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FEATURED Q&A

POLITICAL

Trump Ties DACA 
Reform to Tougher 
Enforcement on 
Immigration
U.S. President Donald Trump’s ad-
ministration has said any reform 
to the DACA program must be tied 
to new policies to crack down on 
illegal immigration.
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BUSINESS

Aerolineas 
Argentinas Pulls 
Out of Venezuela
The Argentine airline said it would 
end its weekly fl ight to Caracas, 
a move that further isolates 
Venezuela.

Page 2

POLITICAL

Former Mexican 
First Lady Quits 
PAN, Eyes Run 
as Independent
Former Mexican First Lady 
Margarita Zavala, the wife of 
ex-President Felipe Calderón, quit 
the conservative National Action 
Party, or PAN, and plans to run for 
president as an independent.
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Does Mexico 
Need Tougher 
Building Codes?

A pair of powerful earthquakes rocked Mexico last month. The Sept. 19 quake caused the col-
lapse of several buildings in the central part of the country, where President Enrique Peña Nieto 
is pictured surveying damage on Sept. 20.  //  File Photo: Mexican Government. 

Zavala  //  File Photo: Mexican 
Government.

Continued on page 3 

Q Hundreds of buildings in Mexico are reportedly at risk of 
collapsing or experiencing even greater damage following 
the powerful earthquakes that struck the country in Sep-
tember. Shortly after the Sept. 19 earthquake, the country’s 

education secretary declared only 676 of Mexico City’s 9,000 schools 
safe for reopening. Could more stringent building codes and construc-
tion designed to withstand earthquakes have prevented the building col-
lapses seen last month, and should the government take steps to require 
such changes? How well has President Enrique Peña Nieto’s government 
responded thus far to the disaster? What are the country’s most pressing 
needs in the wake of the earthquake that rocked Mexico City and the one 
earlier in September that struck off the coast of Chiapas?

A Héctor L. García Salgó, president for the Latin America 
region at Bechtel: “A comparison of the Sept. 19 earthquake 
and the 1985 earthquake, which struck Mexico City 32 years 
to the day earlier, shows that this year’s quake was less 

impactful to Mexico City in terms of loss of life and property. One reason 
may be that the city approved new construction codes in 1987 and 2004, 
including stringent seismic design requirements. More than 90 percent of 
the buildings that collapsed in September were built before 1985, while 
the few post-1985 buildings that did crumble may not have adhered to the 
construction codes. In the short term, those people who lost their homes, 
livelihoods and other productive assets continue to need humanitarian 
assistance. Concurrently, all structures should be inspected for integ-
rity in the affected areas, particularly those known to be damaged, to 

TODAY’S  NEWS
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NEWS BRIEFS

Former Salvadoran 
President Calderón Sol 
Dies of Cancer at 69 
Armando Calderón Sol, who was El Salvador’s 
president from 1994 to 1999, leading the 
country after the signing of its peace accords 
in 1992, died Monday at age 69, the Associated 
Press reported. Calderón Sol was diagnosed 
with cancer and died at a hospital in Houston. 
His conservative Arena party called it “a very 
sad day for El Salvador.”

Former Tamaulipas State 
Governor Arrested on 
Corruption Charges 
Eugenio Hernández, the former governor of 
Mexico’s Tamaulipas State, was detained 
in Mexico on Friday on corruption-related 
charges, The Wall Street Journal reported. 
Hernández is the fourth former Mexican 
governor to be arrested this year, and is also a 
fugitive from U.S. justice. He is being inves-
tigated by state prosecutors on charges of 
money laundering and embezzlement, and he is 
also wanted in the United States, where he was 
indicted on charges of money laundering in 
2015. A U.S. offi cial on Friday said the United 
States would seek Hernández’s extradition.

Aerolineas Argentinas 
Ends Weekly Flight 
to Caracas 
Argentine airline Aerolineas Argentinas has 
discontinued its weekly fl ight to Caracas due 
to “operational reasons,” the company said in 
a statement, Reuters reported Monday. In Au-
gust, the company told Reuters that it would no 
longer sell tickets for the fl ight, citing security 
concerns amid mounting violence and political 
uncertainty in Venezuela. The move further 
isolates the Andean nation, which has seen 
other airlines, including Deutsche Lufthansa, 
Air Canada and United Continental Holdings, 
stop providing fl ights to the country.

POLITICAL NEWS

Mexico’s Zavala Eyes 
Presidential Run 
as Independent
Former Mexican First Lady Margarita Zavala on 
Friday resigned from the country’s opposition 
National Action Party, or PAN, and plans to 
run for president as an independent, The Wall 
Street Journal reported. Zavala, the wife of 
former President Felipe Calderón, will have four 
months to gather 867,000 signatures in at least 
17 of Mexico’s states in order to be a candi-

date in the July 1 election, which her aides 
say will not be diffi cult due to her popularity, 
the newspaper reported. Analysts say Zavala’s 
decision to leave the PAN may help the ruling 
Institutional Revolutionary Party, or PRI, by 
fragmenting the opposition, say analysts. “Two 
years ago, I announced my intention of seeking 
the presidency of the republic...I would have 
liked to do it representing the PAN, and did 
all I could to achieve that,” said Zavala. “I’m 
resigning from the PAN, but not from my duty 
of doing politics.” Zavala has articulated little 
in terms of her platform, she has said should 
would make fi ghting corruption and strength-
ening the rule of law priorities. In a recent poll 
by newspaper El Universal, Zavala had 26.6 
percent support, behind only leftist Andrés 
Manuel López Obrador of the Morena party, 
who had 28.6 percent support. Recent surveys 
have put Mexican Interior Minister Miguel 
Ángel Osorio Chong, the PRI’s most popular 
presidential contender, as a distant third. The 
ruling party has lost popularity during the 
government of current President Enrique Peña 

Nieto. Several corruption scandals and rising 
violence have lowered the PRI’s popularity, 
but Zavala’s move could help the ruling party, 
said analysts. “The PRI is the main benefi ciary 
of the division inside the PAN, as the anti-PRI 
vote, which is large in Mexico, gets fragment-
ed,” political scientist Jesús Silva-Herzog, a 
professor at Tec de Monterrey University, told 
The Wall Street Journal. The ruling party, which 
governed Mexico from 1929 to 2000 and again 
since 2012, is still popular in rural areas. Nuevo 
León Governor Jaime Rodríguez and Senator 
Armando Ríos Piter are also planning to run for 
president as independents, and more indepen-
dents in the race could dent the popularity of 
López Obrador, who is seen as an outsider. 

Trump Ties DACA 
to Crackdown on 
Illegal Immigration
U.S. President Donald Trump’s administra-
tion has said that any reform to DACA, or the 
Deferred Action for Childhood Arrivals program, 
an Obama-administration measure that allows 
immigrants who entered the United States 
illegally as children to stay and work or study, 
would be contingent upon Congress passing 
policies that would crack down on illegal immi-
gration, including funding to build a wall at the 
border between the United States and Mexico, 
BBC News reported Monday. Trump is asking 
for funding for the wall, a quicker deportation 
process and the hiring of thousands of new 
immigration offi cials. Last month, his admin-
istration ended the DACA program, which had 
protected some 690,000 immigrants, setting a 
March expiration date. Leading congressional 
Democrats have rejected the latest proposal to 
reach an agreement on the immigration issue, 
accusing Trump of going back on his vow not 
to include border wall funding in negotiations 
over the status of the immigrants protected by 
DACA. Other Trump administration demands 
include hiring 1,000 lawyers for the Immi-
gration and Customs Enforcement, or ICE, 
agency, banning immigrants from bringing their 
extended family into the United States and 
penalizing “sanctuary cities” that have resisted 

I would have liked 
to do it representing 
the PAN, and did all I 
could to achieve that.”

— Margarita Zavala 
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the administration’s efforts to crack down on 
illegal immigration. Trump’s legislative affairs 
director, Marc Short, said compliance with the 
demands were “essential to mitigate the legal 
and economic consequences of any grant of 
status to DACA recipients.”

ECONOMIC NEWS 

Brazilian Auto Sector 
Expecting 10% Boost 
in Sales Next Year
Brazil’s auto sector is likely to see a 10 percent 
increase in sales and output next year, industry 
leaders said Monday at an event, indicating 
optimism that the sector will rebound as Mer-
cedes-Benz announced plans for new invest-
ments in bus and truck plants in the country, 
Reuters reported. The head of Brazilian auto 
industry group Anfavea, Antonio Meagle, said 
global automakers are projected to produce 
some three million new vehicles in Brazil near 
year, up from an estimated 2.7 million this year 
but below the peak of 3.7 million in 2013. Vehi-
cle sales could also see an increase next year, 
up from 7.3 percent forecasted growth this 
year to double-digit growth next year. Meagle 
made the comments at the Congresso Auto-
data Perspectivas 2018 event in São Paulo. 
The forecasts are a hopeful sign that Brazil’s 
market is recovering after shrinking 40 percent 
over the last three years. “We’re past the trick-
iest part of the crisis,” Meagle said. “Healthy 
sales growth, along with strong exports, mean 
we will have better production numbers.” Also 
at the industry event, the Mercedes-Benz unit 
of German automaker Daimler announced its 
plans to invest $750 million from 2018 to 2022 
in Brazilian plants to produce bus and truck 
chassis, or frames. Executives of the automak-
er said upgrades to its factories would help 
prepare the company for an expected sector 
rebound of commercial vehicle sales, led by 
the growing farm sector as well as signs of 
recovering mining, fuel distribution and meat 
processing sectors.

determine if they are suitable for retrofi tting 
or rebuilding to prevent future health and 
safety risks. As good practice, design and 
construction codes should be enforced 
through continuous independent supervision 
by certifi ed professionals during construc-
tion. Over the long-term, federal and local 
governments may need to assist owners of 
damaged buildings in Mexico City, as well as 
in affected communities in the neighboring 
states of Morelos and Puebla, to build back 
better than before. While the human tragedy 
will never be forgotten, this is an opportunity 
for government, businesses, professional 
organizations and communities to work 
together, not only to improve construction 
methods and materials, but also to build 
greater resilience of communities to cope 
and recover faster from these natural haz-
ards and save more lives in future. ”

A Amy Glover, CEO for Mexico at 
Speyside Corporate Relations: 
“The September earthquakes 
were both a tragedy and a 

moment of national refl ection that will 
change Mexico’s future in important ways. 
The government’s deployment of the military 
and disaster relief was appropriate, and 
the acceptance of international assistance 
welcomed. The average citizen now feels 
more empowered than ever, after having 
taken a lead in facing the disaster. This new 
sense of solidarity has reminded Mexicans 
of why they love their country; it is not the 
fl ag or the anthem, but rather the commu-
nity that matters most. While it is unclear 
how this will affect next year’s presidential 
election, candidates will certainly need to 
be sensitive to the fact that Mexicans do 
not feel helpless and are anxious to hear 
about concrete solutions that will solve the 
country’s challenges on issues like econom-
ic well-being, education, health and security. 
Building codes are technically up to snuff, 
but the enforcement of those codes needs 
to be ensured. This is just another example 
of the central national challenge: rule of law. 

Mexico needs a stronger and more effi cient 
state to create the conditions for equitable 
economic growth, to allow the bonds of trust 
between citizens to grow, and to tackle cor-
ruption, which is simply a symptom of weak 
rule of law. Further, serious urban planning 
would certainly make Mexico City a safer 
place to live. While Sept. 19 will continue 
to weigh on the minds of Mexicans, the 
silver lining is the hope that arose from the 
rubble—the knowledge that life is precious, 
and that it is never too late to start moving in 
the right direction.”

A Andrés Rozental, member of 
the Advisor board, president of 
Rozental & Asociados in Mexico 
City and senior policy advisor 

at Chatham House: “If one compares the 
1985 earthquake that caused heavy damage 
in Mexico City with the 7.1 seismic event 
that took place on Sept. 19, there are many 
quantitative and qualitative differences. 
Thirty-two years ago, we were basically un-
prepared for a disaster of such magnitude, 
and both government and the population 
suffered enormously. The numbers of dead 
and injured were in the many thousands, 
and the structures that collapsed or were 
irremediably damaged were extremely wide-
spread and numerous. This time, although 
all human loss is unfortunate, fatalities from 
both earthquakes on Sept. 7 and Sept. 19 
were in the low hundreds, not thousands. 
Material damage was widespread in Oaxaca 
and Chiapas, but in the country’s capital, the 
destruction was localized in certain parts of 
the metropolis. After 1985, building codes 
in Mexico City were changed to account for 
the eventuality of further tremors, and in 
fact, there have been numerous smaller and 
less destructive quakes that caused little or 
no damage since then. Now that we have 
multiple high rises in many parts of the city, 
these suffered little or no damage from the 
latest seismic event because they are built 
on earthquake-proof foundations. Most of 
the structures that collapsed or were seri-
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ously damaged this time were built before 
1985 and therefore had little or no earth-
quake engineering technology. However, 
there is little doubt that building codes are 
not always enforced and corruption has a 
way of circumventing them. As with many of 
Mexico’s laws and regulations, the problem 
is with their application, not with the rules 
themselves. Mexico City will undoubtedly 
recover from this latest natural disaster, 
but the lesson to be learned is that strict 
enforcement of building codes needs to be 
strengthened and made mandatory, with 
heavy penalties for those who attempt to 
circumvent them.”

A Tapen Sinha, professor of risk 
management at the Instituto 
Tecnológico Autónomo de 
México and professor at the 

University of Nottingham Business School: 
“There are two questions about the building 
codes. First, had there been more stringent 
building codes, could the disaster have been 
less deadly? Most of the collapsed buildings 
were constructed before 1985 when new 
building codes were proposed. The only way 
it could have been less deadly is if these 
buildings were retrofi tted or demolished. 
There were some efforts in retrofi tting, but 
not comprehensive ones. Demolition was 
never politically feasible. We also have to 
keep in mind that Kobe, Japan had strict 
codes before 1995. Yet, collapsed buildings 
there killed nearly 5,000 people with a quake 
of magnitude similar to the Mexican one 
on Sept. 19. Second, can stringent building 
codes be properly implemented even if they 
are part of the plan? In Mexico, the answer 
is no. The collapsed school building shows 
that there were unauthorized constructions 
after what was authorized. This problem of 
informal construction is endemic in Mexico. 
Unless the corruption is rooted out in the 
building industry, this problem cannot be 
solved. The government responded better 
this time than it did in 1985. However, get-
ting heavy machinery where it was needed to 
save lives did not arrive in time. The logistics 

of that process has to be improved. The 
so called ‘Guerrero Gap’ will cause another 
quake of magnitude 8 or higher within the 
next 30 to 50 years. Unless steps are taken 
now, it will be far more devastating than this 
one. The obvious need now is rapid recon-
struction. However, much more needs to be 
done to retrofi t the existing older buildings.”

A Juan Casillas and Pamela Starr, 
senior advisors at Monarch 
Global Strategies: “Following 
the devastating 1985 earthquake 

that rocked Mexico City, the government 
passed more stringent building codes 
that no doubt saved lives during the most 
recent earthquake to hit Mexico’s capital 
last month. The recent tremor was far less 
impactful than the 1985 quake in both loss 
of life and collapsed buildings. However, 
the impact could have been even less but 
for corruption and lax regulatory enforce-
ment that is endemic to Mexico. Roughly 
90 percent of the buildings that collapsed 
were constructed prior to 1985, but many 
of those would likely have held up had they 
been inspected properly and reinforced for 
compliance with the new codes. Further 
strengthening of building codes, such as en-
hancing minimum seismic design coeffi cient 
standards, and requiring owners to retrofi t 
older buildings would help, but greater en-
forcement of existing law is a critical factor 
in mitigating damage from future quakes. 
Peña Nieto’s government has fared reason-
ably well during this crisis, to a great extent 
due to efforts over the years to emphasize 
preparedness and because the impact on 
physical infrastructure and human life was 
signifi cantly less than in 1985. Going for-
ward, it is imperative that the management 
of relief funds, whether governmental or not, 
be transparent, with disbursement devoid of 
any hint of political manipulation. Mexico’s 
civil society rallied strongly in the immediate 
aftermath of the earthquake in support of 
recovery efforts, and it should continue to 
play an important role during the rebuilding 
effort that will last for years.”
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