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LATIN AMERICA ADVISOR

Featured Q&A With Our Board of Advisors

Colin Powell is not expected to

stay on as US secretary of state

in a second Bush administra-

tion. What impact would
Powell's departure have on US policy
toward Latin America? How influential
has Powell been in shaping policy
toward the region?

Guest Comment: Mark Falcoff: "It

is generally anticipated that—if

there is a second Bush adminis-

tration—Secretary Powell will
not stay on. The name most frequently
mentioned as his successor is National
Security Adviser Condoleezza Rice. I doubt
seriously that this will make much differ-
ence to Latin America. Secretary Powell has
been busy with other matters these four
years, and I expect his successor, whoever
that might be, will likewise have other pri-
orities. I should add that I do not expect
things to be very different if Senator Kerry
is elected in November."

Board Comment: W. Bowman
Cutter: "I want to start off by
underlining that I believe there
will not be a second Bush admin-
istration. If there is one, Colin Powell will
either be out of it entirely or in it in a com-
pletely different way—by which I mean
that the chances are not zero he could be
the vice president in a second Bush term.
But taking the question directly, Colin
Powell's departure will probably have very
little effect on US policy toward Latin

Inside This Issue

America—for reasons that have very little
to do with Colin Powell. The next secretary
of state is going to have three major tasks:
1) managing the US' way out of its disas-
trous position in Iraq; 2) developing and
putting in place a new approach to the
campaign against terror; and 3) rebuilding
the US' shattered relations with most of its
allies. An unfortunate but virtually certain
consequence of these tasks is that the next
secretary of state will not be able to focus
very much at all on Latin America."

Continued on page 4

PHOTO OF THE DAY

Andres Singer, spokesman for Brazilian
President Luiz Inacio Lula da Silva, yes-
terday defended the government's deci-
sion to cancel the visa of a New York
Times reporter. See related story on
page 2.

Source: Agencia Brasil.
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Colombia Captures Senior
Paramilitary Leader

The Colombian military said it cap-
tured Francisco Prada Mosquera, a
top-ranking member of the United
Self-Defense Forces of Colombia
(AUC)—the country's largest right-
wing paramilitary group—on
Wednesday. Prada Mosquera was
apprehended at a ranch in Cesar
province, and is accused of murder-
ing a politician and his daughter in
the province.

Argentina's Galicia Hit with
112 Million Peso Q1 Loss

Argentina's Grupo Financiero
Galicia on Wednesday reported a
first-quarter loss of 112 million
pesos ($US 38.2 million). Its main
banking unit and one of Argentina's
largest private-sector banks, Banco
Galicia, posted a loss of 100.9 mil-
lion pesos during the quarter. Banco
Galicia pinned the loss on a stronger
peso currency and on costs associat-
ed with payments of bank deposits
that were frozen during the coun-
try's economic collapse in 2002.

Brazilian Congressional Panel
Okays End to Monthly Phone Fee

A Brazilian congressional commis-
sion on Wednesday approved a bill
that proposes eliminating a basic
monthly maintenance fee charged by
the nation's fixed-line operators. The
vote by the lower house's Consumer
Defense Commission has sparked
concern among the country's fixed-
line operators, who say the monthly
fee is part of the concession con-
tracts the government signed with
the companies. The fees represent
about one-third of the operators'
revenues. Analysts, however, do not
believe the bill will ultimately be
approved by lawmakers.

Source: Reuters.

Copyright © 2004, Inter-American Dialogue

Political News

US Critical of Times Reporter's
Visa Cancellation by Brazil

The United States on Wednesday ques-
tioned Brazil's decision to revoke the visa
of New York Times reporter Larry Rohter
for writing an article about alleged alcohol
abuse by President Luiz Inacio "Lula" da
Silva. State Department spokesman
Richard Boucher said that although the US
has good relations with Brazil, the cancel-
lation of Rohter's visa "is not in keeping
with Brazil's strong commitment to free-
dom of the press." A spokesman for Lula,
however, denied that press freedom was
endangered in Brazil. "There is no threat to
press freedom in Brazil," said Andres
Singer, according to Brazilian news service
Agencia Estado. "This episode does not
refer to freedom of the press,” he added.
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reverse his decision and considered the
matter closed.

Chavez Alleges International
Network Plans to Invade Venezuela

Venezuelan President Hugo Chavez on
Wednesday announced the government
would plan a defense of the country
against an alleged planned invasion by an
international network that includes sup-
porters in Colombia and the US,
Venezuelan daily El Universal reported.
"Miami, Colombia, there are two points of
an axis there. And probably other coun-
tries, but there are two epicenters there
where [the network] has been planning,
has been training, has been preparing the
invasion of Venezuela," Chavez told radio
and television. He maintained there was
sufficient evidence to suggest the
Colombian "oligarchy" was in contact with

A multipartisan delegation of Brazilian senators is expected to meet with

Lula today to discuss the government's response to the Times article.

The Brazilian justice ministry said Tuesday
night the article was "frivolous, lying" and
"an offense to the honor of the president."
The article, published Sunday, cited local
media accounts of alleged heavy drinking
by the Brazilian leader. The Times has said
Brazil had "no basis" for its action—based
on a law called the "Foreigners' Statute,"
issued in 1980 by Brazil's former military
dictatorship—and would defend Rohter's
rights. Some current ministers in Lula's
government, as well as Lula himself, were
imprisoned by the 1964-85 dictatorship.
The Sao Paulo Foreign Correspondents'
Association said the action amounted to
censorship. A multipartisan delegation of
Brazilian senators is expected to meet with
Lula today to ask the president to recon-
sider his response to the Times article,
Agencia Estado reported. "There is already
a unanimous position of repudiation of
the report, and we will try to explain that
the visa cancellation is not the best
response,” said Aloizo Mercadante, the
ruling Workers Party's leader in the
Senate. Singer, Lula's spokesman, said
however that the president would not

Colombian paramilitaries and that the
network, which he linked to Venezuela's
political opposition, was looking for justi-
fication for an invasion. Chavez also
accused Venezuela's media of trying to
diminish his claims, which are based in
part on the capture in Venezuela on
Sunday of Colombian paramilitaries. In
related news, Venezuela has asked the US
military mission to leave liaison offices at
armed forces bases in the country, US
Ambassador Charles Shapiro said yester-
day, according to Reuters. The US defense
attache staff members will have to work
from the US embassy in Caracas or at
other, rented locations. Chavez has
accused the US of supporting efforts to
topple him, a charge which Washington
denies.

Economic News

Mexican Industry Posts Strongest
Production Growth in Two Years

Industrial production in Mexico rose 6.4
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percent in March from the same month of
2004, the finance ministry reported
Wednesday, according to Reuters. It was
the Mexican industrial sector's strongest
year-on-year growth in two years, as
demand for Mexican goods in the United
States, which accounts for about 90 per-
cent of Mexican exports, increased. In a
research note published this morning,
Credit Suisse First Boston noted that a
decline in Mexico's share of the US import
market appears to be slowing down, due
in part to Mexican exports of trucks and
autoparts. Mexican exports of trucks rose
18.5 percent year-on-year during the first
quarter, compared to an 11.2 percent rise
in US imports of trucks during the same
period, CSFB noted. Overall, Mexican
exports rose 20.5 percent in March.
Manufacturing output rose 6.9 percent
year-on-year in March, while construction
and mining grew 6.1 percent and 4.1 per-
cent, respectively.

Company News

Brazil's AmBev Reports Slimmer
First-Quarter Profit Versus Year Ago

Despite solid operational earnings,
Brazilian brewer Companhia de Bebidas
das Americas' (AmBev) first-quarter
profits fell 40 percent from the same peri-
od of 2003 on higher financial costs, the
Brazilian brewer reported Wednesday,
according to Reuters. AmBev, which is
merging with Belgium's Interbrew to cre-
ate the world's largest brewer by volume,
posted a 305 million real ($US 99 million)
net profit, down from 509 million reais
the year before. Net financial expense was
215.8 million reais, compared to a net
financial gain of 381.2 million reais the
year before. AmBev sold 6.2 percent less
beer during the first quarter compared to
a year ago, while Brazilian beer consump-
tion was down 2.8 percent. The maker of
Brahma beer and Guarana soft drink saw
a 32 percent increase in EBITDA (earnings
before interest, taxes, depreciation and
amortization) to 893.6 million reais,
despite a 36 percent rise in selling, gener-
al, and administrative costs to compete in
the market. First-quarter net revenue was
also up by 19.4 percent to 2.37 billion

Copyright © 2004, Inter-American Dialogue

Thursday, May 13, 2004

Capitol Hill Watch

A weekly look at US congressional activity on Latin America

NJ Lawmaker Dismisses Charge of Meddling in Uruguay Abortion Vote

Rep. Chris Smith (R-NJ) on Monday dismissed criticism that he and other
US lawmakers meddled in Uruguay by urging senators in the South
American country to reject a bill that would have legalized abortion. Smith,
a senior member of the House International Relations Committee, said the
April 30 letter he and five other antiabortion House Republicans sent the
Uruguayan senators was in line with routine communications efforts he
undertakes with foreign ministers and lawmakers on such issues as drug traf-
ficking and torture. "Lawmakers have a duty to talk to each other on human
rights," Smith stated. The bill was defeated on May 5 in a vote of 17-13. One
of the bill's sponsors, Sen. Monica Xavier, said she had filed a complaint with
the foreign ministry about the letter, while another Uruguayan lawmaker,
Sen. Reynaldo Gargano, called the letter "an act of gross meddling." President
Jorge Batlle had said he would have vetoed the pro-abortion bill if it had been
passed.

Source: Associated Press.
Congressional Black Caucus Split on Haiti

The Congressional Black Caucus is bitterly divided over whether it should
recognize Haiti's interim government and provisional Prime Minister Gerard
Latortue. Former Chairwoman Rep. Maxine Waters (D-CA) this week
accused the 39-member group's current leader, Rep. Elijah Cummings (D-
MD) of diplomatic ignorance for supporting a "puppet ... totally controlled
by Assistant Secretary of State of Western Hemisphere Affairs Roger Noriega,
the former chief of staff for [former] Senator Jesse Helms." Waters, Rep.
Barbara Lee (D-CA) and four other representatives echoed the Caribbean
Community's accusations that former President Jean-Bertrand Aristide was
forced out of office in a coup d'etat. Cummings and five other members met
with Latortue while he was in Washington last week. Rep. Gregory Meeks [D-
NY], who met with Latortue, said "this issue evokes many strong emotions.
At its base, we essentially have the same goal, but you can't shut the door on
the future of country." He added, "we're trying to get basic resources there,
but you don't do that by telling the new prime minister that he doesn't have
a friend in the Congressional Black Caucus. If you really care about these
people, then it's not political," he said.

Source: The Hill.

reais. AmBev's international units, located
in Argentina, Bolivia, Chile, Ecuador,
Guatemala, Paraguay, Peru, Uruguay and
Venezuela, saw net revenue more than
double to 462.1 million reais and EBITDA
almost quadruple to 155.4 million reais.
The brewer's domestic beer market share

rose 1.8 percentage points to 65 percent in
the first quarter. "We are confident we are
on track to a sustainable and profitable
market share recovery that will lead us
back to our 67 percent to 70 percent mar-
ket share," said AmBev Chief Executive
Carlos Britto.
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Featured Q&A
Continued from page 1

Guest Comment: Riordan Roett:
"Since the Bush administration
does not have a proactive poli-
cy in the Hemisphere, Powell's
departure should make little difference.
The four years have been anti-Castro,
antidrugs, anti-Chavez, etc. No progress
on the FTAA, an increasingly strained

€€ Since the Bush administration
does not have a proactive policy
in the Hemisphere, Powell's

departure should make little

difference.””

— Riordan Roett

relationship with Mexico, little progress
on settling the debt issue in Argentina,
and growing differences with Brazil over
trade and related issues both in FTAA
talks and in the Doha Round of the
WTO. It is difficult to imagine that a sec-
ond Bush administration would vary the
agenda very much. The Bush folks seem
uninterested in regional discontent in
the Andes, a lack of growth generally in
the region, and a potential escalation of
debt obligations when US interest rates
increase, probably in the near term. As
long as the 'policy' remains in the hands
of the anti-Castro activists, it is difficult,
if not impossible, to imagine a creative
dialogue with the region."

Guest Comment: Frank Calzon:

"Rumors of people leaving an

administration is an everyday

occurrence in Washington. If
Secretary Powell does leave, of course it
would be an important development for
the administration. I think he brought
much to his post. As far as Latin America
is concerned, the fact is that the adminis-
tration and the State Department under
Secretary Powell have kept most of Latin
America on the back burner. I'm sorry to
say that this is to some extent Chapter 2
of the previous administration, which
didn't pay much attention to the region.
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With the exception of Mexico, which
cannot be ignored, most administrations
hope that the problems will go away and
the next administration will deal with
them. We're entering a difficult period in
the region for many reasons. The presi-
dent should make Latin America a real
priority. Having said that, I understand
that the US has the war going on in Iraq,
and also Afghanistan and the North
Korean nuclear threat—these things are
on the president's plate every morning.
Nevertheless, it's a terrible way of look-
ing at this Hemisphere, for Washington
to wait for something really bad to hap-
pen in order to focus on it. People who
say that US policy is too focused on Cuba
are themselves obsessed with Cuba. Cuba
is an important country because it's 90
miles off the coast of the US, but can
anybody seriously argue that Cuba is
more important to the US than
Argentina, Brazil, or Mexico?"

Mark Falcoff is a Resident Scholar at the
American Enterprise Institute.

W. Bowman Cutter is a member of the
Advisor board, a Partner at E.M.
Warburg Pincus, and for Deputy
Assistant for Economic Policy in the
Clinton administration.

Riordan Roett is Director of the Western
Hemisphere Program at The Johns
Hopkins University's School of Advanced
International Studies.

Frank Calzon is Executive Director of the
Center for a Free Cuba.
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