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LATIN AMERICA ADVISOR

Featured Q&A With Our Board of Advisors

Venezuelan President Hugo

Chavez said Sunday his govern-

ment would take legal action

against US television evangelist
Pat Robertson and possibly seek his extra-
dition for calling for Chavez's assassina-
tion last week. How should the Bush
administration respond? How can the US
retake the initiative in relations with
Venezuela?

Board Comment: Donna Hrinak:

"Many people in the US, includ-

ing those of us from the

Department of State, who have
ourselves been the target of some of
Reverend Robertson's previous irresponsi-
ble and immature remarks, can take a 'con-
sider the source' attitude toward these lat-
est outrageous comments. We forget that
others without a knowledge of Robertson's
history are unable to be so dismissive.
Further, there is no denying that Robertson
has influence among his many followers
and that his words carry a weight far
greater than those of the average US citi-
zen, and might even motivate others to act
on his behalf. Accordingly, his statements
merit unequivocal condemnation from the
highest levels of our government. President
Chavez's original reaction—that he didn't
care what Pat Robertson said—came across
as a sincere and intelligent response—
taken before considering what political and
public affairs advantage he might milk
from the episode. Giving Robertson more
attention and spending the energies of

Inside This Issue

both countries on lawsuits and extradition
requests is less than either the US or
Venezuela deserves."

Board Comment: Beatrice
Rangel: "All the government of
Venezuela can do is file a case
against Robertson, charging him
with instigation to commit a murder.
Should a Venezuelan judge admit the case,
which will most probably happen, as the
judiciary is under government control, a

Continued on page 4

PHOTO OF THE DAY

President Bush posed with Senator
John McCain after arriving Monday in
Arizona, where he pledged to provide
more federal assistance for border
enforcement efforts. See related story
on page 2.

Photo: White House.
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Official: Mexico Investing $1.4
Billion in Airport Infrastructure

The Mexican government, together
with private investors, is spending
more than 14 billion pesos ($US 1.4
billion) to improve airport infra-
structure, Transportation Secretary
Pedro Cerisola y Weber said
Monday. Cerisola y Weber said that
half of that investment has already
gone into improving capacity at dif-
ferent metropolitan airports. Since
2002, the government has focused
on expanding the existing interna-
tional airport in Mexico City and
surrounding regional airports after
plans to build a new, $2.3 billion
international airport in the city of
Texcoco were scrapped amid protests
from local farmers.

Source: Associated Press.

Chile's Jobless Rate Falls to
8.6 Percent in May-July Period

Unemployment in Chile fell to 8.6
percent during the May-July period,
down from 9.7 percent for the same
period of 2004 and from 8.7 percent
for the three months through June
of this year, the government's statis-
tics institute, INE, said Monday.
Chile's economy is expected to grow
6 percent this year.

Source: Reuters.

Herbalife Appoints
Head of Argentine Unit

Los Angeles, CA-based Herbalife on
Monday announced the appoint-
ment of Patricio Cuesta as country
director of Herbalife Argentina.
Prior to joining Herbalife, which
sells weight loss, nutritional supple-
ment, and personal care products,
Cuesta served as general manager
for South America at Merisant
Argentina, a former unit of
Monsanto.

Source: company press release.
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Political News

Bush Pledges Federal Help to
Enforce State Borders with Mexico

US President George W. Bush on Monday
vowed to help Arizona and other south-
western states to enforce their border with
Mexico. "I was the governor of the state of
Texas. I know what it means to have a long
border with Mexico," Bush told an audi-
ence of mostly retirees in El Mirage,
Arizona during a speech aimed mostly at
promoting a new Medicare prescription
drug benefit. "And 1 understand the
solemn obligation of the state government
and the federal government to enforce our
border. I did so when I was governor, and
I'll work with your governor and gover-
nors along the border to do so as the pres-
ident of the United States." Bush said he
was aware that illegal immigration was
putting a strain on state resources, and
pledged to increase personnel along the
border and to expand detention space.
Bush's remarks came two weeks after the
governors of Arizona and New Mexico
declared a state of emergency along their
borders with Mexico, calling for more fed-
eral assistance to control immigration. In a
speech in California later on Monday,
Bush also pledged to provide federal
resources to secure the border.

US Immigration Judge: Posada Will
be Sent to Venezuela if Deported

Cuban exile and suspected terrorist Luis
Posada Carriles will be sent to Venezuela if
his request for asylum in the United States
is rejected and he is deported, a federal
immigration judge said Monday, accord-
ing to The Miami Herald. Although Judge
William Abbott's decision is not final, a
lawyer from the Department of Homeland
Security (DHS), Gina Garrett-Jackson,
suggested at the hearing in El Paso, Texas,
that the federal government would not
object to deporting the 77 year-old Posada
to Venezuela since he is a naturalized
Venezuelan. Posada is wanted in Venezuela
for the 1976 bombing of a Cuban airliner
that killed 73 people, and Venezuela has
requested his extradition. However,
Garrett-Jackson told Abbott that the US
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"reserved the right" to elaborate further
on its position on Venezuela at a later date
after consultations between DHS and the
departments of State and Justice, the
Herald reported. US immigration authori-
ties nabbed Posada in Miami on May 17,
just hours after he emerged from hiding.
At the time, DHS said that in general the
US does not return people to Cuba or "to
countries believed to be : R
acting on  Cuba's
behalf." The govern- .
ment of Venezuelan
President Hugo Chavez
has become a staunch
al'ly of Cuban President Luis Posada
Fidel Castro. Garrett- Carriles

Jackson said the US did Photo: ABN.

not wish to deport Posada to Cuba, his
country of birth, because DHS believes he
would face torture there, according to the
Herald. The case of Posada, who in the
past worked with the US Central
Intelligence Agency, represents a dilemma
for the Bush administration, which has
declared war on terrorism but also has
strong ties to the politically powerful
Cuban exile community in Florida
[Editor's note: see related Q&A in the May
17, 2005 issue of the Latin America
Advisor.] Posada was arrested more than
20 years ago in Venezuela, but escaped
prison without being convicted. Since
then, he has admitted to being behind a
spate of bombings in Havana in 1997 that
killed an Italian tourist and wounded oth-
ers, and was accused in Panama of plotting
to bomb a University of Panama auditori-
um where Castro was scheduled to speak
in November 2000.

Interim Head of Brazil's Ruling
Workers' Party Pulls Out of Race

In the latest political blow to Brazilian
President Luiz Inacio "Lula" da Silva, the
interim leader of the ruling Workers' Party
on Monday withdrew his candidacy for
the presidency of the party during elec-
tions next month, saying the PT refused to
change its ways in the wake of scandals,
Reuters reported. "We postulated a vision
of breaking [with the past] and that isn't
what we're seeing happen," Tarso Genro
was quoted as telling reporters. Genro
assumed the post as interim PT head after
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the former party president, Jose Genoino,
resigned in June amid allegations the PT
made monthly bribe payments to some
lawmakers in exchange for pro-govern-
ment votes. Genro's withdrawal of his
candidacy for party leader ahead of the
PT's internal elections on September 18 is
a victory for his main PT
rival, Jose Dirceu, a for-
mer president of the
party. Dirceu, who quit
his post as Lula's cabinet
chief in June after being
accused of mastermind-
ing the bribes-for-votes

Tarso Genro
Photo: PT.

scheme, is a candidate for PT president.
Genro had threatened to dismantle the
party machine built by Dirceu, blaming
him for the recent scandals.

Economic News

Fitch Revises Outlook for Ecuador to
"Negative" on Political Turbulence

Fitch Ratings said Monday it changed its
outlook for Ecuador's credit ratings from
"stable" to '"negative," citing increased
political instability and concerns about
related fiscal pressures. The downgrade
follows the turbulence generated by a
severe disruption in production earlier
this month by state-owned oil company
Petroecuador by protesters demanding a
greater share of the country's oil wealth.
"The oil production interruption that
began in mid-August has left public
finances more vulnerable to a decline in
oil prices and to spending increases," Fitch
said in a statement. "Changes to laws gov-
erning the FEIREP oil stabilization fund
and the 'Fondo de Reservas' social securi-
ty program have reduced the pool of local
financing available to the government,"
the agency said. Potential spending pres-
sures related to next year's election and
higher scheduled bond debt service in
2006 are possible risks to Ecuador's credit
until the end of next year, Fitch noted.
"There is a plausible 'muddle through' sce-
nario in which Ecuador will be able to
cover its roughly $3 billion in financing
needs through end-2006," according to
Morgan Harting, lead Ecuador analyst at
Fitch. "But this will require reasonable fis-
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cal performance underpinned by oil rev-
enues, the availability of financing from
multilateral lenders and other govern-
ments, and relative stability in the finan-
cial system and capital account.”

Company News

Petrobras Expects New Refinery
to Go Online by Early 2011

A new refinery in Brazil that will process
crude oil from Venezuela and Brazil
should be operational by the end of 2010
or in early 2011, Brazilian state-owned oil
company Petrobras said Monday, accord-
ing to the Associated Press. The refinery, a
joint venture with state-owned Petroleos

de Venezuela, will process about 150,000
barrels of crude oil daily and will cost
between $2 billion and $2.5 billion to con-
struct, Petrobras said. The company's
chief executive, Sergio Gabrielli, said no
decision has been made on the exact loca-
tion of the refinery, stating only that it will
be in northeastern Brazil. Earlier this
month, Petrobras announced it would
raise investments 63 percent to $56.4 bil-
lion for 2006-2010 to boost production.
Brazil pumps about 1.7 million barrels of
oil a day, nearly all its domestic consump-
tion, and it imports light crude from
Venezuela and Argentina. Increased pro-
duction costs for the state-owned oil com-
pany as well as its suppliers have forced
Petrobras to revise its investment forecasts
for projects.
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Featured Q&A
Continued from page 1

trial would ensue. If so, Robertson would
need to be in Venezuela. The Venezuelan
court would then need to petition a US
court to proceed to arrest Robertson. It is
doubtful that the US court would pro-
ceed, given that Robertson's offense
would not carry in the United States the
same charges as in Venezuela.
Alternatively, the government of
Venezuela could sue Robertson in the
United States and get an apology and
probably a fine. Extradition is out of the
question. President Chavez knows that

€€ President Chavez ... was
simply preaching to his
constituency that lacks
knowledge in legal matters
but believes anything he says. »

- Beatrice Rangel

and was simply preaching to his con-
stituency that lacks knowledge in legal
matters but believes anything he says. To
raise the issue of extradition is political-
ly savvy, since when it does not take
place, President Chavez will tell his con-
stituency that the Great Satan is protect-
ing a would-be assassin. From the view-
point of the Bush administration the
best policy is oblivion. Robertson was
already condemned by a State
Department spokesperson. No more
needs to be said on this matter, lest bick-
ering with Venezuela is part of a United
States strategic design. If so, I frankly fail
to see the upside of such a policy."

Guest Comment: Howard
Glicken: "I think the time has
come for the Bush administra-
tion to be more convincing in
its response to Robertson's remarks.
Token statements by Secretary Rumsfeld
such as 'assassination is against the law
and not US policy' and by the State
Department saying 'the comments were
inappropriate’ in my opinion fans the
flames of distrust by their very tone of
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condescension and gives Chavez yet
another opportunity to ratchet up his
verbal conflict with the United States. I
believe that we should use all of the glob-
al attention that this incident has
brought to launch a bold new approach
to Venezuela and the region by offering a
"peer to peer' meeting with Chavez at the
very highest level to clear the air and to
put all of the issues on the table. Let's put
all of this 'saber rattling' to rest and
change the image of our trying to per-
suade, dissuade, enforce, or manipulate
to one of a tone of genuine respect for
the self-determination of our partners in
the Hemisphere. I think it is time to wash
away the impression that our policy in
the region is based upon the US deter-
mined course of action as the 'only one.'
I think a return to an approach of friend-
ship and partnership as the operative
values that guide our foreign policy will
help us regain the initiative in relations
with Venezuela and help favorably influ-
ence the 'court of public opinion."

Donna Hrinak is a member of the
Advisor board and Co-chair of the
International Trade, Competition, and
Government Affairs Practice at Steel
Hector & Davis.

Beatrice Rangel is a member of the
Advisor board and President and CEO of
AMLA Consulting.

Howard Glicken is Chairman of the
Americas Group.
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