely expected to
win re-election to a second four-year term
in May amid solid economic growth and
improving security in the Andean nation,
which has been wracked by civil war for
decades. At the same time, they are a blow
to the opposition Liberal Party, which won
just 17 out  of the 30 seats it had hoped to
obtain in the Senate, the worst showing in

“ We do not want to repeat the same errors of the past. And we want 

a more prosperous, more just, more equal, more inclusive future.”
– Michelle Bachelet



the Party's history, according to El Tiempo.
The head of the Liberal Party, ex-President
Cesar Gaviria, accepted responsibility for
the Party's poor performance in Sunday's
vote and said his continued leadership of
the party would depend on how useful it
was believed he could be. Horacio Serpa,
who won the Liberal Party's presidential
primary on Sunday, is expected to have a
tough time winning support against Uribe
ahead of the May 28 presidential vote.
Colombia's other major opposition
group, the Democratic Pole party, won 11
seats in the Senate, according to the pre-
liminary results. [Editor's note: see related
Q&A in the March 10, 2006 issue of the
Latin America Advisor.]

Mexico's PRD Has Strong 
Showing in Legislative Elections

Mexico's opposition Democratic
Revolution Party (PRD) appeared headed
toward a strong showing in Sunday's local
elections in the country's most populous
state, according to preliminary results
cited by the Associated Press. The party of
frontrunning presidential candidate
Andres Manuel Lopez Obrador had
received almost 31 percent of votes for the
75 legislative seats in Mexico state, with
about 21 percent of votes tallied. That
would be a significant improvement in the
PRD's standing in the legislature, where it
has long been the third-largest party.
Currently, Mexico's largest opposition
force, the Institutional Revolutionary
Party (PRI), holds about 24 seats in the
legislature, while the ruling National
Action Party (PAN) has 11 seats and the
PRD 10. The remaining 30 seats are held
by independents or members of smaller
parties. The initial results from Sunday's
vote showed the PRI winning about 34
percent of the votes, while the PAN
received about 29 percent. The state,
which holds about 14 million people, or
13 percent of the nationwide population,
is seen as a test of the strength of party
forces less than four months before the
July 2 presidential election. Lopez
Obrador, who on Sunday said he was
"politically indestructible" against grow-
ing criticism, enjoys a lead in some opin-
ion polls of as much as nine percentage
points, according to Reuters.

Company News

Colombia's Cementos Argos Buying
US Concrete Firm for $435 Million

Colombia's Cementos Argos said Friday it
had agreed to buy the US' Ready Mixed
Concrete Company for $435 million,
Reuters reported. The purchase of Ready
Mixed, which produces concrete in North
Carolina, South Carolina, and Virginia,
was Argos' third acquisition of a southern
US concrete maker since October, when it
announced it was buying Dallas, TX-
based Southern Star Concrete for $245
million and Savannah, GA-based
Concrete Express for $12.5 million.
Argos, said the deal with Ready Mixed
should be finalized in April and would
increase its consolidated operating
income by 31 percent to to $1.3 billion
this year. Argos, which is owned by

Colombian conglomerate Grupo
Empresarial Antioqueno, operates plants
in Venezuela, the Dominican Republic,
Panama, and Haiti.

Brazil's Gol Posted Record 
Annual Profit in 2005

Brazilian discount airline Gol Linhas
Aereas on Friday reported a record annu-
al profit of 513.2 million reais ($US 240.6
million) for 2005, up 33 percent from
2004, according to Reuters. Gol, which has
grown quickly since its launch in 2001 to
become Brazil's second-largest airline cur-
rently, said net revenue rose 36 percent to
2.67 billion reais, Reuters reported.
Occupancy rates rose slightly during the
year to end at about 74 percent. For the
fourth quarter of 2005, Gol posted net
income of 170.6 million reais, up 37.6 per-
cent from a year earlier, according to
Reuters.
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QCosta Rican electoral authori-
ties last week declared Oscar
Arias the winner of the
February 5 presidential elec-

tion, the closest in the country's history.
With Arias as president, what are the
prospects for ratification of the coun-
try's free trade agreement with the
United States? Can Arias push the
agreement through the legislature?

AGuest Comment: Marco Vinicio
Ruiz: "Nobel Peace Laureate
Oscar Arias was declared pres-
ident-elect of Costa Rica on

March 7th, 2006 after a very tight elec-
tion against Otton Solis, a leftist candi-
date that praised a CAFTA renegotiation.
More than 56 percent of Costa Ricans
voted in favor of presidential candidates
that approve CAFTA. Moreover, 60 per-
cent of elected congressmen are from
political parties that support the agree-
ment. Dr. Arias will bring to the legisla-
tive discussion the required leadership to

approve the bill during 2006. He is well
positioned to build confidence in the
political system after two former presi-
dents, Calderon and Rodriguez, were
indicted for corruption. To achieve this
goal, he has to gain sufficient support for
opening the government's monopolies
on telecommunications and insurance
services, and present the Costa Rican
people with a sound plan to improve the
poor highway and port infrastructure
through a better concession process. The
key opposition to this plan will come
from the government union organiza-
tions. Dr. Arias will have to rely on the
support of the producers' organizations,
which require better competitive condi-
tions to succeed in a more open econo-
my."

Marco Vinicio Ruiz is Chairman of the
Costa Rican Business Council for CAFTA.
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down, and support for independence,
which once reached 19 percent back in
1952, only garners 3 or 4 or 5 percent
today. So I think the writing is on the
wall. As more younger voters come into
the electorate and more older voters die
off, you will continue seeing a growth in
pro-statehood sentiment in Puerto Rico
..."

AGuest Comment: Dan Burton:
"As a promoter and defender
of human rights and democra-
cy throughout the world, espe-

cially in Latin America and the
Caribbean, and in my capacity as chair-
man of the US House of Representative's

International Relations Subcommittee
on the Western Hemisphere, I whole-
heartedly support Congressman Luis G.
Fortuno's Puerto Rico Democracy Act of
2006. The bill, recommended by
President George W. Bush's task force on
Puerto Rico, will provide the four mil-
lion proud US citizens of Puerto Rico a
chance for self-determination, a chance
to decide their beautiful island's future
status through a two-part plebiscite.
Congressman Fortuno's bill lays out a
legally sound, two-pronged voting pro-
cedure that will allow the people of the
territory, American citizens since 1917,
to determine if they would prefer to
maintain their current territorial status
with the 'commonwealth' system of local
self-government, or if they prefer to
change their status to achieve full and
equal national citizenship, by becoming
either the 51st state or a sovereign
nation. Even though well intentioned
individuals may have disagreements on

Puerto Rico's future status,
Congressman Fortuno's Puerto Rico
Democracy Act of 2006 will enable the
eligible voters of Puerto Rico, nobody
else, to decide and determine their
island's future direction democratically.
Once a majority of the people have spo-
ken, Congress will have a responsibility
to respond to the freely expressed wishes
of our fellow citizens in the territory. I
applaud Congressman Fortuno for his
hard work in Congress, and I am proud
to be a strong supporter and co-sponsor
of his Puerto Rico Democracy Act of
2006."

AGuest Comment: Miguel
Lausell: "The bill presented by
Mr. Fortuno should be amend-
ed to make a specific mention

of Commonwealth (ELA) in the first
plebiscite. It should also be amended to
separate independence and free associa-
tion, and should define free association
as a treaty between the US and Puerto
Rico, where Puerto Rico would delegate
specific powers to the US and keep other
powers within its jurisdiction. I favor
free association or some other form of
autonomous, non-colonial, non-territo-
rial status in line with the US
Constitution and international law. The
Kennedy bill presented in the Senate
should be amended to say that the for-
mula finally recommended by the con-
stitutional assembly should be non-colo-
nial, non-territorial and in accordance
with the US Constitution."

Kenneth Davison McClintock is
President of the Puerto Rican Senate.

Dan Burton is a Republican Member of
the US House of Representatives and
Chairman of the House Subcommittee on
the Western Hemisphere.

Miguel Lausell is a Washington, DC-
based attorney and a former Puerto
Rican government legal advisor.
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“ Once a majority of the people

have spoken, Congress will have a

responsibility to respond to the

freely expressed wishes of our fel-

low citizens in the territory.”
– Dan Burton


