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LATIN AMERICA ADVISOR

Featured Q&A With Our Board of Advisors

In last week's third and final US

presidential debate, Democratic

challenger John Kerry accused

Republican President George
W. Bush of not doing enough to increase
border security, a charge which Bush
vehemently denied. What is the state of
US border security, especially along the
US-Mexico border? Has border security
improved since September 11?7 What
more needs to be done?

Guest Comment: Jon French:

"Current US-Mexican govern-

ment cooperation on border

security issues is unprecedented.
For example, at the end of 2003 there were
significant concerns regarding some specif-
ic commercial airline flights from Mexico
City to the US. In fact, some flights from
Mexico City were cancelled at the last
minute. Mexican airport authorities facili-
tated the presence of US embassy officials
at the airport to scrutinize the airline pas-
senger manifests of these flights. The
Mexican press got wind of this, but other
than very brief expressions of umbrage by
the Mexican left regarding concerns over
Mexican sovereignty being threatened, the
story quickly died. Essentially, traditional
Mexican nationalism is accommodating to
the current realities of international terror-
ist threats requiring greater collaboration
among US-Mexican law enforcement
authorities. With respect to border security,
it also involves the security of the volumi-
nous cargo shipments entering the US on a

Inside This Issue

daily basis. There has been a concerted
effort underway by the Department of
Homeland Security (DHS) in promoting
its Customs-Trade Partnership Against
Terrorism (CTPAT). The program essen-
tially involves exporters to the US enhanc-
ing their supply chain security, and in
return receiving expeditious treatment at
the US border crossing because their cargos
represent a much lower security risk to the
US. There have been numerous complaints
among Mexican exporters that DHS has
been deficient in processing the CTPAT
certification applications, and in opening
FAST lanes at border crossings to facilitate

Continued on page 4

PHOTO OF THE DAY

Cuban President Fidel Castro was
reportedly in good health Thursday
despite a fall the previous day which
left him with broken bones in his left
knee and right arm. See related story
on page 2.

Photo: Granma
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Mexico Same Store Sales
Rise 4.8 Percent in September

Mexico's National Association of
Supermarkets and Department
Stores, or ANTAD, said Thursday its
members' same-store sales rose 4.8
percent year-on-year in September.
Same-store sales measure those at
outlets open 12 months or more and
are considered the best indicator of
consumer demand. Total sales rose
12 percent year-on-year, while sales
floor space expanded 10.6 percent.
ANTAD includes some 100 of the
country's main retailers.

Source: ANTAD.

Geo's Profits Increase 40
Percent Amid Housing Boom

Geo, Mexico's top homebuilder, saw
its third-quarter net profit jump 40
percent to 196 million pesos ($US 17
million) amid a nationwide building
boom that increased sales. Geo,
which relies on government loans to
construct low-cost housing in the
suburbs, sold 8,600 houses during
the quarter, up 14 percent from a
year earlier. Geo said its third-quar-
ter revenue rose 20 percent.

Source: Reuters.

Colombia's Chocolates Acquires
Nestle CentAm Plants, Brands

Colombia's Inversiones Nacional de
Chocolates said Thursday it had
signed a deal to buy Swiss food giant
Nestle's production plants and a
number of chocolate and cookie
brands in Costa Rica. In a letter to
Colombia's stock market regulator,
Chocolates said the acquisition was
part of its international expansion
program. The brands generated sales
of $15 million in Costa Rica,
Panama, Nicaragua, Honduras,
Guatemala, and El Salvador last year,
Chocolates said.

Source: company statement.
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Political News

Cuban Government Says Castro
in Good Health After Fall

Cuban President Fidel Castro is in good
health after breaking his left knee and right
arm during a fall, the Cuban government
said Thursday. "His general health is good
and spirit excellent," an official statement
said, adding that the 78 year-old Castro
wanted Cubans to know "he is in condi-
tion to continue attending to fundamental
issues in close cooperation with the leader-
ship" of the ruling Communist Party.
Despite the government's assurances
about Castro's health, the incident
brought to the fore questions about how
long he will remain at the helm of the
communist island and what will happen
after he is gone. Castro fell Wednesday

Friday, October 22, 2004

visible role if Fidel Castro has to undergo a
longer convalescence." No minister in
Cuba has the institutional authority to
overrule Castro's designation. The mili-
tary, which supports Raul Castro, is the
guarantor of any succession process in
Cuba. US State Department spokesman
Richard Boucher said yesterday Castro's
health was of little concern to the United
States. "I'd guess you'd have to check with
the Cubans to find out what's broken
about Mr. Castro. We, obviously, have
expressed our views about what's broken
in Cuba."

Costa Rican Ex-President Calderon
Arrested on Corruption Allegations

Costa Rican authorities on Thursday
detained former President Rafael Angel
Calderon on suspicion of illegally receiv-
ing money from a Finnish company dur-

Despite the government's assurances about Castro's health, the incident

brought to the fore questions about how long he will remain at the helm of

the communist island and what will happen after he is gone.

night while walking down the stairs from a
stage after delivering a televised com-
mencement address. Castro immediately
assured Cubans he was "all in one piece"
after being helped to a chair, the
Associated Press reported. The incident
came more than three years after Castro, in
June 2001, fainted in front of a crowd of
thousands, sparking talk of an impending
end to his rule for health reasons. After the
fainting incident, Castro confirmed that
he views his younger brother, Raul, who is
the current head of Cuba's armed forces
and second in the political hierarchy, as his
successor. "There is a lot of tension within
the Cuban government right now over
future leadership issues," Dan Erikson,
Director of Caribbean Projects at the
Inter-American Dialogue, told the Advisor.
Cuba's succession protocol dictates the
Council of State nominates another leader
to become head of the government. "This
is not a serious, life-threatening injury. It's
a nuisance," Erikson said. "But it does cre-
ate an opportunity for Raul to play a more

ing his 1990-1994 rule, the Associated
Press reported. Calderon was reportedly
being held at a court in San Jose while a
judge considered a prosecution request
that he be imprisoned pending trial.
Investigators allege that Calderon received
$450,000 from a local company, Fischel,
after the company was given $10 million
out of a $40 million loan from Finland.
Calderon denies the allegations. He is the
second former head of state in Costa Rica
to be arrested in a week. Ex-President
Miguel Angel Rodriguez was put under
house arrest on Saturday after returning to
his native country the day before to face
corruption charges. Rodriguez, who was
president of Costa Rica from 1998 to 2002,
is being charged with illegal enrichment
and bribery in connection with accusa-
tions he received $550,000 from French
telecommunications equipment maker
Alcatel in exchange for a $150 million gov-
ernment contract in 2001. He denies any
wrongdoing. Rodriguez resigned as secre-
tary general of the Organization of
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American States on October 8, less than a
month after he assumed the post, in order
to face the charges.

Economic News

Brazilian Labor Court Grants Bank
Workers 8.5 Percent Wage Increase

Brazil's Superior Labor Tribunal on
Thursday granted workers at Brazil's two
largest banks, Banco do Brasil and Caixa
Economica Federal, an 8.5 percent wage
increase, in line with the banks' most
recent offer, Reuters reported. The ruling
was part of an effort to resolve a labor dis-
pute between Brazil's banks and workers,
some 200,000 of whom went on strike last
month to demand a wage increase of near-
ly 25 percent as part of their annual
adjustment. Most of the striking bank
employees returned to work last week.
Banco do Brasil and Caixa Economica
Federal, both of which are state-owned,
said last month they would dock workers
for days they spent on strike. Although
yesterday's ruling applies only to the two
state banks, the National Confederation of
Bankers—the country's largest bank
workers' union—believes it will influence
wage talks between workers and manage-
ment at other banks.

Company News

Grupo Mexico To Sell Mining Unit
to Southern Peru Copper Corp.

Mining company Grupo Mexico
announced Thursday it was selling its
domestic mining unit, Minera Mexico, to
Southern Peru Copper Corp. (SPCC),
Reuters reported. The sale would make
SPCC the world's second-largest copper
miner after Chile's state-owned Codelco.
"As a result of this operation, SPCC will
become a world class mining company,
the second biggest in terms of market cap-
italization among copper mining compa-
nies, with the world's second-largest cop-
per reserves," SPCC said in a statement.
Grupo Mexico, which owns 54 percent of
SPCC, wants to merge with the Peruvian
miner. A merger would allow Grupo

Copyright © 2004, Inter-American Dialogue
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Capitol Hill Watch

A weekly look at US congressional activity on Latin America

Menendez Slams Bush Administration on Latin America Policy

Rep. Bob Menendez (D-NJ) on Monday said President George W. Bush has
no Latin America policy and that Bush's Democratic challenger in the
November 2 presidential election, Sen. John Kerry (D-MA), could promise a
"new vision" for US policy toward the region. "As it relates to Latin.America,
I can cover the Bush administration so-called policy in less than 30 seconds,"
Menendez told an audience at Florida International University. "The Bush
administration, in my view, has no policy on Latin America, aside from trade
and counternarcotics programs." Menendez said Kerry "promises a vision
that I hope to see become a reality. It is a new vision and a dramatic change
in US foreign policy towards Latin America." The Bush campaign has called
Kerry's stance on Latin America part of his "global pessimism," criticizing
what it called Kerry's "thin immigration record” in the Senate and his oppo-
sition to free trade agreements with countries in the region because of labor
and environmental concerns. The Bush campaign said the president has
encouraged economic opportunity in Latin America through its support for
free trade, economic reform, remittances, and border security initiatives.

Source: The Miami Herald, Bush-Cheney '04.
Kerry Vows Continued Support for Colombian Security, Human Rights

US presidential hopeful Sen. John Kerry last Friday pledged continued sup-
port to Colombia under Congress' current aid program but conditioned that
support on human rights protections. In a statement, Kerry commended
Colombian President Alvaro Uribe for the'success of his democratic security
policy in curbing violence, murders, and kidnappings, and advocated judicial
and social reforms. "A persistent cycle of violence, such as that occurring in
Colombia, can ultimately be broken only by combining greater security
efforts with ending impunity, strengthening the rule of law, and the defense
of human and labor rights," Kerry's statement read. Kerry, who was not pres-
ent for a recent vote in the Senate on an increase in US troop numbers sent
to Colombia, said he was pleased the government had adopted the recom-
mendations of the UN High Commissioner for Human Rights as a frame-
work for peace negotiations. Bringing an end to the violence in Colombia,
Kerry said, requires security forces to severe all ties with paramilitary forces
and the prosecution of military forces who have committed violent criminal
acts. The Massachusetts lawmaker said US assistance should be conditioned
on the Colombian government's work to protect human rights. When asked
about Kerry's stance on a- US-Colombia free trade agreement in an interview
with Colombian daily EI Tiempo, Kerry advisor Peter Romero said as presi-
dent Kerry would revise the agreement to include measures protecting work-
ers and environmental standards.

Source: : John Kerry for President, El Tiempo.

Mexico to be indirectly listed on the New
York Stock Exchange under SPCC's ticker

symbol, improve its financial stability,
and broaden SPCC's production profile.
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Featured Q&A
Continued from page 1

these cargo shipments. To date, only
three border crossings with Mexico now
have FAST lanes, and at least a half dozen
more are needed to encourage exporters
about the benefits of CTPAT certifica-
tion."

Board Comment: George W.

Grayson: "The abominable state

of border security would be a

joke if it weren't so serious for
our nation's welfare. There are more
Border Patrol officers on the US-
Mexican border since 9/11, but the Bush
administration and Congress have
shown all the backbone of a school of
rain-soaked jellyfish when it comes to
enforcing the ban on hiring illegal work-
ers. The work-site inspections, which are
now the responsibility of the over-
stressed and under-funded office of
Immigration and Customs Enforcement,
have been accorded a low priority
because of political pressure from busi-
nesses that prefer to exploit unlawful
aliens rather than employ US citizens. As
T.J. Bonner, president of the National
Border Patrol Council, said recently: 'the
only thing that's going to solve the immi-
gration crisis is to figure out a way to
stop the hiring of illegal immigrants ...
Millions of people are crossing the bor-
der illegally every year to look for jobs,
and as long as those jobs are available,
millions will continue to come. One fac-
tor the politicians can't continue to
ignore is the frustration of the general
population.' This frustration manifests
in every public opinion poll on the sub-
ject: Anglos, African-Americans, and
Hispanic-Americans agree overwhelm-
ingly on the need to zero in on law-
breaking employers. The politicians
might respond to this grass-roots outcry
if the unlawful aliens could work as
immigration lawyers, college professors,
editorial writers, and lobbyists."

Guest Comment: Robert Leiken:
"Our most serious security
border crisis is on the north-
ern, not the southern, border.
As many as 50 terrorist groups have been
identified by security services in Canada,

Copyright © 2004, Inter-American Dialogue

where there is a large Muslim communi-
ty. The danger may eventually come
from the increasing number of Muslim
radicals in Moroccan immigrant com-
munities in Spain. Those Moroccans or
their offspring will have the Spanish not
to stand out in alien smuggling opera-
tions across the southern border. As to
the southern border, there are two prob-
lems: one is border security, the second
Mexican immigration, which is immod-
erately large, uniquely prolonged, and
illegal in alarming proportions. Our
anarchic immigration policy is unfairly
favoring Mexicans over all other coun-
tries (at cross purposes with our non-
discriminatory immigration legislation
dating back to 1965). To take the pres-
sure off the border we need federal stan-
dards on drivers' licenses to underpin a
serious program of interior enforce-
ment. That would reduce pressure to
militarize the border. In addition, if
Mexico were to declare dangerous rural
desert zones on their side of the border
off-limits and permit crossings only
through specific points of exit located
opposite zones patrolled by the Border
Patrol, we could have a stable and secure
border. This will not happen without a
quid pro quo. Partial and heavily condi-
tioned legalization of undocumented
Mexican workers would be a small price
to pay for a safe border. The presidential
candidates have acted like swimmers
afraid of the temperature of the water,
introducing the issue gingerly, one toe at
a time. But the tide is coming in and
immigration will be a national issue by
the next presidential election, perhaps by
the next federal elections in 2006."

Jon French is Managing Director of IPSA
International de Mexico.

George W. Grayson is a member of the
Advisor board and a Professor of
Government at the College of William ¢
Mary.

Robert Leiken is Director of the
Immigration and National Security
Program at the Nixon Center.
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